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In Foreign Bond | 


Issues Is Denied 


SD | 


Thomas W. Lamont, at Sen- 
ate Inquiry, Says Domes- 
tic Financing Unhindered 
By Funds Sent Abroad 


Short-term Loans 
Held Not Excessive 


Charles E. Mitchell Asserts 
Amount of Foreign Loans 
Not Large Enough to Affect 
Intergovernmental Debts 


Thomas W. Lamont, of J. P. Morgan 
and Company, declared before the Senate 
Finance Committee Dec. 18 that short- 
term credits outstanding in this country 
“do not constitute in their 
danger to the American 
tion.” 

Charles A. Mitchell, chairman of the 
Board of the National City Bank of New 
York, testifying before the Committee in 
the same connection, declared the 
amount of foreign loans held by the New 
York banks was in no case sufficient to 
influence their judgment in regard to can- 


cellation of the intergovernmental debts. | 


Foreign Obligations 


Asked his opinion as to whether foreign | 
debts should be scaled down, Mr. Mitchell | 


said that he was willing to 
matter in the “place where it belongs,” 
namely, with Congress. He said that he 
did not believe in cancellation as it was 
generally spoken of, but that if any scal- 
ing were to be done, it should be left 
with Congress. 

Mr. Lamont said that the total of long- 
term foreign bonds issued since the World 
War by J. P. Morgan & Co., was $1,807,- 
578,000 of which $438.280,000 had been re- 
tired. Mr. Mitchell stated the total for- 
eign loans of the National City Co., af- 


leave that 


fiiate cf the National Ciiy Bank, during | 


the same period, was $1,071.955,000, 
which $222,866,000 had been retired. 

Mr. Lamont, testifying before the Com- 
mittee in connection with the Johnson 
resolution (S. Res. 19) for an 
tion of the sale of foreign securities in 
this country, made this statement, he 
said, because there “is a great deal of un- 
Warranted and undue fear in the public 
mind about the soundness of 'arge finan- 
cial institutions and something should be 
said to relieve this pressure on their 
minds.” 


ol 


Charges E ggerations 
He assured the Committee that there 
is “a great deal of 7 ae are and 


exaggeration as to the holdings of Amer-| 


ican banks in these short-term credits. 
A very wrong impression has been cre- 
ated. The American banks generally over 
the country have had German bank cor- 
respondents for years, granting commer- 
cial and cther credits for financing of ex- 
ports. Many have been so engaged and 
it is necessary to export trade.” 

“Yet the public has been mflamed with 
the idea of large figures,” he continued. 
“They have had the New York banks 
loaded with these short-termed credits. 
Of course, that is perfectly fantastic.” 
The largest amount held by any one 
bank is $70,000,000 in one New York in- 
stitution. He stated that he could not 
give the total amount outs‘anding. 


Lists Foreign Loans 


Mr. Lamont began his testimony by a 
listing of long-term loans made to for- 
egn countries since the armistice The 
amount loaned to the Argentine Govern- 
ment in various amounts from June 2, 
1925, to April 28, 1927, totaled $159,800,000, 
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Rail Inquiry Plan 
Opposed in Senate 


Senator Copeland Objects to 
Immediate Action 


An attempt by Senator Couzens (Rep.), 
of Michigan, to obtain Senate approval 
of his resolution (S. Con. Res. 3) to create 
# joint commission for a railroad inquiry | 
failed, Dec. 18, as other Senators expressed 
a desire to learn more of the purposes 
of the proposal. 

The resolution was 
sponsor who sought 
for consideration, but 
(Dem.), of New York, asserted he could 
see no ason for the investigation “be- 
cause it won't show anything more than 
we already know about the railroads.” 
An expenditure of $3,000 for the inquiry 
was authorized by the resolution, and of | 
this Senator Copeland asked “where will 
$3,000 get you in an investigation so 
broad?” 

Senator Couzens pointed out 
termed was an absolute lack of 
into which the interstate carriers could 
go to tell of their troubles. He declared 
there was no Federal agency in existenc¢ 
to which they could turn and for that 
reason he doubted that anybody knows 
of the real problems of the carriers 

“I have assembled in the preamble of | 
this resolution,” said Senator Couzens, | 
“some of the representations that have 
been made by executives of the carriers, 
Many of them have complained that Fed- 
eral relief is needed, but where can they | 
go to present their claims? Congress is | 
the only agency which can grani relief, | 
and Congress doesn’t have the facts 

As an aliernative, Senator Copeland 
Suggested that Senator Couzens draft a 
bill outlining the proposed relief. With 
that as a base, the New York ,Senator 
though the carriers would come in and | 
tell their story and legislative proceedings 
would be under way. He opposed a gen- 
eral inquiry of the type suggested as much 
because of the time element as for other 
reasons, he added. 

Senator Couzens’ resolution would create 
@ committee of nine members, three of 
whom would be Senators and three would | 
b> Members of the House of Representa- 
tives. The other three would be named 
by the President and might be either 
Government officials or private citizens. 
Broad powers would be conferred upon 
the joint body for the inquiry and Sen-| 
ator Couzens said its purpose would be/| 
to ascertain definitely what the facts are | 
and what form of Federal relief, if any, | 
can be accorded. 
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_ Affect Few Exports 


|Only 5 Per Cent of Goods 
Under Classification Are 
Bought in America 
( NLY 5 per cent, or about $4,374,000 
worth of goods imported last year by 


Great Britain 
on which a 50 per cent ad valorem duty 


has been placed, effective Dec. 19, came} 


from the United States, according to in- 


formation made available by the Depart- | 


|ment of Commerce Dec. 18 from radio ad- 


vices from Ambassador Charles G. Dawes | 


and Commercial Attache William 
Cooper at London. 
Great Britain brought in about $97.000,- 


000 worth of commodities of the types 


L. 


afiected by the third order issued under | 
| the provisions of the Abnormal Importa- | 


tions Act, it was pointed out. The 50 per 
cent duty is in addition to duties already 
in effect, it was stated. 

The following ‘additional 
was made available: 

The duties imposed by Order No. 3 do 
not apply to any goods covered by previ- 
ous orders, nor to goods imported from 
the British Empire. 

The following list of articles are subject 
to the new duty: 


information 


9 
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Retail Trade Shows 


Gain in Employment 


J 


Slight Declines, However, 
Are Revealed for Major 
Industrial Groups, 
Department of Labor 


| Retail trade displayed an increase in 
| both employment and pay roll totals last 
| month, continuing the seasonal gain in 
|}September, but for 15 major industrial 
groups employment and pay rolls regis.ered 
respective Iesses of 2.4 and 3.7 per cent, 
according to a statement as of Dec. 19 by 
|the Bureau of Labor Statistics, Department 
}of Labor. 

Part of the pay roll dectine is attributed 
to general observance of Armistice and 
oe day in certain localities. Two 
| groups, electric railroad and power, light 
| and water plants, made pay roll gains, 
| however, it was stated. 
| The statement is based on reports from 
|}more than 50,000 establishments having 
more than 4,550.000 workers receiving 
weekly earnings in excess of $101,000,000. 
| Losses in Manufacturing 
The manufacturinf industries registered 
| greater losses than the average for the 15 
groups, with employment falting off 2.8 
|per cent and pay rolls 5 per cent. This 
| decrease is somewhat seasonal, it was 
stated. The statement follows in full text: 

The Bureau of Labor Statistics of the 
| Department of Labor reports the changes 
in employment and pay roll totals in No- 
vember, 1931, as compared with October, 
based on returns made by 50.200 establish- 
; ments in 15 major industrial groups, hav- 
|ing in November 4,551,410 employes, whose 
combined earnings in one week were $101,- 
596,891. 

Increased employment and pay roll 
totals were reported in &he retai? trade 
group, in continuation of the seasonal ex- 
pansion which began in September. Two 
additional groups, electric railroads, and 
power, light, and water plants reported 
| slight gains in pay roll totals over the 
month interval coupled with small de- 
creases in employment. 

Declines Shown in Industry 

The remaining 12 industrial groups in- 
cluded in this monthly emptoyment sur- 
| vey reported a falling-off in both employ- 
ment and earnings from October to No- 
vember. Decreases of less than 1 per cent 
were shown in the bituminous coal mining 
and telephone and telegraph groups, and 
declines of less than 2 per cent were re- 
ported in the metalliferous mining, whole- 
sale trade, power, light, and water, and 
electric-railroad groups. Manufacturing, 
anthracite mining, hotels, laundries, dye- 
ing and cleaning, crude petroleum pro- 
ducing and quarrying reported somewhat 
larger decreases 
| The canning and preserving industry re- 
ported the usual large decline in employ- 
ment in November, due to the seasonal 
closing of vegetable canning estabiish- 
ments. The combined total of these 15 
industrial groups shows a decrease of 2.4 
per cent in employment from October to 
November, and a decrease of 3.7 per cent 
in pay roll totals. This decrease in pay 
roll totals, which is more pronounced than 
the decrease in employment, is accounted 
for to some extent by the general observ- 
ance of Armistice Day and etection day 
in certain localities during the November 
pay period. 

Employment in manufacturing indus- 
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Menace to Credit ‘New British Duties Federal A 


within the classifications | 


Illuminating glassware except oil lamp | 


And Pay Roll Totals: 


The United 
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For Emergency 


Credit Favored 


‘Governor Meyer, of Reserve 
| Board, Says Plan Is One 
Thing Which Can do Most 
To Reassure the Public 


Higher Price Levels 
Viewed as Possible 


Says Fear Would Be Removed, 
At House Hearing; Tells of 
Reserve System’s Position, 
At Senate Investigation 


Establishment of the Reconstruction 
Finance Corporation, proposed by Presi- 
dent Hoover in his message to the Con- 
gress, was urged at a hearing before the 
Banking and Currency Committee of the 
House and a subcommittee of the Senate 
Banking and Currency Committee, Dec. 
18 by Eugene Meyer, Governor of the 
Federal Reserve Board, as the one 
thing which will, in his opinion, do 
more than any other to reassure the 
people who are dominated by fear at the 
present time. “The very knowledge of its 
existence,” Mr. Meyer told the Committee, 
“would do more to reassure people in 
fear than any other one thing.” 

Governor Meyer told the House Com- 
mittee that he prefers not to make predic- 
tions as to the result of the creation of the 
corporation, because of the many factors 
| influential in shaping economic events, 
{but stated that he was “hopeful” that a 
higher price level for commodities and se- 
curities might result from its activities. 
“It would contribute strongly in that di- 
rection,” he stated in reply to a question 
by Representative Goldsborough (Dem.), 
of Denton, Md. 


Real Estate Situation 
He referred to the fact that there was 





of activity of the War Finance Corpora- 
tion, after which the proposed corporation 
is modeled. 

The most important unfavorable eco- 
nomic factor at the present time, in Mr. 
Meyer’s opinion, is the real estate situa- 
tion, with the condition of the railroads 
also of prime importance. Building and 
loan associations, he said are suffering 
from depression and demoralization of val- 
ues, which have been carried in many 
cases to an extreme. 

Foreign conditions are also a factor in 
the situation he stated, entirely apart from 
the matters of investments, loans repara- 
tions, and other intergovernmental rela- 
tionships, in that reduced buying power 
abroad, intensified by disturbed exchanges, 
interrupts normal foreign trade activities 

Availability of Funds 

The main value of the Reconstruction 
Finance Corporation according to Gov- 
ernor Meyer, will lie in the availability of 
funds, if needed. While loans will be 
made, and perhaps in some volume, the 
corporation will be of fundamental im- 
portance in removing the fear that grows 
of out of uncertainty as to whether funds 
can be obtained or not. 

Mr. Meyer referred to his recommenda- 
tion of ten years ago that the War Fi- 
nance Corporation be formed. “I said 
then and feel now that it is a sound 
principle of government in exceptional] cir- 
cumstances involving the national interest 
to depart from the ordinary governmentai 
activities and ordinary governmental par- 





ticipation in the financial operations of | 


the country and to provide temporary and 
exceptional institutions and measures to 
deal with them.” 

He reviewed briefly the history of the 
War Finance Corporation, particularly 
its operations under the non-war or re- 
construction powers. Not much money 
was loaned under the war powers, he told 
the Committee, but the support to finan- 
cial institutions was of great importance. 
“It was a confidence-inspiring institution,” 
he said, ‘and figures do no. show its full 
value effectively. On occasions there were 
industries which needed financing, and 
when the support of the War Finance 


Corporation enabled the bankers to finance | 


the requirements of the concerns in ques- 
tion through the regular investment mer- 
ket. Such transactions were of better ef- 
fect than the actual lending of money by 
the corporation.” 


Fear Is Dominant 

“We have a situation now where fear 
is dominant, just as it was in 1921,” 
continued. The fear, now as then, is not 
fear of the borrower of good character and 
standing, or of his securities, but fear of 
the general situation. 
is the fear of the weak in the minds of 
the strong, not the weak fearing the 
strong.” 

Referring to a report of the War 
nance Corporation, Mr. Meyer said that 
the peak af loans by that institution to 
some 4,300 country banks was $134,000,000 
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Retail Prices of Foods Lower 


By 17 Per Cent Than Year Ago 


FFoons were costing the American 
housewife 2 per ceni less on Nov. 15 
than on Oct. 15, and they were about 
17.5 per cent cheaper than on Nov. 15, 
1930, according to a statement as of Dec. 
19 by the Bureau of Labor Statistics of 
the Department of Labor. 

Out of 42 foods for which the Bureau 
gathers retail prices, 31 reflected a de- 
cline in the month ended Nov. 15. The 
decreases were as much as 15 per cent 
for pork chops, and averaged as little 
as 1 per cent for plate beef, canned red 
salmon, cheese, vegetable lard substitute, 
corn flakes, wheat cereal, macaroni, pork 
and beans, canned peas, canned toma- 
toes, tea and coffee. 

Strictty fresh eggs went yp 5 per cent, 
onions and bananas 2 per Gent and oleo- 
margarine 1 per cent, while seven foods 
showed no price changes, it was stated. 
Out of 51 cities from which prices were 
received, only two failed to show price 
decreases for the month closed Nov. 15. 
Atlanta recorded no change and foods 
went up less than half of 1 per cent in 
Los Angeles. All 51 cities reported de- 
creases for the year closed Nov. 15. The 
full text of the statement follows: 


Retail food prices in 51 cities of the 
United States. as reported to the Bureau 
of Labor Statistics of the United States 
Department of Labor, showed an average 
decrease of about 2 per cent on Nov. 15, 
1931, when compared with Oct. 15, 1931, 
and an average decrease of about 17% 
per cent since Nov. 15, 1930. The Bu- 
reau's weighted index numbers, with av- 
erage prices in 1913 as 100.0, were 141.4 
for Nov. 15, 1930; 119.1 for Oct. 15, 1931; 
and 116.7 tor Nov. 15, 1931. 

During the month from Oct. 15, 1931, 
to Nov. 15, 1931, 31 articles on which 
monthly prices were secured decreased 
as folzows: Pork chops, 15 per cent; 
sliced bacon, butter, potatoes, and cab- 
bage, 6 per cent; sliced ham, leg of lamb, 
corn meal, and oranges, 5 per cent; 
round steak, rice, navy beans, canned 
corn, and prunes, 4 per cent; sirloin 
steak, and rib roast, 3 per cent; chuck 
roast, hens, and lard, 2 per cent; and, 
plate beef, canned red salmon, cheese, 
vegetable lard substitute, corn flakes, 
wheat cereal, macaroni, pork and beans, 
canned peas, canned tomatoes, tea, and 
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a rise in the price level during the period | 
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In many cases it | 


Mr. Vinson and Mr. Britten in 
House Seek Construction 
To Allowable Limit 


A PRGRAM designed to authorize suffi- 
cient appropriations to give this Na- 
tion within a reasonable number of years a 
Navy of the full strength which the de- 
fense of the country requires in accord- 
ance with the London Treaty will be sub- 
mitted by Representative Vinson (Dem.), 
of Milledgeville, Ga., chairman of the 
House Committee on Naval Affairs, he 
announced in a prepared statement issued 
following the conclusion of the first meet- 
ing of his Committee held Dec. 18. 

On the same date Representative Britten 
(Rep.), of Chicago, Ill., ranking minority 
member of the Committee, introduced a 
bill (CH. R. 6289) to authorize the building 
j}up of the United States Navy to the 
Strength permitted by the Washington 
and London Naval Treaties. 

The full text of Mr. Vinson’s statement 
follows: 

“The members of tihs Committe are 
charged by the House of Representatives 
with the responsible duty of instituting 


| 
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Winter Wheat Crop 


In Lowest Condition 


Of Last 40 Years 


‘Reduction of 10 Per Cent in 
Acreage From 1930 Is. 
Announced by  Depart-' 


ment of Agriculture | 


A reduction of 10.4 per cent in Winter 
| wheat acreage this year, with the condi- 
tion of the crop only 79.4 per cent of 
normal, was reported Dec. 18 by the De-| 
partment of Agriculture in an estimate of 
Fall sowings of wheat and rye. In only 
two other years since 1890 has the condi- | 
tien of the crop been so poor, the Crop Re- 
|}perting Board of tne Vepartment s.ated. | 

Records of the Department of Agricul- 
ture show that the acreage of Winter) 
wheat sown this Fall is the smallest since, 
1917. | 

Rye acreage was reduced 7 per cent} 
from last year, the Board said, and the| 
condition of the crop is the worst since | 
the records were started in 1890. 

: Abandonment of Crops 

W. F. Callander, Chief of the Crop Re- | 
porting Board, stated orally that in years | 
when the condition of the crop is un- 
usually poor there is normally a larger 
than average abandonment, that is, farm- | 
ers leave more of the grain uncut in the 
| field. The average abandonment is 12.2 
| per cent of the acreage, because, and as- 
suming that abandonment this year 
reaches 14 per cent, there would be a re- 
duction in acreage for harvest of nearly 
20 per cent from ‘ast year's harvested | 
}acreage. Abandonment last year was only 
5 per cent. 

‘The tabular statement and the accom- 
panying comment issued by the Depart- 
ment tollows in tull text: 

Winie: wheat was sown this Fall (1931) 
in the United States on 38,682,000 acres, 
a recuciion of 4,467,000 acres or 10.4 per 
cent irom the sowings in the Fall of 1930. 
Actual sowings are, therefore, slightly 
above sowings intended on Aug. 1, when 
intentions to reduce sowings by -12.0 per 
cent were reported. Decreased sowings | 
are shown for all parts of the country, | 
the reduction being 12.3 per cent for the} 
North Central States, 12 per cent for the | 
Western States, 6.1 per cent for the South} 
Central, 5.1 per cent for the North At- 
lantic and 1.5 per cent for the South At- | 
lantic. | 

Reduction in Plains Area | 

Reductions were greatest in the plains | 
area from Montana to Oklahoma, in the| 
Ohio Valley States and in Washingion. 
This is the first substantial change in| 
acreage sown to Witner wheat since the | 
Fall of 1928 when sowings fell about an | 
equal extent from the high figure of 47,-| 
317,000 acres sown in 1927. The sowings 
of 1927 had been exceeded only twice; in 
1921 when they were 47,930,000 and in the 
war year 1913, when they reached 51,-| 
483,000. The present acreage sown is 89.2 
| per cent of the sown average of the pre- 
ceding three years, 1928-1930. 

Sowings in much of the hard red Win- 
ter wheat area of the central plains and 
in many sections of the far western and 
the easvern States were made under un- 
favorable conditions of extreme dryness. | 
As a result the crop in those sections got | 
}a late start and in some cases the wheat | 
is still unsprouted, though late rains have | 
}helped in many areas. Sowings in jhe 
|soft red Winter wheat area of the east 
north central*States were made under al- 
most ideal conditions but the unusually 
warm weather of the last month has led | 
to such a heavy growth as to involve 
danger of extreme VWinter loss in case of | 
| Sudden severe weather without adequate | 
| snow protection. | 

Th condition of Winter wheat on Dec. | 
1, 1931, for the United States was reported 





| 
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Extension Proposed 
For War Tax Claims 


| Additional Six Months Is Pro- | 
vided in House Bill 


Extension of authority for presentation 
| of claims under the Trading with the} 
Enemy Act as amended by the Settlement 
|}of War Claims law of 1928 would be pro- 
| vided under a bill (H. R. 6017) introduced 
|by Representative Celler (Dem.), of 
| Brooklyn, N. Y., and now on the docket 
lof the House Committee on Ways and | 
Means. The bill would add to section 24} 
| (b) of the Trading with the Enemy Act 
las amended in 1928 the following new 
| provision: | 
| “Al claims for the refunding or crediting 
of any internal-revenue tax alleged to | 
| have been erroneously or illegally assessed | 
| or colected may be presented by the Alien | 
Property Custodian tothe Commissioner of 
| Internal Revenue on or before six months 
lafter the passage of this Act or on or 
before six months after the return of the 
property held by the custodian, whichever 

date is later.” 


| 


WASHINGTON, SATURDAY, DECEMBER 19, 1931 


Bill Is Introduced |Pyegident Ur 
For ‘Treaty Navy’ 
yee’ | Con 


ses 
sress to Rush 
Economic Relief 


Emphasizes Necessity for 
Early Enactment of Pro- 


gram at Conference With 


House Leaders 


Cooperation Assured 
On Three Measures 


Debt, Reconstruction and Farm 
Loan Legislation Being Ex- 
pedited, Mr. Hoover Is In- 
formed at Gathering 


President Hoover on Dec. 18 summoned 
to the White House leaders of the House 
to urge upon them the necessity for most 


expeditious action possible on the part of | 


Congress in the enactment of his economic 
legislative program. 

This announcement was made orally at 
the White House on behalf of President 
Hoover and by Representative Snell (Rep.), 


/of Potsdam, N. Y., House Minority Leader, 
following a breakfast conference between | 


the House leaders and the President at 
which the President emphasized the im- 


portance of speedy action on his whole | 
economic program with special reference | 


to debt postponement, farm loan banking 
legislation and reconstruction finance cor- 
poration legislation. 


Cooperation Is Foreseen 


President Hoover was said to have es- 
pecially emphasized the necessitiy of 
speedy action on these three measures be- 
cause of their importance to the agricul- 
tural industry and the stabilization of 
values generally. Representative Snell 
said that the House Minority would co- 
operate in expediting action on the Presi- 
dent’s program and added he gathered 
the impression from conversation at the 
conference that the House Majority would 
cooperate to that end. 

Those present at the conference with 
President Hoover in addition to Repre- 
sentative Snell, were Representative Gar- 
ner (Dem.), of Uvalde, Tex., Speaker of the 
House; Representative Rainey (Dem.), of 
Carrollton, Ill., House Majority Leader; 
two leading majority and minority mem- 
bers of the House Committee on Ways 
and Means, Chairman Collier (Dem.), of 
Vicksburg, Miss.; Crisp (Dem.), of Ameri- 
cus, Ga.; Hawley ‘Rep.), of Salem, Oreg, 
and Treadway (‘Rep.), of Stockbridge, 
Mass.;..and the four ranking members of 
the House Committee on Banking and 
Currency, Chairman Steagall (Dem.), of 
Ozark, Ala.; Brand (Dem.), of Athens, Ga.; 
Strong ‘(Rep.), of Blue Rapids, Kans.; 
Luce (Rep.), of Waltham, Mass.; and Og- 
den L. Mills, the Undersecretary of the 


| Treasury, and Walter H. Newton, Secre- 
|tary to the President. 


General Consultation Held 


Additional information made available 
at the White House follows: 

The purpose of the gathering was to 
enable President Hoover to have a general 
consultation with the leaders of the House 
respecting his legislative program, going 
over the situation to see what progress 


|had been made and to urge the most ex- 


peditious action possible. 

The President emphasized the impor- 
tance of quick action on debt postpone- 
ment, farm loan banking and reconstruc- 
tion finance corporation legislation, and 
especially the importance of early en- 
actment of this legislation because of 
its importance to agriculture and to the 
stabilization of values generally through- 
out the country. 

The President was assured that: 

Debt postponement would be taken up 
in the House Dec. 18, with action on it 
either Dec. 18 or Dec. 19. 

Farm loan banking legislation hearings 
had been concluded and would be con- 
sidered by the House immediately follow- 
ing action on the debt postponement legis- 
lation. 

Finance Legislation Hearings 

Hearings on_ reconstruction finance 
legislation were commencing Dec. 18 be- 
fore the House Committee on Banking 
and Currency and that it would be the 
legislation of major importance to be 
considered by the House immediately 
after the Christmas recess of Congress 

How long the hearings before the Com- 
mittee on Banking and Currency would 
continue was not determined. That is a 
matter for the decision of the Committee 

Details of the proposed legislation were 
not gone into to any considerable extent 
The President, however, emphasized the 
fact that time was the essence of this 
legislation and that its early enactment 
into law meant much to the country. 

The railroad situation, except in its 
broader aspects, was not gone into at the 
conference. 

The President was described as being 
pleased and reassured over the results of 
the conference. 


Entered as Second Class Matter at 
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Senate Approves 
Holiday Measure 


Dec. 26 and Jan. 2 Would Be 
Legal Holidays in Capital 
Under the Bill 


EC. 26, 1931, and Jan. 2, 1932, would be 

declared legal holidays in the Dis- 
| trict of Columbia under the provisions of 
la bill (S. 655) passed by the Senate 
Dec. 18. 

The days affected by the measure are 
Saturdays, and Government employes are 
| accorded a half holiday on Saturdays un- 
|der previous legislation. The purpose of 
| the present bill would be to allow the 
closing of all Government departments 
and banks on the other half of the holi- 
day already fixed by law for Saturdays, 
|thus making a continuous holiday over 
|Christmas Day to Monday. 

Provisions of the bill were not extended | 
| to Federal employes outside of the District 
|of Columbia, because of constitutional | 
| questions. Senator Ashurst (Dem.), of} 
Arizona, said thought had been given to| 
it but that the constitutional questions | 
were so involved “that the holidays will 
have come and gone before the constitu- | 
tional lawyers of the Senate eould decide 
what to do.” | 





Mr. Hoover Outlines | 
Plans to Strengthen 
Finances of Railways. 


President Expects Approval 
Of I. C. C. Pooling Pro- 
posal and Declares Emer- 


gency Bill Will Aid Roads 





President Hoover in a prepared state- 
}ment issued Dec. 18 declared that the 
| problem affecting the finances of the rail- 
| roads of the country is receiving the most 
serious attention. 

Mr. Hoover explained that in view of 
the fall in prices of railroad bonds, he 
had received numerous telegrams and in- 
quiries as to the status of the various 
proposals that have been offered to “as- 
sist those railways which are not earn- 
ing their fixed charges across the trough 
|of the depression without further conse- 
quential defaults on bonds or receiver- 
ships.” He then outlined the proposals 
that have been taken to aid such railroads. 

Expects Approval of Pool 

He stated orally that the inquiries were 
natural “because the 
amount to $9,000,000,000 and are held by 
“Pubiic institutions of all kinds with direct 
relationship to the people at large.” 

He expected the boards of directors of 
the various railroads to approve the pool- 
ing plan of the Interstate Commerce Com- 
mission by Dec. 21, he added. 


Edward G. Buckland, chairman of the} 


board of directors of the New York, New 
Haven and Hartford Railroad Co., con- 
ferred on Dec. 18 with President Hoover 
at the White House. Afterwards, Mr. 
Buckland dectined to state the nature, of 
his conference with the President. 

The President's prepared statement fol- 
lows in full text: 

In consequence of the fall in prices of 
railway bonds, I have a number of tele- 
grams from different parts of the coun- 
try and inquiries from the press as to 
the status of various agencies which are 
proposed to assist those railways which 
are not earning their fixed charges across 
the trough of the depression without 
further consequential defaults on bonds 


or receiverships. These inquiries are natu- | 


ral, because the standing of railway bonds 
is a fundamental matter to thousands 
of publiczy-owned institutions. 


Credit Corporation Organized 

As shown by the Interstate Commerce 
Commission, excluding those roads already 
in receivership, the number of railways 
earning less than fixed charges is only 
about 16 per cent or 17 per cent of the 
whole. This, however, includes some 
roads that are parts of larger systems 
able to look after them. It will be re- 
membered that the carriers have now or- 
ganized the Railway Credit Corporation 
on the plan provided between them and 
the Interstate Commerce Commission for 
assisting railways with deficient earnings 
trom the special income 
the Commission. This income is 
mated at something over $100,000,000. 

The Railway Credit Corporation has 
been approved by the railway executives 
and the Commission, and is now in 
course of confirmation by the boards of | 
the different railway companies. Proposals | 
are in progress by which financial as- 
sistance can be provided by the Railway 
Credit Corporation in anticipation of the | 
collection of the increascd rates assigned 
for this purpose. 

Bevond this, the Reconstruction Finance 
Corporation which I nave proposed to 
the Congress, aside from its purposes to 
aid agricultural credit associations and 


esti- 
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Value of Farm Land Declines 
To Point Near Pre-war Level 


pane land values have declined nearly 
to the prewar level, “which will fa- 
cilitate relief to the present congested 
real estate market when favorable com- 
modity price relations are in prospect,” 
the Bureau of Agricultural Economics 
stated Dec. 18 in its annual review of 
the farm reai estate situation. 

During the year ended March 15, the 
Bureau said, forced s2les of farms 
through financial default rose to 26.1 
farms per 1,000, compared to 208 in 
1929-1930. There was a marked decrease 
in voluntary sales. of farms, it was 
added, and an increase in the demand 
for farms to rent. A statement by the 
Departmen: of Agriculture, summarizing 
the Bureau's review, follows in full text: 

Farm real estate values in many areas 
are closer than at any time since the 
World War to levels which will facili- 
tate relief to the present congested real 
estate market when favorable. commod- 
ity price ,elations are in prospect, ac- 
cording to the Bureau of Agricultural 
Economics, Department of Agriculture, 
in its annual report on the farm real 
estate situation 

The Bureau’s report, now available in 
printed form, details changes for the 
year that ended March 1, 1931. Out- 


standing features of the situation have 
been a general and definite writing 
down of farm land values, a substantial 
increase in the number of distress sales, 
a decrease in the number of voluntary 
transactions, a well-defined tendency 
for farms in strong hands to be with- 
held from the market at present prices, 
and an apparent increase in the de- 
mand for farms to rent. 

The Bureau reports that its corre- 
spondents frequent! mention that in- 
quiries for farms are numerous, and 
that prospective buyers are awaiting a 
turn in the market. Qualified observers 
have focused their attention squarely 
on the prospective developments in the 
prices of farm products. Frequent indi- 
cations that farms in “strong hands” 
are not for sale, says the Bureau, are 
evidence of confidence in the future of 
agriculture; further, that the first net 
increase in farm population in years, | 
commonly attributed to the industrial 
depression, appears to have resulted in 
an increased farm rental demand. A | 
slight decrease in taxes is likewise en- 
couraging, says the Bureau. 

A preliminary report issued by the 
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House Considers 
Approval of War 
Debt Suspension 


Protracted Session Is Held 
To Clear Way for Land 
Bank and Reconstruction 
Financing Measures 


Both Sides Agree 
To Expedite Program 


President to Care for Other 
Credit Requirements in 
Emergency Appropriation, 
Says Representative Rainey 


With an agreement of majority and mi- 
nority leaderships for a vote by or be 
fore midnight on the program for a year’s 
moratorium on World War debts of foreign 
nations to the United States, the Housé 
considered the Collier resolution (H. J. 
Res. 147) for the purpose on Dec. 18. 

It was the first of the outstanding major 
legislative proposals of this Congress 
agreed upon for action by either branch 
of Congress. While legislative plans were 
made in the House for sending the reso= 
lution over to the Senate within 24 hours, 
Representative Rankin (Dem.), of Tupelo, 
Miss., for the moratorium opposition 
group in the House, declared in the debate 
that there is no reason for rushing cone 
sidertaion as the Senate could not pose- 
sibly pass it, he said, until after Congress 
reconvenes in January after its holiday 
recess. 


Moratorium Action First 


The moratorium was brought up in the 
House 20 minutes after it assembled on 
Dec. 18. Asked by the Minority Leader, 
| Representative Snell (Rep.), of Potsdam, 
N. Y., regarding the program, the Ma- 
jority Leader, Representative Rainey 
(Dem.), of Carrollton, Ill., told the House 
the immediate legislative plans of the 
new majority. 

“We want to pass this moratorium resos 
lution today and remain in session until 
12 o'clock midnight if necessary,” he an- 
| nounced. “We want everybody to remain 
} on the floor. Tomorrow we expect to take 
}up the bit for the relief of the Federal 
}land banks will be finished tomorrow? 

“After that, and after the holiday,” 
| Majority Leader Rainey continued, “the 
| first major piece of legislation we expect 
to consider is the Strong bill (H. R. 5060) 
| orn emergency financing facilit' 
for banks and other financial ins 
| Hearngs on that bill commence today, and 
as soon as we can get it on the floor and 
| get the hearing completed after the holi-¢ 
| days, we shall take that up.” 


Tells of President's Plans 


“I am very glad to have the gentleman 
maké that announcement,” said Minority 
Leader Snell, “because we are all very 
much interested in that piece of legislae 
tion”. 

“And a few minutes ago,” Majority 
Leader Rainey resumed, “the President 
sent instructions to me to say that while 
this bill we take up tomorrow provides 
relief for the Federal land banks, he wil 
undertake to take care of the needs of the 
joint stock land banks, the intermediate 
credit institutions and other banking in- 
stitutions out of the emergency financing 
| bill, although they are not expressly 
named in that bill. The President will 
take care of all of them out of this bill 
as soon as we pass it.” 

“I think that is entirely satisfactory and 
very pleasing to this (Minority) side,” 
said Mr. Snel. 
| “We shall try to do the best we can to 
carry out that program on this side, if 
gentlemen on the other side of the House 
cooperate with us,” replied Mr. Rainey. 


| Land Bank Agreement Sought 


| Representative Steagall (Dem.), of 
| Quark, Ala., Chairman of the House Com- 
mitiee on Banking and Currency, then 
{sought an understanding for expediting 
| the $100,000.000 land bank bill. “May we 
{not have an understanding,” he asked, 
|‘that the bill for the relief of the Federal 
jland banks will be finished tomorrow? 
| There will not arise any occasion for ex- 
ended debate upon that bill, except on 
particular features of it, which ought not 
to take very long. As I view the matter, 
I cannot think there will be any difficulty 
in finishing the bill tomorrow.” ‘ 
Mr. Steagall added that copies of the 
bill as finally formulated in the Come 
mittee would be available later in the day, 





jand he explained orally that the report 


on the bill would be available Dec. 19. 

“The hearings on the debt funding reso- 
lution (H. J. Res, 147) closed yesterday,” 
Representative Rankin told the House in 
asking more time to consider the mora- 
torium. 


| Mr. Rankin Opposes Speed 


| Mr. Rankin is opposed to the mora= 
torium. “The hearings have not been 
| published,” he said. “It is utterly impos- 
|Sible for Members of the House to get 
|those hearings and inform themselves on 
what took place before the Committee on 
Ways and Means by tonight. There is 
no need for hurry about this. The bill 
cannot possibly be passed in the Senate 
before the holidays. Why should we be 
forced to stay here and pass on this mease 
ure before the Members of the House 
have had ample opportunity to investi- 
gate the hearings and see what they are 
voting upon.” 

Mr. Rankin explained that he had in- 
serted in the hearings some telegrams 
|now with the Government Printing Office 
| which he could not get to refer to, and 
that “we ought to have opportunity t6 
inform ourselves on this vital question bee 
| fore we are forced to vote upon it.” 
| Rainey to!d him he could tell the House 
|}what the telegrams are and that 
House has the utmost confidence in him, 
| Question Desire to Pay Na 
| Representatives Vinson (Dem.), of Ash= —— 
| land, Ky., and Sanders (Dem.), of Canton, ~ 
| Tex., asserted that there is no informa 
|in the record of the hearings or any 
|else showing the nations who owe L 
j to the United States are unable to pay” 
have any desire not to pay. 

Representative Hawley (Rep.), of g 
Oreg., said the fact that the other 
tions signed the moratorium and have 
collected the debts owing them is 
mount to a statement from them 
they desire not to pay. 
The “scheme” was 


n 


“worked 
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“Naiiking Meetin 


g |Governor Orders 
- Economy in Ohio 


Called to Unite | 


Chinese Factions 


Departments Are Directed to 
Cut Operating Expenses 
By 15 Per Cent 


CoLumsus, OHIO, Dec. 18. 


State Department ary Further reduction of oe ex- 

. penditures so that the State may more 
Students Who Force jnearly live within its anticipated dimin- 
Chiang to Resign Have | ished income in 1932 has been directed by 


Governor George White following a meet- 
Been Deported ing with his cabinet. 


pemiintiapabaaeit The executive order charged each de- 
\A conference of the Kuomintang Party, | partment with cutting operation costs 15 


now in control of China, will be held at | Pe? ge ia NB sens = ody 


!for 1932 by the General Assembly. The 
Nanking immediately to bring about a/cnly exemptions are the State universities 
united government and cope with the 


}and colleges, the Legislature, and the Su- 
present emergencies confronting the coun- | Preme Court. 
try. 


| Expenditures of the Legislature and the 
s Supreme Court do. not come within the 
A report on the latest political develop-| scope of executive orders. The Governor 
ments in China was received by the De-| explained that the educational institu- 
partment of State Dec. 18 from American | tions must continue the 7 per cent cur- 
officiats in Nanking and Peiping. | tailment ordered several months ago, al- | 
Most of the 80,000 students who forced| though they do not come under the new 
the resignation of President Chiang Kai-| order. 
shek have now been deported from Nan-| Governor White explained that the Leg- 
king, according to the Department’s re-|jslature last July appropriated $7,500,000 
rt. in excess of anticipated revenues but that 
} since then “additional falling off in busi- 
}ness has caused an unforeseen shrinkage 
in our revenues, and now we estimate 
that the shortage in income will be $3,-| 
000,000 or $4,000,000 more.” 


Value of Farm Land 
Declines to Figure 
Near Pre-war Level 


The Department’s announcement fol- 
lows in full text: 


Participants Numbered 2,000 


The American Consul General at Nan- 
king, Willys R. Peck, reported to the De- 
partment last evening tMat a radical mi- 
nority of perhaps 2,000 students on Dec. 
17 again attacked the Central Party head- 
quarters. These radicals were reported to 
come mostly from Peiping and Shanghai. 
Including middle school students, there 
are about 15,000 students in Nanking, and 
visiting students are said to number about 
5,000. 

Guards of a dozen soldiers each were 
stationed by the government at the foreign 
diplomatic and consular offices.on the 
night of Dec. 16. 

Between 60 and 70 Central Executive 
Committee members and future govern- 
ment officials from the south arrived at 
Nanking on the afternoon of Dec. 17. The 
number included Messrs. Sun Fo, Eugene 
Chen and C. C. Wu. 





Demand for Farms to Rent | 
Apparently Is Growing, | 
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| Fifth and Present Capitol of Illinois 


| 


INCE admission into the Union as a 
State, Illinois has had five: Capitol 
buildings; three were In Vandalia, where 
the new State government moved from 
Kaskaskia, seat of the territorial gov- 
ernment, one which was built in the 
public square at Springfield and now 
occupied as a county court house, and 
the Capitol at Springfield, shown above, 
now in use as the seat of State govern- 
ment. Construction, begun in 1868, was 
not completed until 1888, and at a total 


Research 


cost of $4,500,000, The outer walls are 
of Niagara limestone; the columns of 
the north and east porticos are of pol- 
ished Fox Island granite; the floors of 
the rotunda and es the grand 
stairway and the polished columns in 
the second story of the rotunda and the 
wainscoting of the corridors are of vari- 
colored granite and marble, The height 
of the building is 361 feet from the 
ground to the top of the dome; the 
length from north to south is 379 feet. 


Corporation Makes Awards 


For Scientific Achievement in Year 


Asserts the Bureau of p-, 4ndrew E. Douglass and Dr. Ernst Antevs Honored 


Telephone Link — 
With Brazil Is 
Formally Opened 


(Mr. Stimson and Brazilian | 
Ambassador Take Part 
In Ceremonies in State. 
Department Offices 


Radiotelephonic communication between | 
the United States and Brazil was opened 
Dec. 18 by the Secretary of State, Henry 
L. Stimson, the Brazilian Ambassador, | 
Rinaldo de Lima e Silva and various other | 
Officials. 

Ap announcement by the Department of 
State follows in full text: 
Radiotelephonic communication between 
the United States and Brazil was inaugu-| 
rated this morning with ceremonies in the | 
office of the Secretary of State in Wash-| 
ington and in the Brazilian Foreign Of- 
fice in Rio de Janeiro. 

The Secretary of State spoke to the} 
Secretary General of the Brazilian Foreign 
Office, Senor Felix de Barros Cavalcante | 
de Lacerda, as follows: 


Mr. Stimson’s Message 

“Mr. Secretary General: It gives me! 
great pleasure to have the opportunity of 
| Speaking personally to my distinguished | 
|colleague in the Brazilian Government, | 
and it is a keen source of gratification to| 
| greet you in the name of the Government 
and the people of the United States upon | 
this important occasion of the inaugura- | 
tion of direct radiotelephonic communi- | 
|cation between our two countries. 

“I firmly believe that personal conver- 
|sations, whether between private indivi- 
| duals or Government officials, go far to-| 
|ward obviating misunderstanding and en-| 
hancing good relations and sympathetic | 
feelings. | 

“It impresses me greatly to think of our, 
voices bridging the vast distance between | 
Rio de Janeiro and Washington: I can) 
not help but feel that it is symbolic of the} 
close and friendly relations which bind our 
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General Chiang Kai-shek left Nanking 
by airplane at 2 p. m., for Shanghai and 
subsequently for his home in Chekiang. 
It is expected at Nanking that he will re- 
turn in time for the meeting of the new 
Central Executive Committee on Dec. 21. 

The American Legation at Peiping re- 
ports that in connection with the resigna- 
tion of General Chiang Kai-shek six Can- 
ton leaders issued a statement at Shang- 


Agricultural Economics 


(Continued from Page 1.] 
Bureau last May disclosed that declines 
in farm real estate values for the year 
ended March 1, 1931, had brought the 
nation-wide average index of values on 
that date down to 106 per cent of the 
1912-1914 average, a drop of nine points 
since March 1, 1930. 
ported averages below the prewar aver- 


Several States re- | 


hai on Dec. 15, from which the following | age. These States were New York, Ohio, | 


are excerpts: 


Lauded for Resignation 

“The decision of General Chiang Kai- 
shek to resign is worthy of attitude of a 
statesman. In the past we have strongly 
opposed many political arrangements made 
by General Chiang, but this time we can- 
not withhold our admiration for way in 
which he resigned from government. We 
also appreciate the self-sacrificing spirit 
which prompted Lin Shen and General 
Chen Ming Shu to accept the Acting 
Chairmanship of the national government 
and Executive Yuan during transition pe- 
riod. 

“We had agreed with Gen. Chiang 
that we would go to Nanking as soon as 
he resigned so that a national govern- 


ment might be established at an early! 


date for solution of the national crisis. 
Now that he has fulfilled his promise and 
resigned we should carry out our part 
ol the undertaking by going to Nanking. 
Wang Ching Wei is down with an old 


complaint and will not be able to leave | 


the hospital during next few days. 

“We will go to Nanking first and we 
will also urge members of new Kuomin- 
tang committees, scattered in different 
parts of the country, to hurry to the 
capital for the opening of the first ple- 
nary session. At a meeting of Canton 
members of the Central Exectuive Com- 
mitte today we decided to submit to the 
first plenary session of the Kuomintang 
committees a resolution calling for the 
convocation of a national salvation con- 
ference immediately after the establish- 
ment of a united national government. 


Conference Objects Listed 

“The objects of conferenec will be: 

“{1) To assume joint responsibilty with 
National Government for meeting present 
national crisis. 

“(2) To complete the period of political | 
tutelage and pave the way for a period) 
of constitutional government by organ- | 
izing representative organs, for our party | 
has always stood for the rights of the| 
people. Unless the people participate in| 
national affairs, there is no hope of na-| 
tional salvation being effected. Coopera- 
tion between the people and Kuomintang | 
is particularly necessary at this moment 
cf national crisis. 

“We hold that if we want to secure 
the continued unity and cooperation of 
the people after the inauguration of: a 
new united government it is necessary: 

“(1) To respect the will of the people. 

“(2) To protect fundamental rights of 
the people. 

“(3) To give full publicity to political 
transactions of the government. 

“If mistakes of the past are to be 
avoided, it is imperative that the various 
reforms outlined in resolutions of the pre- 


List of Nominations 
Confirmed by Senate 


Members of Reserve Board and 
Farm Loan Board Included 


The Senate cleared its calendar of ex- 
ecutive nominations, Dec. 18, confirming 
the appointments of two members of the | 
Federal Farm Loan Board, one member | 
of the United States Shipping Board, and | 


Indiana, Illinois, Iowa, Missouri, North 
Dakota, South Dakota, West Virginia, 
South Carolina, Georgia, Montana, Wyo- | 
ming, Colorado and Nevada. The de- | 
creases were attributed to a drastic reduc- 
tion in farm incomes resulting primarily 
from declining prices of farm products 
and a decreasing ratio of prices received 
to prices paid by farmers. The drought 





was a contributing factor. 


Changes in Ownership 


With respect to land turnover, or 
changes in farm ownership, the bureau 
reports an increase for the year ended 
March 15, 1931, in the volume of all} 
forced sales and related losses of title 
through financial default,,and a marked, 
decrease in the number of voluntary sales | 
and trades. The weighted average rate} 
for all classes of forced transactions was 
26.1 farms per 1,000—that is, out of each 
1,000 farms an average of 26.1 farms went 
through foreclosure, tax sale, sale in 
bankruptcy, or other such loss of title. 
This represented an increase from the 
20.8 farms per 1,000 in 1929-30. The aver- 
age rate of voluntary sales and trades | 





| 23.7 farms per 1,000 in 1929-30. 

| Of the voluntary sales and trades con- 
summated during the year ended March 
15, 1931, a slightly greater proportion ap- 
pear to have been sold to nonfarmers 
|; than during the preceding year. Active 
|farmers, however, still constitute the 
largest single class of farm buyers, at 
} least in voluntary transfers. A majority 
of buyers at voluntary sales are buying 
farms for either themselves or their chil- 
dren to operate, and, except in New Eng- 
land, are reported to be local residents, 
although the proportion of nonlocal buyers 
appears also to be increasing slightly in 
some other sections, in line with the 
suggestion that the industrial depression 
a led some persons to return to the 
arm. 


liminary peace conference be carried out. 
Only by this way can new political era 


be ushered in China.” 


Adopt Stronger Methods 


The American Consul General at Nan- | 
king, Mr. Willys Peck, reported to the 
Department that about 4 p. m., Dee. 17 
a band of radical students from Shanghai | 
surrounded and considerably damaged the | 
| plant of the Central Daily News, a gov-| 
}ernment organ. Soldiers surrounded them | 
| and although no shots were fired two| 
students lost their lives. 

The government prompted by the in-| 
creased lawlessness of the visting students 
;and the marked emergence of Communist 
| Slogans adopted stronger measures than 
| hitherto. Most of the visiting students 
| have been lodged in the National Central | 
| University and in the early hours this 
; Morning troops surrounded them in this 
institution and directed that they make 
preparations for leaving the c-pital. 
Thousands of students marched past the 
Consulate General under military guard 
on their way to the railway station. It was 


| 
| 





| awards. 


1| Hughes. 


| Presenting awards of $2,500 each to Dr. 
Andrew Ellicott Douglass, of Tuscon, 
| Ariz., and Dr. Ernst Antevs, of the Uni- 
|versity of Stockholm, Sweden, at the 
| Smithsonian Institution Dec. 18, the Re- 
|search Corporation of New York, an as- 
sociation for the advancement of science, 


}made its annual honor awards for out- 


standing scientific achievement for the 
fisca? year 1930. 

Dr. Douglass, astronomer and physicist, 
is inventor of the “tree ring” system of 
prehistoric chronology, by which ancient 
ruins may be dated almost to the exact 
year. Dr. Antevs, also a chronologer of 
the prehistoric era, bases his system on} 
study of laminated clay deposits left in 
the wake of melting glaciers. 

Charles Evans Hughes, Chief Justice 
of the United States, and Chancellor of 
the Smithsonian Institution, made the| 
Dr. Charles G. Abbot, secretary | 
of the Institution, introduced Chief Justice 


Mr. Abbot’s introductory address, in 
which he explains the history and pur- 
pose of the Research Corporation, follows 
in full text: 

“Mr. Chief Justice, Ladies and Gentle- | 
men: The Research Corporation of New 
York is probably the only organization 
of its kind in existence. It sprang from 
the desire of a scientist to have the fruit 
of his scientific labors capitalized for the 
promotion of research. In 1911, Dr. Fred- 
erick G. Cottrell, then chief physical 
chemist, later director of the Bureau of 


For Systems of Prehistoric Chronology 


| Nations and which, through the privilege 
|of personal contact offered by this new, 
means of communication, will be made 
even more cordial and mutually beneficial.” 
Secretary General’s Reply 
The Secretary General of the B 
Foreign Office replied as follows: 
“Mr. Secretary of State: Upon inaugu- | 
rating this new manner of communication, 
| which undoubtedly will confer great bene- | 


ration provides that its awards shall be, 
made through scientific institutions, the | 
directors have seen fit in this instance to} 
{make their awards to Messrs. Douglass 
|and Antevs through the Smithsonian In- 
stitution. These awards were voted as 
| Of the fiscal year 1930. 


razilian 


“The awards to Dr. Douglass and Dr. 
Antevs are the fourth and fifth of this 
kind made by the Research Corporation. 
The first, in 1925, went to Dr. John J. 


| Abel, of the Johns Hopkins University, 


for his work on ductless glands, animal tis- 
sues and fluias. 
to Dr. Werner Heisenberg, of the Uni- 
versity of Leipzig, for his contribution to 
matrix mechanics and for his exposition 
of the principle of indeterminance; and 
the third, also in 1929, to Dr. Bergen 


| Davis, of Columbia University, for the con- 


tribution of the Davis double X-ray spec- 
trometer and other brilliant achievements 


|in the fields of atomic physics. 


“It is indeed a pleasure to have the Re- 
search Corporation represented on this 


| platform by its president, Mr. Poillon, and 


its founder, Dr. Cottrell; and to have the 
Smithsonian Institution represented by its 
Chancellor, the Hon, Charles Evans 
Hughes, Chief Justice of the United States, 
who, will now present the awards. I have 
the honor, ladies and gentlemen, to present 
Chief Justice Charles Evans Hughes. 


Chief Justice Hughes 
Makes Citations 


The second, in 1929, went | 


| was 19.0 farms per 1,000, as compared to) 


| Mines, and his associates offered their 


‘invention for the electrical precipitation | 


|of suspended particles to the Smithsonian 
| Institution, for the benefit of science. As 
|the Institution could not well undertake 
the development of a matter so likely to 
| have commercial and legal complications, 
Dr. Charles D. Walcott, then Secretary of 
the Smithsonian, undertook with Dr. Cot- 
trell to enlist the aid of public-spirited 
;men of Boston and New York City to or- 
}ganize a non-profit-sharing corporation 
| for the development of the patents, and in 
| 1912 the Research Corporation was formed. 
| 


Discusses Pur poses 
Of Research Group 


| “Its purposes are to acquiré inventions 
and patents and make them more avail- 


- |able in the arts and industries, while using 


|them as a source of income, and, second, 
|to apply all profits from such use to the 
j}advancement of technical and scientific 


Chief Justice Hughes’ citations of Dr. 
Douglass and Dr. Antevs fotlow in full 
text: ' 

“Dr. Douglass: You have been dili- 
gently engaged for nearly 30 years in 
making exgct measurements of conditions 
of former centuries as they stand recorded 
in the growth of ancient trees. You have 
pursued these studies in many lands. You 
have devised ingenious instruments to 
further your researches. Your work has 
been crowned’ with success in several di- 
rections. You have found evidences of 
periodicities in weather which seem to 


fits upon our countries in the fields of | 
commerce, industry, and _ international | 
relations, it is with pleasure that I avail) 
|myself of this opportunity to greet in 
|Your Excellency’s illustrious person the | 
great North American people and their! 
| government. 

‘I trust, as Your Excellency has just 
stated, that personal conversations made 
possible by this new service will consti- | 
tute an important factor of appreciation 
between our two nations, constantly more | 
intimately connected by a policy of gcod 
will and complete harmony. I beg Your 
ixcellency to accept my most cordial com- 
pliments and to present to His Excellency, 
the President, the assurance of our sincere 
friendship and of our wishes for the con- 
'tinual prosperity of the noble American 
| Nation.” 
| Upon the completion of the Secretary 
|General’s message, the Secretary of State 
| talked with Edwin V. Morgan, the Ameri- 
can Ambassador to Brazil, following which, | 
the Brazilian Ambassador to the United 
States, R. de Lima e Silva, spoke to the 
| Secretary General of the Brazilian For- 
_ Office. 


| License Renewal Denied 
| Radio Station WMAK 


| Station WMAK, Buffalo, N. Y., was or- 
dered off the air Dec. 18 by the Federal 
| Radio Commission. The station, operated 
| by the Buffalo Broadcasting Corporation. 
| broadcast on a frequency of 1,040 kilo- 
| cycles with power of 1,000 watts. The sta- 
|tion’s application for renewal of license 
was denied. 
| The Buffalo area would receive adequate | 
| service without Station WMAK, the Com- 
| mission stated in lis decision, and the 
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Coats of Arms Symbolize 


Record of Field Artillery 
in Wars of United States 


| Senator Bingham Introduces 
| Resolution Providing for 
State Conventions to Rat- 
ify Amendments 


| A proposed amencment to the Consti- 
tution to provide for the amendment of 
|the Constitution by the convention sys- 
item rather than by methods now pre- 
' scribed was offered in the Senate Dec. 17 
lby Senator Bingham (Rep.), of Con- 
} necticut. 

| After offering the resolution (S. J. Res. 
57), embodying the proposal, Senator 
Bingham obiained a statement from Sen- 
¢ator Norris (Rep.), of Nebraska, that the 
|Senate Committee on the Judiciary, of 
which the Nebraskan is chairman, would 
give the matter early and complete con- 
sideration. 

Proposed Amendment 


The resolution follows in full text: 

Resolved, that the following is proposed 
as an amendment to the Constitution of 
the United States, which shall be valid 
to all intents and purposes as a part of 
the Constitution when ratified by con- 
|ventions in three-fourths of the several 
States, which conventions shall be com- 
posed in each State of delegates elected 
{by a majority vote of the electors of the 
State voting at such election: : 

Article V of the United States Consti- 
adding 





tution is hereby amended by 
{thereto the following: 

Provided, however, that no amendment 
conferring on the Government of the 
| United States any added powers over the 
people of the United States or their in- 
dividual rights or any of them, shall 
|hereafter be adopted validly otherwise 
|than by conventions of the people meeting 
in their several States; and, that any 
|adoption of any amendment, whether by 
|legislatures or by conventions, in order 
to be operative, shall be made within 
seven years after the proposal of such 
| amendment. 

Provides for Separate Elections 

The members of any constitutional con- 
vention in any State called for the adop- 
tion of any proposed amendment shall be 
elected at a separate public election to 
ibe held at not less than 90 days subse- 
|quent to the proposal of the amendment, 
/at which election each qualified voter of 


@38 FIELD ARTERY 


Emblems Symbolize | 
Deeds of Artillery 


Records of Three Regiments 
Shown in Heraldic Devices 


Records of the military service of the 
76th, 82d and 83d regiments of Field Ar- 
tillery in the wars of the United States 
are symbolized in heraldic devices which 
embellish their official coats of arms, as 
approved by the Secretary of War. 

The office of the Chief of the Field Ar- 
tillery has on file drawings of the official , 


coats of arms of the various units of the 

Army corps, with descriptions. The fol- 

lowing descriptions are from these files: 
Organized from Cavalry Units 

The 76th Regiment was organized in 
1917 from the 2d Cavalry as the 18th Cav- 
alry, and changed to the 76th Field Ar- 
tillery in the same year. The regiment 
served in France in the 3d Division, the 
insignia of which forms the basis of the 
arms. 

The canton is orange, the color of the 
2d Cavalry shield, and the charge thereon 
is the crest of that regiment. The round 
shot symbolized the motto, while the crest 
shows the dual cavalry-artillery character 
of the regiment. The motto reads: “Duty, 
The Spirit of '76.” 

In the coat of arms of the 82d Regiment 
the field of red is for artillery. The 
dragons on the canton is from the arms 
of the lst Cavalry, the parent organiza- 


the State shall be entitled to one vote for 
all the members of the convention. 

The number of members to be elected 
to any such State convention shall in no 
case be less than the total number of 
Members of Congress and the Senate of 
the United States, to which such State 
shall be by law entitled at the time of the 
proposal of the amendment. The indi- 
vidual qualifications of members of such 
State conventions shall be the same as 
those now prescribed for members of the 
electoral college. 

The control of all other details of Se- 
lection and meetings of any such con- 
ventions in the several States shall lie 
with the several States, respectively. 

Any State or its people may by State 
constitutional provision hereafter enacted 
regulate the exercise of the power of the 
legislature of such State to adopt amend- 
ments to the Constitution of the United 
States. 


in times past as flying artillery. The 
motto reads: “Can and Will.” 

The 83d Regiment was organized from 
the list Cavalry, in 1917, at Fort D. A, 
Russell, G@heyenne, Wyo., being then 
known as the 25th Cavalry. It was later 
transformed into field artillery, assigned 
to the 8th Division during the World 
War and trained at Camp Fremont, Calif. 
It served in training for a short time in 
France before the armistice. 

The field of gold and red is for cav- 
alry and artillery, respectively. The blue ® 
chevronel shows less than six months’ 
service overseas. The birthplace of the 
regiment is shown by the Cheyenne war 
bonnet and by the bison, the emblem of 
Wyoming. 

The bear. emblem of California, is to 


imply corersponding periodicities in the | station at a hearin * PE 
: is , g held on the appli 
— Sa ee = — cation for renewal, could not offer enough | 
1,000 sanun, thus aan’ the prehistoric | evidence to show ~_ its — broad- 
culture of the Indians of the Southwest 1S ae CT cad the 
from the timber rings of their habitations. | ov mendation of Examiner Ralph 
“In recognition of these achievements, |W aiKer se 

the Research Corporation of New York has : 

awarded to you through the Smithsonian 
Institution a grant of $2,500. In token of | 


bolizes horse artillery, occasionally known 


tion. 

The first hostile shot fired by the regi- 
ment was across the Rio Grande in clear- 
ing Juarez of the Villaistas June 15 
and 16, 1919. This is shown by the pro- 
jectile on the wavy fess. The crest sym- 


commemorate service in its division at 
Camp Fremont. The parent organization 
is shown on the canton, a gold dragon 
on an orange field, taken from the arms, 
of the 1st Cavalry, formerly the 1st Dra- 
goons. The motto reads: “Flagrante 
Bello.” 


|Institute of Technology, 





believed that by nightfall all of the visit- 
jing students would have been deported. 


investigation and experimentation. The| this award, I now, as Chancellor of that | 


Full Treaty Navy Asked 


|Research Corporation has succeeded fi- 


nancially so that it has builé up a reserve 
and given large funds to scientific work. 
Among grants made by the Corporation 
are several to the Smithsonian Institution 


for work on solar radiation and its influ- | 
ence on plants and animals; to the Kaiser | 


Wilhelm Institute for Medical Research, 
at Heidleberg, to carry on cancer research, 
to the International Auxiliary Language 
Association for linguistic research, to Har- 
vard University, Columbia University, Le- 
land Stanford Junior University, Penn- 
sylvania State College and the Stevens 
in support of 


various projects. A grant was made to 


| the National Research Council to assist in 


the publication of one of the volumes of 
the “International Critical Tables.” A 
recent grant has been made to the Uni- 
versity of California to make possible the 
installation of an 85 ton magnet, through 
which it is hoped to promote the study of 
atomic structure. 

“As the charter of the Research Corpo- 


Institution, hand you this commemorative 
medal, and wish for you equal success in 
your future researches.” 

“Dr. Antevs: You have come to us 
from another land and clime where your 
early studies, guided by that pioneering 


greatly to our knowledge of the progress 
in Europe of that world changing cata- 
clysm, the Pleistocene glaciation. You 
have diligently pursued for many years 
your investigations of the traces of this 
event as they exist in North America. 
“Your researches have involved the care- 
ful scrutiny of river valleys of the North, 
and the beds of ancient lakes long dry. 
They have involved millions of exact 
measurements on the laminated clays laid 
down by Summer meltings of Pleistocene 
glaciers. From these researches you have 
measured the severity of North American 
laciation. You have determined the 
ength of the ages which have elapsed 
since glaciation reached its height. You 
have found indications of the variations 
which existed in that distant past in the 


scientist the Baron de Geer, contributed | 


By Representative Vinson 


[Continued from Page 1.] 
legislation to properly care for the most 
important arm of our national defense. | 

“This duty is a nonpartisan obligation. 
Politics have no place in our delibera- 
tions. The primary interest and responsi- | 
bility of this Committee is to initiate and | 
support such legislation as will guarantee | 
| that the Navy can and will function in an 
| efficient and adequate manner in the hour | 
|}of the country’s need. | 
| “Unusual and abnormal conditions ex- 
isting both in our country and throughout 
|the world must of necessity complicate | 
the task beforé us. These unusual con- 
| ditions demand of us much research and | 
study and careful deliberation, actuated 
always by a sense oi the highest pa- 
triotism. 
| “The duty of the Committe is plain; 
to formulate and- support a program 
which, when appropriations therefor are 
approved by Congress, will give to the 
Nation within a reasonable number of 
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the director of the Bureau of Foreign and | 
Domestic Commerce in the Department of 
Commerce, along with military and naval | 
service appointments and promotions. | 

George R. Jamés, of Tennesee, who was 
reappointed to the Federal Reserve Board | 
for the 10-year term beginning April 28, | 
1931, and Wayland W. Magee, of Nebraska, 
mamed for the unexpired 10-year term | 
from Jan. 23, 1923, in succession to the | 
late Edward H. Cunningham, were ac- 
cepted by the Senate. The nominations | 
of H. Paul Bestor, of Missouri, reappointed 
to the Federal Farm Loan Board for the | 
eight-year term expiring Aug. 6, 1939, and | 
James B. Madison, of West Virginia, for 
the unexpired term ending Aug. 6, 1932 | 
were confirmed. | 

The Senate confirmed the reappoint- 
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radiation of the sun. 


“In recognition of these achievements 
the Research Corporation*of New 


| years, a Navy of the full strength which 
+| the defense of the country requires in ac- 
York! cordance with the London Treaty. 


has awarded to you through the Smit 
ian Institution a grant of $2,500. In token 
of this award I now, as Chancellor of that 
Institution, hand you this commemorative 
medal, and wish for you equal success in 
your future researches.” 


Extension of Year Urged 
For Paying Drought Loans 


Extension for one year of the time in 
which farmer-borrowers of Government 
funds for feed, seed and farm rehabili- 
tation purposes might repay loans made to 
them under congressional authorization 
because of the drought last year would 
| be granted under the terms of a reso- 


hson- | 


“Such a program will be submitted by 
j}me for your consideration immediately 
|after the Christmas holidays.” 

| The full text of Mr. Britten’s bill fol- 
lows: 

Be it enacted, etc., that subject to the 
limitations prescribed by the Treaty for 
}the Limitation of Naval Armaments, 
| signed at Washington on Feb. 6, 1922, and 
| the Treaty for the Limitation and Reduc- 
| tion of Naval Armament, signed at Lon- 
don on April 22, 1930, the President of 
the United States is hereby authorized to 
build up the naval armament of the 
United States to the strength permitted 
by the said treaties. Such building up 
shall be accomplished by new construction, 
replacement of over-age vessels, and alter- 
ations in and conversion of existing ves- 


ment of Jefferson Myers, or Oregon to} 
the ited States Shipping Board. This 
ter s for eight years from June 9, 1931. 
The appointment of Frederick M. 
Feiker, of New York, as Director of the 
Bureau of Foreign and Domestic Com-| 
merce was approved as was reappoint- 
ment of Frederick C. Billard as comman- | 
dant of the United States Coast Guard 
for a four-year term. j 
Ben H. Fuller was given permanent rank 
al general of the Marine Corps from 
ft. 1. 


Ililnois Senate Rejects Bill 
On Corporation Income Tax 


SPRINGFIELD, ILt., Dec. 18. 
a Illinois senate has eitted the bill | 
(8. 56) pro ng a corporation income 
tax, by striking it from the calendar. 
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|lution presented in the Senate, Dec. 18, | 


by Senator Barkley (Dem.), of Kentucky. | sels, in the manner and to the extent 


authorized by said treaties, and appropria- 
tions for the purposes herein designated 
are hereby authorized to be made. 
Section 2. The Secretary of the Navy 
is directed to submit annually to the Bu- 


In offering the resolution, the Kentucky | 
Senator told the Senate that throughout 
the areas wheré drought had destroyed | 
production as well as buying power last | 
year farmer-borrowers were unable to re-| 
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pay their loans because of the low prices 
of commodities. He said that conditions 
in his own State were typical, adding 
that in many instances producers of to- 
bacco were hauling their crops back to 
their farms after taking them to market. 


| The resolution would affect loans under | 


| legislation appropriating $65,000,000 for 
, drought relief and rehabilitation purposes. 
| One measure made $45,000,000 available 
and the other set aside $20,000,000 that 


reau of the Budget estimates for the car- 
rying out of the foregoing program. 
Section 3. In the event of an interna- 
tional agreement for the further limitation 
|of naval armament, to which the United 
States is signatory, the President is hereby 
authorized and empowered to suspend in 
whole or in part the naval construction 
authorized by this act in order to bring the 
naval armament of the, United States 
within the limitations so agreed upon. 
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|could be loaned by the Department of | : 
| Agriculture. The present resolution gives India Increases Duty on Ink 
(the Secretary of Agriculture authority to; The British Indian import duty on 
extend the time of repayment until after| printers’ ink has been increased from 6% 
another crop has been marketed accord-/| per cent ad valorem to 12% percent ad 
ing to the Senator. | valorem. (Department of Commerce.) 
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House Considers | 
Approval of War | 
Debt Suspension 












Protracted Session Is Held. 
To Clear Way for Land 
Bank and Reconstruction | 
Financing Measures 





: [Continued from Page 1.] 
by the international bankers. Germany | 
since the war, has “doctored up” its ac-| 
counts so as to show its condition to be) 
worse than it is, Mr. Sanders said. : 
The President was not in good faith in| 
his procedure in announcing this morato-| 
rium proposal, he addea. ; ee 
Mr. Vinson, who signed the minority | 
¥report, told the House he had tried to be! 
convinced that the proposal should be| 
ratified, but has been unable to do so.! 
“Proper constitutional procedure,” he said, ! 
“was not followed by the President. He 
should have called a special session of| 
Congress. He had the matter under con-| 
sideration for six weeks before he an-| 
nounced it.” ; | 
Mr. Vinson criticized the Committee for | 
its procedure in hearings on the bill, and 
4 aaa bonne of the Committee hearings were 
not available when the House met to con- 
sider the resolution Dec. 18. | 

Suggesting that a play at politics had 
been shown, Mr. Vinson pointed out that} 
nine of the 10 minority members voted| 
against section 5 that clause declaring 
future policy of Congress with respect to) 
reductions or cancellations of intergovern- 
menta! debts. 

The testimony, he said, shows that only 
about half of the countries named in the | 
resolution received reparations from Ger- 
many. The rest, he said, received benefits 
without any sacrifice on their part. “This 
is a fight between the private bankers and 
the United States,” Mr. Vinson stated. 


Mr. Eaton’s Views 
Representative Eaton (Rep.), of North 

Plainfield, N. J., said that mankind now 

stands at the threshold of the greatest 

crisis, with the exception of the Christian | 

era, since the dawn of time. | 

Congress must decide. he said, if it can 

4 ratify this proposal and uphold American 
principles. “I think we can,” he said. 

Repnesentative Wigglesworth (Rep.), of 
Milton, Mass., who served on the United 
States Debt Settlement Commission, dis- 
agreed with Mr. Vinson’s contention that 
France will receive any reparations if the| 
proposal is ratified. When som 
Hoover first announced the moratorium 
plan, disaster in Germany was averted, 
he said. Economic and financial disaster 
as well as political chaos were then at 
the doors of Germany, he said. 

Representative Crisp (Dem.), of Ameri- | 
cus, Ga., favored the resolution but op- 
posed any revision of war debt settle- | 
ments. Representative Eslick (Dem.), of 
Pulaski, Tenn., criticized the President's 
procedure. Representatives Stafford 
(Rep.), of Milwaukee, Wis., Ragon (Dem.), | 
of Clarksville, Ark, Frear (Rep.), of Hud- | 
son, Wis., and others favored adoption. | 
Representative Rankin said, scaling down | 
or cancellation of debts is back of the 
moratorium. Representative Quin (Dem.), 
of McComb, Miss., said Congress should 
first relieve unemployment in America. 
Others spoke on both sides. 

Mr. McFadden Opposes 

Representative McFadden (Rep.), of 
Canton, Pa., in opposing the resolution, 
said that the Young Plan gives Germany 
a course to pursue if that country found 
that it could not pay its debts. Under | 
the Young Plan, he said, Germany was 
to apply to the Bank for International | 
Settlements for Relief if it found that it 
was unable to meet its obligations. Ger- 
many did not see fit to do that, he said. 

He pointed out that since the Hoover- 
Laval conference, Germany has been of- 
fered a moratorium and said that the| 
international bankers have been working 
guith this plan. 

Mr. McFadden said that Germany 
realized that if the debt question was} 
cpened it would be found that Germany 
was “holding out.” Germany, he said, 
wanted to act under some plan by which 
its financial operations would not be gone 
into. 

He told the House that press reports | 
showed that the moratorium idea was not 
new this year, but that officials of Ger-| 
many and this country began a discussion 
of such a plan early in the Summer of 
1930. He said the international bankers 
have been responsible for the perpetration 
of the moratorium proposal. 

The Collier resolution (H. J. Res. 147), 
authorizing moratorium on foreign war 
debts to this country during 1932 and their 
repayment over a 10-year period, coupled 
with a declaration of Congressional policy 
against reduction or cancellation of those 
debts, can not be construed as a Congres- 
sional commitment to debt cancellation 
or reduction, nor to linking the subject 
with reparations, the House Committee 
on Ways and Means in its report made 
public Dec. 18. 

The report says that the statement 
stressed before the Committee that some 
of the nations indebted to the United 
States had deposited the necessary funds 
with their fiscal agents in this country to 
pay the amounts that were due Dec. 15 
is “in the opinion of the Commiftee, an 
extraneous matter and has no bearing on 
the case whatever.” The statement was} 
denied before the Committee by H. P. 
Davison of J. P. Morgan and Company, 
fiscal agents of Great Britain and France. 

“It seems highly significant to the 
Committee,” the report says, “that despite 
the widespread publicity of this matter 
since the President’s announcement of 
June 20, 1931, no individual or representa- 
tive of any group appeared or sought an, 
opportunity to be heard in opposition to 
the resolution with the exception of the 
three members above referred to who 
were given a full hearing.” These repre- 
sentatives were not mentioned by name in 
the report. 

The resolution authorizes the postponed 
payments, to be made beginning July 1, 
1933, for a neriod of 10 years, at the rate 
of 4 per cent per annum. The report 
says that in view of the fact that condi- 
tions have changed since last July, and 
that the obligations of the United States 
are now selling on the market at about 4 
per cent, “it is felt that a 4 per cent rate 
is justified.” 

Minority Report Cited 

The report included minority views by 
Representative Sanders (Dem.), or Canton, 
Tex.: Eslick (Dem.), of Pulaski, Tenn., 
and Vinson (Dem.), of Ashland, Ky. They 
stated in their minority report that the 
President did not have the constitutional 
right to take the action he did last June 
respecting the moratorium, that it was a 
matter to be determined by Congress and 
the President did not regard it of suf- 
ficient moment to call an extra session of 
Congress. The minority said the necessity 
for deferring payments to the United 
States by the 16 foreign powers affected 
by the Collier resotution was not proven 
to the satisfaction of those signing the 
minority report. They said no evidence 
was adduced that any of the foreign na- 
tions affected were financially unable or 
unwilling to make the payments and, on 
the other hand, they said, the nations af- 
fected expended approximately $2,000,- 
000,000 for armaments and war prepara- 
tions within the last fiscal year. 

The minority cited in this connection 
that “when the sums so expended within! 
one year by the British Empire, France 
; and Italy on arms are segregated, the} 
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PRESIDENT’S DAY 
At the Executive Offices 


Dec. 18, 1931 


8:30 a. m—The President at the 
White House conferred with House 
Members regarding his economic legis- 
lative program. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:30 p. m.—A committee of the Ma- 
rine Corps League, headed by National 
Commander Carlton A. Fisher, called to 
tell the President of plans of the League 
for aiding unemployed former members 
of the Marine Corps. 

1:15 p. m—Frank Gannett, of Roches- 
ter, N. Y., newspaper publisher, called. 
Subject of conference not announced. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Mr. Hoover Outlines 
Plans to Strengthen 
Finances of Railways 





President Expects. Approval 
Of I. C. C. Pooling Pro- 
posal and Declares Emer- 


gency Bill Will Aid Roads 


[Continued from Page 1.1] 
the export of agricultural commodities 
and other stiffening of the credit situa- 
tion, will under those recommendations 
be able to give emergency aid in this sit- 
uation also if it should be necessary. I, 
of course, regard the enactment of the 
authority to create this corporation as a 


| most urgent matter. 


It is my understanding that progress 
is being made on the proposal from the 
conference of railway brotherhoods at Chi- 
cago that they should appoint a commit- 
tee with power to act with the railway ex- 
ecutives on wage questions, subject to 
confirmation of their locals, and that the 
railway executives are likewise appoint- 
ing a committee with power to act on their 
behalf. 

Altogether this problem is receiving most 
serious attention. 


Marine Corps Will Aid 
Jobless Former Members 


President Hoover was informed Dec. 18 
of plans for assisting unemployed former 
members of the Marine Corps by a com- 
mittee of the Marine Corps League, 
headed by Carlton A. Fisher, national 
commander. 

In exptaining the plan, following their 
conference with President Hoover at the 
White House, Mr. Fisher estimated there 
are between 40,000 and 60,000 unemployed 
former members of the Marine Corps. He 
said the plan did not contemplate raising 
any funds, but calls for the league work- 
ing through district and State com- 
mandants in registering all unemployed 
former Marines. 


| New British Duties Affect 


Few American Exports 


[Continued from Page 1.] 
chimneys and miners’ lamp glasses; cam- 
eras and parts; photographic paper, plates 
and films except moving picture films; 
wireless tubes and parts: electric glow 
lamps above 20 volts; interior electrical 
fittings and accessories, including brack- 
ets, candelabra, fuse holders, lanterns, 
shades, sockets, switches, standards, and 
so forth; rotary blade lawn mowers and 


| parts; cotton manufactures, including 
piece goods, household cottons, flags, 
handkerchiefs and shawls; ropes ‘and 


cordage under one-fourth inch; men’s and 
women’s garments and hosiery, except 
underwear; citric and tartaric acids, cream 
of tartar, aluminum sulphate and alumns, 
ammonium chloride, and Jithopone; rub- 
ber-proofed piece goods; sporting cart- 
ridges and cases. 


total makes the startling sum of $1,424,- 
637,565 and that these three nations would 
only pay within the present fiscal year 
$224,227,125 upon their indebtedness to us.” 

The minority report said the postponing 
action is a “forerunner 
raiser to debt 
moratorium.” 
the committee amendment to the resolu- 


cancetlation or another 


| tion declaring that the Congress is opposed 


to debt cancellation or reduction. It said 
members of the House should have more 
time to read and digest the record of the 
hearing. 

The minority also said it is patent that 
the postponement is not for one year 
only and that France is given a decided 
advantage, as all unconditional reparations 
due France from Germany are to be paid 
It also called attention to the growing 
Treasury deficit in the United States and 
said “to withhold the collection of this 
$252,000,000 means it must be raised in 
taxation from the people of the United 
States, amounting to more than $2 for 
every man, woman and child in the United 
States.” 

Giving of Information 

“We should be just to the American 
people,” it concluded, “before we are gen- 
erous to the peoples of Europe.” 

The report said that from time to time 
there were suggestions that either 


of State had information very material 
to the issues involved in the moratorium 
proposal and that the information had 
been withheld from the Committee. The 
Committee without exception, the report 
stated, found nothing to substantiate these 
statements. 

“Agreements to be made under this reso- 
lution,” the report said, “should, so far 
as possible, be subject to the same terms 
and conditions as the payments to be made 
under the original debt funding agree- 
ments, except that there is to be no right 


of further postponement in respect of the | 
payments in question and except that pa,y-} 


ments should be made in cash. There may 





Menace to Credit 
| In Foreign Bond | 


Issues Is Denied 


| 
| 





setrenelgetniic 
Thomas W. Lamont, at Sen-| 


ate Inquiry, Says Domes- 


tic Financing Unhindered 
By Funds Sent Abroad 


[Continued from Page 1.] 





| he stated, with a gross spread of from 


314 to 4 per cent, and with no managing 
commission received by J. P. Morgan and 


| Company. 


Two loans to Australia, July 16, 1925, 
and May 8, 1928, totaled $165,000,000 with 
a spread of from 22 to 3 per cent and} 
with a managing commission of one-; 


leighth of 1 per cent, he said, while two 


and a curtain} 


It concurred, however, with! 


the} 
Treasury Department or the Department! 


yoans to Austria, June 11, 1923, and July | 
15, 1930, of $25,000,000 each, totaled $50,-| 
000,000 with no managing commission on 
the first and one-fifth of 1 per cent on 
the second. 

Compensation was declined in the case 
of the first loan to Austria in that the 
loan was considered in the light of a pub- 
lic duty, Austria being on the verge of 


collapse, Mr. Lamont explained. The 
amount outstanding now is below $18,-| 
000,000 | 


Action by State Department 


The total of six loans to Belgium was 
$260,000 with a spread of 6 per cent in the 
early loans to 4 per cent in the last loan, 
he said, no managing commission being 
received on the first two loans, three- 
twentieths per cent on the third, .225 per 
cent on the fourth, and one-fifth per cent 
on the last two. One loan was made to 
Canada; April 25, 1922, of $105,348,000 with 
a gross spread of 2'2 per cent. | 

Senator Walsh (Dem.), of Massachusetts, 
inquiried whether any of the contracts 
for loans had been approved by the State 
Department. Mr. Lamont explained that 
in 1920 President Harding had requested 
large bankers to let the State Department 
have cognizance of foreign bond issues and 
that it be extended the right to object. 
“That practice has been continued, though 
in recent years not so much has been made 
on it,” he said. 

“Does the State Depariment issue a con- 
'firmatory letter approving the issues?” 
Senator Couzens (Rep.), of Michigan, in- 
quired. | 

Policies Regarding Loans 
| “They don’t do it in an affirmative form, | 
Senator,” responded Mr. Lamont. “They | 
do it in a negative form.” He added that 
the State Department is asked if it cares 
to interpose an objection and responds, if 
none arises, that it wishes to interpose no 
objection. “We construe this to mean that 
there is no point of high politics involved 
of such great importance as to lead the 
| Government to say that it is an unwise 
policy to make the loans.” 

“If there is an objection, the loan is not 
floated, is it?” asked Senator Barkley 
(Dem.), of Kentucky. “Certainly not,” 
replied Mr. Lamont. 

Senator Reed (Rep.), of Pennsylvania, 
questioned if the absence of an objection 
was considered an approval of the secur- 
ity of a loan. 

“In no sense have we given such con- 
| Struction to it,” said the witness. “It is 
,only a question of whether high politics 
are involved.” 

“They have not undertaken to pass on 
the security of loans?” Senator Reed asked. 
|“Certainly not,” replied Mr. Lamont. 

Responding to questions by Senator Gore 
‘Dem.), of Oklahoma, as to the public 
taking the loss on declines in securities, 
Mr. Lamont said that the private investor 
| has been obliged to witness severe declines 
|in Government bonds, foreign bonds, rail- 
road and other bonds, and that it is “the| 
great investment public on which these de- 
clines have chiefly fallen rather than the 
banks.” 

The loans were made to Germany, one 
Oct. 14, 1924, under the Dawes plan at ‘| 
per cent, and one in 1930 under the Young 
plan at 5'2 per cent, Mr. Lamont contin- 
‘ued. The first loan was $110,000,000 and 
;the second $98, 250,000 and the total of 
| the two has been reduced to $177,000,000, 
he said. The spread on the first was 5 
per cent and the second 4 per cent. 

Senator Bingham asked why American 
bankers were so willing to lend to Ger- 
many after her financial collapse. Mr. 
Lamont explained that the bonds consti- 
tuted an unconditional obligation of the 
;German government and are payable in 
American gold dollars. Germany, he said, 
was put on a gold basis and there was 
no reason, and is none today, to question 
the good faith of the German government 
and people to meet their obligations. He 
pointed out that payments were based on 
special revenues. 

In regard to short-term loan credits in 
|Germany, Mr. Lamont said that the ag- 
| gregate of these credits in America, Great 
Britain, France and other countries “has 
been a cumbersome amount.” 

Loans Made to Chile 


Chile received a loan of $24,000,000 Feb. | 


15, 1921, all of which has been relieved, 
Mr. Lamont told the Committee. These 
were 8 per cent bonds with a gross spread 
of 5 per cent and nonmanaging commis- 
sion, he said. Two issues were made to 
Cuba totaling $59,000,000, on Jan. 15, 1923, 
and July 1, 1927, with 2.48 per cent com- 
mission on the first and 122/1,000 on the 
second. 

Three issues to France aggregated $300,- 
000,000, each of $100,000,000, the first on 
Sept. 3, 1920, the second May 23, 1921, 
and the third Nov. 24, 1924, Mr. Lamont 
testified. The first has been retired, the 
second is below $61,000,000 and the third 
below $71,000,000. On these issues the 
gross spread was 5 to 6 per cent with no 
commission on the first two and % per 
cent on the last. The first issue was at 3 
| per cent, the second at 7% per cent and 
the third at 7 per cent. 
| Senator Johnson (Rep.), of California, 
asked if any of the French issues was 
bought outright by J. P. Morgan & Co. 
Mr. Lamont explained that all of them 
had been bought outright by the company 
and its associates, adding that four houses 
had been represented in each loan. He 
said, in response to further questioning 
by Senator Johnson, that the bonds were 
resyndicated at 1 per cent up, one-half 
of 1 per cent up and three-quarters of 
1 per cent up for the three issues, and 
that then they went to a third and final 


be a possible exception to the right of| distributing syndicate, which carried the 


postponement in the case of Austria. 


It | largest amount of the spread because of 


will be recalled that Austria has relief! the larger part of the work, 4 per cent, 4! 
debts owing to nine different creditor gov-! per cent and 3 per cent for the three 


ernments. The conditions under which 
this indebtedness was created make it 
necessary that the postponed payments 
be subject to uniform terms and condi- 
tions of repayment for all creditors. 
“Under the agreements now existing, the 


'trustees of the League of Nations Recon- 


struction Loan have the right to object 
in any year to the payments being made 
during that year. 


Depending upon the ac-! tion,” 


issues. 
The prices originally paid, he said, were 
194, 90 and 89, respectively, and their ulti- 
'mate sale was at 100, 95 and 94. 
| Senator Bingham (Rep.), of Connecticut, 
|asked why less prefit was represented in 
the later issues. 
“We call it spread because the greater 
| part of it goes in the expense of distribu- 
Mr. Lamont responded. He said 


tion to be taken by all the creditor gov-|the reason it was Yarger in the first four 
ernments, it may be necessary to continue! years was that those were years of re- 


this right of postponement. 


In the case} construction in Europe and the public con- | 
of Greece, part of its indebtedness is serv-| fidence had 
iced through the International Financial | stated 


He 
into 


not been established. 


that the contracts entered 


Commission and it is advisable, if possible, | specify the amount of the spread. 


to continue this arrangement with respect | 


“Has anything been done on the part of 


to the postponed payments on account of | your syndicate in the way of coercion to 


this indebtedness. 


broad to cover the cases of Austria and 
Greece, but the Committee has the pledge 
of the Treasury that exceptions to the 
terms of existing agreements will be con- 
fined to the above-mentioned points.” 


I The provisions of sec-| take 
tion 4 (of the resolution) are necessarily | Harrison (Dem.), of Mississippi. 


these issues?” questioned Senator 
“Not the 
slightest,” replied Mr. Lamont. 

Mr. Lamount declared further that the 
banks of the country are not loaded up 
with foreign bonds to the extent that the 


public thinks. “They think the bankers | 


| are loaded up with long-term bonds,” he| Harrison, he asserted that forei 
said. “That is the menacing point in the| had not contracted the credit for Ameri-| character of a people, their ability 
can banks and American people. 





situation.” 

Mr. Lamont said that loans to Italy in- 
clude $100,000,000 in 1925, $12,000,000 to 
a corporation owned by the government in 
1927, and $30,000,000 to the city of Rome in 
1927. 

Other loans were listed by Mr. Lamont 
as follows: 

Japan, $150,000,000 at 6'2 per cent in- 


| terest with a spread of 5 per cent, made 


following the earthquake; $71,000,000 with 
a 4 per cent spread in 1930; three issues 
guaranteed by Japan, city of Yokohama, 
$20,000,000; city of Tokyo, $20,000,000 and 
electric power company in Formosa, $22,- 
800,000 in 1926, 1927, and 1931, respectively, 


Switzerland, $20,000,000 in 1923, now paid} 


off, and $30,000,000 in 1924. This, he said, 
completed the list of loans. 
Domestic Credit 

“Has the volume of foreign credits con- 
flicted with or impaired the ability of 
the domestic corporations, particularly 
the smaller ones, to secure credit?” Sena- 
tor La Follette (Rep.), of Wisconsin, 
asked. “Unquestionably not,” replied Mr. 
Lamont. He said he believed there was 
a connection between the foreign loans 
and the expansion of American export 
trade. 

Mr. Lamont said that J. P. Morgan & 
Company had given Great Britain the 
right to call on it at any time within a 
two-year period for $100,000,000 and that 
it had been paid 1% per cent. 
that the company has no share in Ger- 
man short-term credit, and explained 
that it is not the financial agent of Italy. 

“While I regard the geustion of foreign 
bond issues as undoubtedly an important 
tactor in the whole situation, I do not 
deem it of equal importance to the do- 
mestic situation,’ Mr. Lamont said. “If 
we can address ourselves to certain phases 
of the domestic situation, the’ foreign 
situation will in a sense take care of 
itself.” 

Mr. Lamont urged early action by Con- 
gress on the proposal for an emergency 
finance corporation. Asked by Senator 
Couzens if the railroads could await such 
legislation, Mr. Lamont replied that if 
there were good signs that Congress 
would give early action, the roads could 
wait. 

In regard to reported refusals of New 
York banks to extend further loans to 
railroads, he said that certain roads are 
financed by short-term loans, which bank- 
ing houses have accepted readily, but 
banks can not continue to lock up their 
forces indefinitely and these loans must 
be refunded in bonds before long. J. P. 
Morgan & Company acts for several rail- 
roads, he said. 

Motives in Foreign Loans 

Mr. Mitchell told the Committee that 
it was the motive always of the National 
City Bank to make foreign loans in the 


sense that it was playing a part in the; 


development of American trade and in- 
terests. Stating that the foreign invest- 
ments “very largely control the volume 


of export business” of this country, he de- | 


clared that banking interests which have 
floated loans should receive praise rather 
than criticism. 

Senator Couzens raised the question as 
to whether these loans had not been used 


in foreign countries to produce goods to) 


compete with American products. 


Foreign loans of American banking in- | 


terests outstanding in 1930, Mr. Mitchell 
said, totaled $7,841,000,000. He pointed out 
that the greater proportion of foreign se- 
curities holdings were distributed among 
individuals. 

In regard to holdings of German se- 
curities, 
tional City Bank holds $1,556,000 and that 
the National City Company holds $631,000. 
He said that his bank was not a manager 
in this country for the banks of any for- 
eign country. 


Approximately 15 per cent “of German | 


short-term credits have been paid during 
the last few months, Mr. Mitchell stated. 
He explained that the amount of such 
credit now outstanding is between $600,- 
000,000 and $700,000,000. 

Mr. Mitchell declared that he did not 
Lelieve Government and commercial credit 
in Germany should be considered as “one 
global thing.” Regarding credit, he said 
that bankers figure on the basis of what 
is best for themselves, often taking a 
credit on which payment could be forced 
and adjusting it, believing it to be in their 
selfish interest to do so. “In the end you 
may do the same in regard to intergov- 
ernmental debts,” he added. 

In response to a question by Senator 


Immigration Group Hears 
Plea to Exempt Husbands 


Advocates of the bill (H. R. 11190) to 
exempt from the quota husbands of Amer- 
ican citizens, were heard before the House 
Committee on Immigration and naturali- 
zation at its initial meeting of the session 
Dec. 18. 

The witnesses included Mrs. Molly S. 
Kobinsky afid Mrs. Ruth Bell, both of New 
York City, and Mrs. Miriam Flaschenberg, 
of Brooklyn, N. Y. They told the Com- 
mittee their husbands had been kept from 
entering this country and joining them 
because of the quota restrictions. 


} 


He stated | 


Mr. Mitchell said that the Na-| 





Phases of Indian Life Depicted in State-owned Paintings 
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HE STATE Museum of Art of New 
- Mexico in Santa Fe containg many 
pictures depicting Indian customs and 
characteristics. The three reproduced 
are owned by the museum. Upper left: 
Grief, showing Zuni Indian mourning 
in interior of Zuni house; by W. E. 
Rollins. Upper right: “Cui Bono,” a 
portrait of Tony Romero, former Gov- 
ernof of Taos pueblo, painted by Gérald 
Cassidy as an answer to the question, 
Why educate the Indian, when his 
normal life contents him? Lower left: 
Stoic, showing a Crow Indian dragging 
a bunch of horse heads by means of 
thongs tied to a stick thrust through 
the flesh as part of the funeral rite on 
the death of a son; by J. H. Sharp. 


He de-| and produce, must be considered. 


| being dependent on the good faith of the} man workman,” he said. 


| 
| 
‘ | 


| 
| 
i 
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gn loans| people in the respective government, the f 





Foster-home Plan “ 
Recommended for 


Dependent Child 


‘South Carolina Supervisor 
Says Need Seldom Arises 


To Take Children From 
Unsatisfactory Homes 


Co.umpsia, S. C., Dec. 18, 

The foster-home boarding plan is the 

most economical method of caring for de- 
| pendent children, as no overhead expense . 

|is incurred, it is asserted in the annual 


|report of the Children’s Bureau of South 
| Carolina, just made to Governor Ibra C, 
Blackwood by the supervisor, Mrs. W. C, 
Cathcart. 

Because of existing economic condi- 
| tions, the report says, State institutions - 
| and denominational orphanages are “taxed 
to the limit and have long waiting lists.” 

Need of Temporary Care 

“Our most pressing problem today,” Mrs. 

Cathcart stated, “is provision for tempo- 
rary care for children who are in need of 
| the actua? necessities of life, as well as 
parental care and better environment. 
| These needs could be met by the use of 
; temporary boarding houses. 
} “Since individual treatment is the ac- 
; cepted slogan in both the educational and 
|the child-caring fields today, and since 
|a foster boarding home offers greater op- 
| portunity for this than an institution, ade- 
|quate appropriations for this particular 
care should be available. 

“To determine a particular child’s need 
and meet these needs is a_ specialized ~ 
service, and most responsible. It was 
necessary to know the child’s needs be- 
|fore placing him anywhere. Therefore, 
| we study the child, study the home, study 
| the insitution. We know the child and 
we know why he should be removed. A 
thorough investigation of the chiid’s sur- 
|roundings is made to make sure that he ° 
|needs State aid before accepting him for 
placement anywhere. , 

Homes Investigated 
“The homes of all applicants for chile 
dren are investigated and approved be- 
or a child is placed. This applied not only 


to work | to homes where children are placed with 
“That |@ view to adoption, but also to boarding 


jclared that in addition to foreign loans|is the kind of ability we find in the Ger-| homes where we keep children tempo- _ 
[Continued on Page 6, Column 7.] 








ARE 


OU INTERESTED IN 


ANNTIQUES and INTERIOR — . 
DECORATIONS ? 


To read the Saturday Antiques and Interior Decorations Pages in The Sun is 
to be well informed about antiques and the art of tasteful home decoration. 
Every Saturday in The Sun there are three or more pages devoted to 
news and valuable information about these subjects. They are 
edited by Charles Messer Stow, an antiquarian of national reputation. 


The pages are copiously illustrated and contain valuable articles by 
leading authorities on old and new furniture, china, glass, silver, 
textiles, objects of art and other interesting subjects. They con- 
tain also aQuestion and Answer column, where collectors may : 
have their questions answered; The Quester, a column of 


interesting and amusing information about old customs 


and objects; and Next Week’s Auctions, which give the 
time and place of the various auction sales. 


The Saturday Sun, containing these pages, maybe 
had by mail for $1.50 a year, if you live outside 
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Claim of School 


s4 









Against Insolvent 


Bank Preferred 


Bank’s Deposits in Solvent 
Correspondent Deposi- 
tories Available for Pay- 
ment, Court Rules | 


/ | 
LANSING, MICH. | 


RuvorpH E, ReicHert, STATE BANKING Com- | 
MISSIONER, 


v. 
UnitTep SAVINGS BANK. 
Michigan Supreme Court. | 
In re Intervening Petitions of Franklin 
School District No. 1, Tecumseh School 
District No. 7, Raisin School District 
No. 3, Ridgeway School District No. 1, | 
Fractional, and Raisin School District 
No. 10, Fractional. 
Opinion of the Court 
Dec. 8, 1931 


NortH, J.—The United Savings Bank of | 
Tecumseh became insolvent and was | 
closed by the Michigan Banking Commis- | 
sioner. A receiver has been appointed. | 
Five school districts were depositors in| 
the insolvent bank. Each of these school | 
districts has intervened in the receiver- | 

ship proceedings and seeks to have its de- | 

sit in the bank adjudicated a trust fund | 
to be given preference in payment as) 
against claims of general creditors. In| 
. each instance the school treasurer made | 
the deposit in the name of the school} 
district, and the money when received by | 
the bank was known to be school funds. | 

Each of these five schoo! districts in 
accordance with the statutory provision 

(2 Comp. Laws 1929, sec. 7113) designated 

the defendant bank or a predecessor 

which has been merged into defendant 
bank as the depository of its school money. 

The bank did not give a depository bond 

incident to any of these school accounts. 

In some instances such a bond was not| 

requested by the school treasurer; and in 

cases where a bond was requested it was 
refused. Thus it appears that each de- 
posit was made by the treasurer and ac- 
cepted by the bank in direct violation of 
the statutory provisions (2 Comp. Laws | 

1929, sec. 7112). 

c Trust Relationship 


There are many authorities which hold 
that the unauthorized or unlawful de- 

it of public funds in a bank knowing 
them to be public funds and which later 
becomes insolvent creates a trust rela- 
tionship in such funds between its owner 
and the bank. | 

“Public funds, received by a bank with 
knowledge, actual or constructive, that 
the essential stautory requirements for 
the deposit thereof have not been com- 
plied with, are impressed with a trust ex 
maleficio, if they can be traced, * * *.” In 
re North Missouri Trust Co. of Mexico, 
Mo., v. Commissioner of Finance, 39 S. 
W. (2d) 415. 

“But if the (public) funds have been} 
deposited in violation of law or without | 
authority, the claim of the Government 
is preferred. The basis of this rule is that 
8 trust results from the wrongful disposi- 
tion of the funds.” 22 R. C. L. 230, citing 
cases. 


* } 


Claims for Preference | 


We will neither cite nor review the nu- | 
merous other cognate authorities. They 
will be found in the comprehensive notes 

ublished in 51 A. L. R. 1342 and 65 A. 

. R. 693. See also 7 C. J. 749, note 57. 
Michigan is committed to the above 
quoted holding. Fire & Water Commis- 
sioners v. Wilkinson, 119 Mich. 665, 44 L.| 


Co. v. Maynard! 247 Mich. 638. 

In opposing interveners’ claims for pref- 
erence, the receiver contends in his brief 
that sirice in making these deposits the 
school treasurers, as well as the bank, vio- 
lated the statute “the treasurer and not 
the bank would be the one chargeable 
with the possession of public moneys as 
trust funds.” Such a conclusion would} 
be entirely contrary to the theory under- 
lying the holding that an unlawful de-| 
posit of publie- funds knowingly received 





creates a trust ex maleficio in the hands 
of the depository. 


Title to Public Funds 
The theory is that it is contrary to pub- 
lic policy to permit a public officer or 


does not pass to the bank, and if such! 
funds can be traced or identified they 
will be restored to the lawful owner. To 
hold otherwise would not only defeat the 
whole theory of a trust ex maleficio but 
would enable the actual possessor of the} 
public funds so deposited to take advan- 
tage of his own wrong. 

The faet that the public officer is a 
pariy to the wrongful act of making an| 
unlawful deposit of public funds does not | 
benefit the depository which is also ¢ 
knowing participant in the unlawful | 
transaction. As against the owner of 


‘ i : | totalin 
the public funds it neither constitutg¢s 2] sets | 


ratification nor works an estoppel. Yel- 


lowstone County v. First Trust & Savings | mount. 


Bank, 46 Mont. 439, 128 Pac. 596; Craw-| 
ford County Commissioners v. Strawn, 157 
Fed. 49, 15 L. R. A. (N. S.) 1100. 


“And the right to b ferr is | ar 
, P eran a $82,633.97 cash in defendant's own pos- 


| 
ls 


barred by the fact that the officer de- 
positing the money had knowledge of the 
violation of the statute.” 


and note. 
Rights to Preference 


insolvent bank. 
are not entitled to preference over other 
depositors unless their respeciive 
funds can be traced and identified as part 


receiver of the insolvent bank. 


went into defendant's possession, thereby | 
increasing 
right to enforce a preference payment not 
only against the cash found by the re- 
R. A. 493; American Employers Insurance |ceiver in the vaults of defendant bank, 
but also the cash which defendant at the 


respondent banks. 


by the United Savings Bank 
solvent banks were and now are subject 
to withdrawal and resoration 
|possession of the defendant bank. Had 
they been so withdrawn the day before 
the receiver was appointed, he would have | 
found in the actual possession of the de- 
fendant bank cash tn an amount sufficient 
to cover 
/is made that the total of defendant's cash 
'on hand and its deposits in correspondent 
| banks has been less than the amount of 
|interveners’ deposits since receipt of the 
agent to divest the public of its title to | same. it. 
its funds by making an unlawful deposit | held that the cash on deposit in the cor- 
thereof; that when a deposit of public | respondent banks should be considered the 
funds is made in violation of law, title| same as cash in defendant's vaults. 


would not be heard to say that the plain- 
tiff's funds held in trust by him could 
not be traced or found in his posession 
|simply because he had them deposited 
|in his bank account. We know of no rea- 
}son for aplying a different test or coming | 
to a different conclusion as to money of 
/an insolvent bank on deposit in a cor- 
lesponednt bank. 
of these five intervening school districts 


|absence of showing to the contrary, pre- 
}sumably these trust funds so deposited 


22 R. C. L. 230,| respondent banks at 
See also Fire & Water Commissioners v.' ceiver was appointed. American Employ~- 
Wilkinson, 119 Mich. 655, 44 L. R. A. 493, ers Insurance Co. v. Maynard, supra. 


whether preferred claims are payable only | 

As above noted, the deposit of each of | Out of cash actually in the insolvent bank 
the five intervening school districts con-|at the time it suspended or whether its 
stitutes a trust fund in the hands of the | cash deposits in other banks can also be | 
But the school districts | reached. As above indicated we think it | 
is of no consequence whether the insolvent 
trust | bank is holding the money in its own 
| vaults yey =e bg in met SOS. 
of the assets now i ands | Such is the holding in Yellowstone County 
oun the hands ef ‘the vy. First Trust & Savings Bank, 46 Mont. 











CURRENT LAW 
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MASTER AND SERVANT—Injuries to dredge employe—What law governs—State 
Compensatien Act or Jones Act—Effect of navigability of water— 

Where an employe of a dredging company which was a subscriber to the Work- 
men’s Compensation Law of Texas was injured when he slipped on an oil-covered 
floor of the dredge ‘and caught his hand in uncovered gears of machinery at a 
time when the dredge was in Galveston Bay close to Virginia Point in water not 
more than 2 or 3 feet deep and was pumping silt and sand from the bottom through 
a pipe line for the purpose of filling in and raising the elevation of land on Virginia 
Point, his remedy was under the Texas Workmen's Compensation Act and not the 
Federal Merchant Marine Act of 1920, even though it be conceded that the water 
of Galveston Bay where the accident occurred is navigable and that in the absence 
of a State Compensation Act the admiralty court would have had jurisdiction, 
since the dredging operations were not conducted in the aid of commerce and 
navigation. 

Fuentes v. Gulf Coast Dredging Co.; C.C. A. 5, No. 6239, Dec. 8, 1931. 





NEW TRIAL—Misconduct of counsel—False statement in closing argument to 
ury— 

‘ A false and unfounded charge by the plaintiff’s counsel in his closing argument 
to the jury that defendant's counsel had made false statements before the court 
and the jury, was serious misconduct, and on a showing of prejudice to the de- 
fendant therefrom was ground for new trial on defendant's motion therefor follow- 
ing the return of a verdict for the plaintiff. 

Romann v. Bender; Minn. Sup. Ct., No. 28644, Dec. 11, 1931. 





. 
SALES—Remedies of seller Rescission—Fraudulent representations as to financial 
condition by manager of buyer corporation— 

A lumber company which shipped two carloads of lumber to a corporation in 
reliance on the representations of its manager that the corporation was in good 
shape financially, that its credit was good, and that it could buy anywhere on time, 
could rescind the sale and reclaim the two carloads of lumber which the corpora- 
tion had kept separate from other lumber in its possession, on its discovery that 
the representations of the manager were false because made at a time when the 
property of the corporation was heavily mortgaged and the corporation was unable 
to pay its current obligations when they fell due and was actually insolvent, since 
the corporation had obtained the lumber by deceit within the rule that the right of 
reclamation after delivery exists only where an. action of deceit would lie. 

Marquette Bailey Lumber Co. v. Dexter Lumber and Flooring Co.; D. C., W. D. 
Pa., No. E-2487, Nov. 28, 1931. 


Decisions Published in Full Text in This Issue 


BANKS—Insolvency—Claims—Trugt funds—Schdol district’s funds accepted by bank 
without having furnished depository bond—Deposits in solvent correspondent banks 
as part of cash balance available for payment of preferred claim— 

Funds of a Michigan school district deposited by its treasurer in a bank which 
had been designated as a depository but had not furnished a bond as such as re- 
quired by Michigan statutes were impressed with a constructive trust; the district, 
on the insolvency of the bank, was entitled to a preference in the payment of its 
claims therefor to the extent that the funds could be traced into the cash balance 
of the bank which includes for such purpose not only the cash in its own vaults 
but also its deposits in solvent correspondent banks, in the absence of a showing 
that the total of the depository bank’s cash on hand and its deposits in the corre- 
spondent banks has been less than the amcunt of the district’s deposits since the 
bank’s receipt thereof; the illegal action of the district’s treasurer in depositing 
the funds in a bank which had not furnished a depository bond did not defeat 
the district’s claim to a preference on the theory that the treasurer and not the 
bank was chargeable with the possession of the district's moneys as a trust funds 
since the bank accepted the deposits knowing that it had no legal right to do so.— 
Reichert, State Banking Comr., v. United Savings Bank. (Mich. Sup. Ct..—6 U. S. 
Daily, 2378, Dec. 19, 1931. 





Patents 
PATENTS—Double patenting— 

The reference, which is applicant’s own patent and was copending, had claims 
to straw; claims on appeal are generic to relatively long fibrous material; while these 
claims could have been made in the patent, ordinarily an applicant is entitled, 
where he has two cases, with different specific disclosures in each, to put his broad 
claims in either case; there is no double patenting and claims are allowed.— 
Fischer, ex parte. (Pat, O. Bd. Appls.)—6 U. S. Daily, 2378, Dec. 19, 1931. 





PATENTS—Oakum packing claims allowed— 
Patent 1834912 to Fischer for Oakum Packing, claims 1 and 4 of application 
allowed.—Fischer, ex parte. (Pat. O. Bd. Appls.)—6 U. S. Daily, 2378, Dec. 19, 1931. 


since their deposits (j%esumably cash) ; 


Judge Denison Resigns 
its cash assets, they have a| 


time it suspended had on deposit in cor- 


It is obvious tnat the funds deposited | 


his ees to President Hoover t 
in other 


take effect Jan. 1. 


to actual| Rapids, Mich., has served approximatel 


22 years on tie Federal bench. He h 


his judicial office, he will take up th 
private practice of law. 


Automobile Weight Tax 





interveners’ claims. No claim 


Therefore, we think it should be 


Possession of Funds 


If an action of this character were 
prosecuted against an individual, he 


man. The contention that the law is 
violation of due process of law within the 
meaning of the Fifth Amendment can 
not be sustained, the opinion ruled. 

“It is stated in the briefs that it has 
never been judicially determined whether 
the Fourteenth Amendment to the Consti- 


of Hawaii,” the opinion says. 
consider that question a material one in 
the case at bar,” it continues. “When Con- 


The deposited funds 
$10,711.55 increased the cash as- 


From Appellate Bench 


Judge Denison, a resident of Grand | Water Power Co., 265 U. S. 322 * * 


as | 
announced that upon relinquishment of 


Held Valid in Hawaii 
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Latest Decisions of Feceral and State Courts —— 
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| 701-A-2 of the Revenue Act of 1928). This 





CrIncinnatI, OHIO, Dec. 18. | 

Judge Arthur C. Denison, senior judge | 
of the United States Circuit Court of Ap- | 
peals for the Sixth Circuit, has submitted 


0} 


y 


e 


a 


California Trust 


| Same, and that a legal form was provided 


|it appeared that 10 units were assigned 


|lation 60 


| 1312 and 1314 adopted under the Revenue 


| Maryland Casualty Co. v. i ,| finance corpora | 
7 , > United States | industries and enterprises; U. S.; Banking and 


|y Compania, 209 U. S. 337; United States 
San Francisco, Cauir., Dec. 18. | i 

The Hawaiian we-.ght tax upon auto- 
mobiles is valid, the Circuit Court of Ap- 
peals for the Ninth Circuit has held in 
the case entiled Isojira Kitagwa v. Ship- 


|v. G. Falk & Brother, 204 U. S. 143. 
| subsequent legislation confirmed and car- 


| regulations promulgated under them.” 






Is Held Taxable | 


As Association 


HE SENATE cofivened at noon, Dec. | 

18, after prayer by the Chaplain. | 

A message from the House announced 

passage of certain bills relating to tax- 
ation in the District of Columbia. 

Petition and memorials were received 


Realty Syndicate Ruled: 
Liable to Same Levy as 
Corporations Under Reve- 


| and bills and resolutions were intro- { 
nue Act of 1928 | duced, 
la | Senategy Jones (Rep.), of Washing- 


ton, chairman’ of the Committee on 
Appropriations, was accorded unanimous 
consent to file reports of the Commit- 
tee on the urgent deficlency appropria- 
tion bills later in the day even if the 
Senate were adjourned. 


Senator Dill (Dem.), of Washington, 
presented a letter from pulp manufac- 
turers in his State seeking relief from 
foreign competition that has grown up 
under present bases of exchange. The 
Senator said he had had the letter read 
because it illustrated the necessity for 
this eT to do something toward es- 
tablishment of a world currency base. 
He advocated the use of silver. 


b 
Sundry resolutions affecting organi- 
zation and operation of standing com- 
mittees were reported by the Committee 
on Audit and Control of Contingent 
Expenses were repoyted and agreed to 
by unanimous consent. 


The House of 
T 


HE House met at noon, Dec. 18. Rep- 
resentative Rainey (Dem.), of Car- 
rollton, Ill., as Majority Leader, told the 
House that the legislative program is to 
pass the Collier moratorium resolution 
(H. J. Res. 147) before the House ad- 
journs for the day, even though it be 
necessary to stay in session until mid- 
night. He said that on Dec. 19, the 
House would consider the Steagall reso- 
lution for relief of the Federal land 
banks, with its $100,000,000 fund for 
loans to banks, and that after the holi- | 
day recess, in January, the House would 
take up the Strong bill (H. R. 5060) to 
provide emergency a facilities 
for banks and other financial institu- 
tions. The last named bill is the Ad- 
ministration proposal for creation of a 
reconstruction finance corporation with 
a capital stock of $500,000,000 to make 
loans to banks, building and loan asso- 
ciations and other financial institutions. 
The House agreed to not exceeding 
eight hours debate on the moratorium 
and considered the Collier resolution in 
Committee of the Whole House on the 
State of the Union, with Representative 
Bankhead (Dem.), of Jasper, Ala., in 


The Circuit Court of Appeals for the 
Ninth Circuit has held that a Cali- 
fornia “real estate subdivision trust” 
is an association and hence subject to 
Federal income tax on the same basis |, 
as a corporation. | 

(The publication of the full text of 
the opinion in the above case of 
Security-First National Bank of Los 
Angeles v. Welch was begun in the 
issue of Dec. 18.) The text concludes 
as follows: 

Financial Operations 
“The evidence shows that the owners 


of beneficial interest frequently sold the 


for the purposes of sale and transfer, and 


during the calendar year 1928, and that 
there were other units assigned by the} 
owners for collateral a. It is true | 
that the enterprise sold only one lot dur- 
ing the year 1928, but during that period 
the sales agency was actively engaged in 
an effort to dispose of the unsold lots and 
that in the ay approximately $340,000 
was collected on lot sales, interest, etc., 
and that the total expenses for adminis- 
tration for the same period amounted to 
approximately $30,000. 

“It is unnecessary to review all of the 
evidence as to the financial operations of 
the enterprise. Suffice it to say that it 
was a Very profitable venture and resulted 
not only in the payment in full of all 
obligations incurred on account of the 
purchase, improvement, subdivision, and 
Sale of the tract of land, but in addition 
made a handsome profit to all who in- 
vested or were interested in the enter- 
prise.” 

The problem to be solved in this litiga- 
tion is whether or not the appelant is an 
association within the meaning of the 
act of Congress above referred to (section 


subdivision of the Revenue Act is a re- 
enactment without change of language 
used in the Revenue Acts of 1918, 1921, 
1924, 1926 and 1928. After the enactment 
of the Revenue Act of 1918 the Commis- 
sioner of Internal Revenue acting under 
the authority and direction of said act 
requiring him to prescribe and publish 
all needful rules and regulations for the 
enforcement of the act adopted articles 
1502 and 1504, amended Aug. 31, 1925, of 
regulation 65 pertaining to the Revenue 
Act of 1924, articles 1502 to 1504 of regu- 
ertaining to the Revenue Act 
of 1926, which are identical with articles 


Representative Boylan (Dem.), of New 


Act of 1928. 
Legislative Approval 

In view of the adopiion of these inter- | 
pretative regulations by the commissioner, | 
Congress, in the adoption of the Revenue 
Act of 1928, must be deemed to have} 
considered and adopted the interpreta- 
tion placed upon the statute by the Com-, 
missioner of Internal Revenue, in a mat-| 
ter as indefinite as the definition of “an 
association.” Upon this subject the Su-| 





- 


Agriculture 
Bills Introduced: 

H. J. Res. 110. Christopherson. For relief 
of farmers in drought and/or storm stricken 
areas; Agriculture. 

H. R. 5117. Selvig. 


To authorize apprn. 


|}preme Court, in an opinion written by/ for combating grasshopper infestation; Agri- 


Justice Butler, in Brewster v, Gage, 280! culture. 


U. S. 327, stated: Banks: Banking 


| 

“It is the settled rule that the practical| Bills Introduced: | 
interpretation fan ambiguous of doubt.) Bt, inettte okakaPOL"Faal Shae 
ful statute that has been acted upcn by | Positors In niet Currency. ; 


. : > 2 | syst ; Bankin: 
officials charged with its administration | *¥};°"R 5126. are. To amend Fedl. 


will not be disturbed except for weighty | roan Act; Banking and Currency. 
reasons. Logan v. Davis, 233 U. S. 613;| H. R. 5116. Sabath. To create natl. relief 
| tion and provide credits for 


Farm 


251 U. S. 342; Swendig v. Washington 


Currency. 


“The regulations promulgated under Bridges 


that section are substantially the same 
as the earlier regulations. Regulations 65, 
article 1594. Regulations 69, article 1594. 
The substantial reenactment inh later acts 
of the provision theretofore construed by 
the department is persuasive evidence of 
legislative approval of the regulation. Na- 
tional Lead Co, v. United States, 252 U. S. 
140; United States v. Cerecedo Hermanos 


Bills Introduced: 


H. R. 5131. Maloney. To extend time; Mis- 


nterstate and Foreign Commerce. 
Constitution 


La.; 


Bills Introduced: 
H. J. Res. 112. Hogg of Ind. 
Constitution; Ways and Means. 


District of Columbia 


To amend 


atus: 

se R, 6285. Relating to Fedl. contribution 
Tne toward expenses of Distr. of Col. govt., repeal- 
tributed by the District and 40 per cent by 
Fedl. Govt.; and substituting provision that 
hereafter Fed]. contribution shall be such as 
may be provided in apprn. bills. Reported to 
House Dec. 18 


ried forward the policy evidenced by the 
earlier enactments as interpreted in the 


tution of the United States limiting the! 
powers of a State applied to the Territory | 
“We do not | 


Regulations Adopted 


_ The regulations referred to first adopted, 
in their present form, by the amendment 
;Of regulations 65, Aug. 31, 1925, are as 
follows: 


| Art. 1312, Asociation. Associations and 
joint-stock companies include associations, 
common law trusts, and organizations by 
whatever name known, which act or do 
| business in an organized capacity, whether 
| created under and pursuant to State laws, 
| agreements, declarations of trust, or other- 





wise, the net income of which, if any, 


the defendant bank by that | 8ress gave full legislative authority to the! {5 “qistributed or distributable among the 
; pane lag |e = penpals I ee S| shareholders on the basis of the capital 
Where, as in this case, there is an|™ o_ pon all rightful subjects | stock which each holds, or, where there is 


of legislation not inconsistent with 
Constitution and laws of the United States 
locally applicable, it vested in the Legis- 


e part and parcel of the larger amount. | jature of Hawaii the full taxing power 


which had theretofore existed in Congress 
over that Territory, and the legislation en- 
acted by the Territorial Legislature under 
this delegated power can only be held vi- | 
olative of the Constitution of the United | 
States when palpably arbitrary.” 


ession or on deposit to its credit in cor- 
the time the re- 


There is a conflict of authority as to 


Decisions of the 
Board of Tax Appeals 


Promulgated Dec. 18 
R. Scruggs, Marian 


Gross 





the | 













P. ‘Scruggs, | 


no capital stock, on the basis of the propor- 
| tionate share or capital which each has or 
has vested in the business or property of 
the organization. A corporation wnich has 
ceased to exist in contemplation of law but 
| continues its businessin quasicorporate form 
| is an association or corporation within the 
meaning of section 701, 

Art. 1314. Association Distinguished from 
Trust, Where trustees merely hold property 
for the collection of the income and its 
distribution among the beneficiaries of the 
trust, and are not engaged, either by them- 
selves or in connection with the benefici- 
aries, in the carrying on of any business, 
ana the beneficiaries have no control over 
the trust, althaugh their consent may be 
required for the filling of a vacancy among 
| the trustees or for a modification of the 
; terms of the trust, no association exists, 
and the trust and the beneficiaries thereof 
| will be subject to tax as provided by sec- 
tion 161-170 and by articles 861-891. If, how- 


The right to a preference on the theory | 439, 228 Pac. 596. The syllabus in the| Seruggs Investment Company. Docket| ee", the beneficiaries have positive control 
of a trust fund necessitates satisfactory | Pacific Reporter reads: Nos. 33610, 38711 and 46270. | Ser ares ao Gee eta OF eaemeiie = 
Gv. ui bot (1) the existence Of the trust | Similar Rulings Cited | 1. Bad Debts.—Evidence examined | an association exists within the meaning of 
Telation and (2) identity of the trust| “Where a bank receiving a deposit of| nd claims for deduction of bad debts section 701. Even in the absence of any 
fund itself or the specific property in| county funds without giving the stat- | allowed. coatrol by the beneficiaries, where the trust- 
whigh it has been invested. We forego! tory bond therefor thereby became a/| 2. Fair market value March 1, tees are not restricted hog the mere collec 
citation of decisions from other jurisdic- | trustee for the county for the amount of | 19138— Evidence examined and the ee ee ne case” water 
tions (See note 51 A. L. R. 1340) be@ause | the deposit. the county, on the insolvency| Value of certain land and building as with similar or greater powers than the 
this court is definitely committed on this | 


proposition. 

“The theory upon which property is | 
taken from a receiver and paid to a bene- | 
ficiary, is that the court is able to find | 
in the hands of the receiver property, or | 
its proceeds, which was held by the in- 
solvent, not in his own absolute right, but | 
charged with a trust. In such a case a| 
court of equity will hold that it is not} 
subject to the claims of other creditors, | 
But when the fund received in trust has | 
been dissipated so that it cannot be traced 
into some other specific property or fund, 
the only remedy of the beneficiary is to 
Share equally with other creditors.” Fire 
and Water Commissioners v. Wilkinson, 
119 Mich. 655, 662. See also American 
Employers Insurance Co. v. Maynard, 247 
Mich. 638. 

Facts in Case Cited 

On this phase of the instant case the 
following facts are pertinent. At the time 
the receiver took possession the defendant | 
bank had cash in its own vaults to the 
amount of $9,348.90. it had on deposit | 
in solvent correspondent banks $73,285.07. 
Public funds then on deposit in defendant 
bank amounted to $71,757.21. Of this} 
amount $33,149.74 was in the possession | 
of the defendant bank without its having 
given a depository: bond. 

The receiver of the defendant bank con- 
tends that jn case. these five interveners 
or others who have deposits of like char- 
acter are entitled to a preference, they 
have a right to look for such preference 
Payments only to the cash actually in the 
vaults of the defendant bank at the time | 
the receiver took possession. Without 
stressing the claim that they have a right 
to look to the general assets of the bank, 
it is urged in behalf of the interveners that 


| fund.” 


| Cer 


| spondent bank, in the absence of a show- 


of March 1, 1913, determined for pur- 
pose of computation of depreciation on 
building in the taxable years and de- 
termination of profit on sale of land 
and building in 1927. 


Murry Guggenheim. Docket No. 43698. 
Petitioner created revocable trusts 

in 1917; in 1925 he relinquished his 
powers of revocation. Held, that the 
relinquishment of the powers consf¥- 
tuted gifts within the meaning of the 
gift tax provisions of the Revenue Act 
of 1924, and amendments thereto by 
the Revenue Act of 1926. 


of the bank, which had commingled the 
money deposited with its funds and used 
it in its business as the funds of gen- 
eral depositors, could follow the funds 
not only in the actual possession of the 
bank at the time it suspended, but also 
the funds held in correspondent banks, | 
the expression ‘the funds of a bank’) 
meaning all its funds, including deposits | 
in correspondent banks.” | 
The holding is to the same effect in| 
People v. Auburn State Bank, 315 Il. App. | 
133, where the court sald: 
“* * * whatever amount the trustee has | 
in his possession must constitute the trust 
fund, whether such sum may be in one} 
ace or another as to physical location. 
e fail to see how the mere fact that the | 
bank had its moneys in different places | 
could change the character of the trust | 
A like holding will be found in 
people v. Iuka State Bank, 229 Ill, App. 4. 
iorari denied by the Illinois Supreme 
Court. 
Case of Identity of Funds 
In a case wherein the record may be 
said to contain some evidence of the iden- 
tity of the fund, we have recently held 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


The United States Daily. 


of Congress card numbers are given 


numbers, should be given. 





i sea - , 
that the trust fund may be reached | School Life—Vol. XVII. No. 4, Dec., 1931, Of- 
“a ee fice of Educ, U. S. Dept. of Interior. Sub- 

though it is in the possession of a de- scription pri 50 cents a year. (E18-902) 
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concerned with or passing upon the sov- 
ereign prerogative doctrine. Our present 
holding is bottomed on the proposition | 
that cash on deposit in a solvent corre- 
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subject to the control of the depositor 
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Documents described under this heading 


Bull. . . : 
of }excise tax on the privilege of carrying | 
Internal Revenue. Price, 65 cents. (22-27420) |on their business merely because such a 
| Ann. Rept. of Atty. Gen. of U. 8,, for f. yr. 


directors in a corporation tor the purpose 
of carrying on some business enterprise, the 

trust is an association within the meaning 
of the act, 

These regulations in the present form 
are said to be based upon the decision of 
the Supreme Court in Hecht v. Malley, 265 
U. S. 144 (1923) dealing witn the Rev- 
enue Acts of 1916 and 1918. The court in 
that case said: 


| “We think that the word ‘association’ as 


volved, having quasi-corporate organiza- 
tions under which they are engaged in 
carrying on business enterprises. What 


** 


mine. 
“We conclude, therefore, that when the 





-| gener in mucn the same manner as the 
}of carrying on )usiness enterprises, che 
trusts are to be deemed associations within 
the meaning of the Act of 1y18; this being 
| true independently of the large measure 


| Food and Drugs 


Bills Introduced: 

H. R. 5120. Cannon. To require discolora- 
tion of poisons which resemble commonly 
used foodstuffs; Interstate and Foreign Com- 
merce. 

Foreign Relations 
Status: 


S. Res. 87. Calling upon Secy. of State to 


|/submit to Senate correspondence relative to 


| 


| 


| 


used in the Act clearly includes *Massa- | oration of Battle of Dull 
|chusetts ‘Trusts’ such as those herein in- | Military 


; nature ol! the three trusts here involved | lect 
are obtainable at prices stated, exclusive |is considered, as the petitioners are not| Rules. 
of postage, from the Inquiry Division of| merely trustees for collecting tunds and 
The Library | paying them over, but are associated 1o- | 


In ordering, full title, and not the card | directors in a coropration for the purpose | 


lof contro: exercised by the beneficiaries in | 


ithe Hecht and Haymarket cases, which 
much exceeds that exercised by the ben- 
| eficiaries under the Wachusett Trust. We 
'do not believe that it was intended that 


Agr. 31-1038 | organizations of this character—described 


as ‘associations’ by the Massachusetts 
| statutes and subject to duties and liabil- 
| ities as such—should be exempt from the 


[Continued on Page 7, Column 4.) 


| salaries and compensation on equitable basis, | 


American negotiations for settlement of Man- 
churian controversy. Adopted by Sen. Dec. 17. 

H. J. Res. 147 (substitute for H. J. Res. 123). 
Authorizing postponement of debts from for- 
eign govts. during f. yr. 1932 and their repay- 
ment over a 10-yr. period beginning July 1, 
1933. Reported to House Dec. 17 

Government Employes 

Bills Introduced: 

H. R. 5113. Oliver of N. Y. Granting re- 
tirement to certain former employes of Treas. 
Dept.; Civil Service. 

Irrigation and Reclamation 
Bills Introduced: 

H. R. 5122. Carter of Wyo. For storage for 
diversion of waters of North Platte River and 
construction of Saratoga reclamation project; 
Irrigation, and Reclamation. 

Immigration 

Bw. B.. B112:. Gliver af A. F. 
Immigration Act of 1924; 
Naturalization. 


To amend 
Immigration and 


Indians 
Bills Introduced: 

H. R. 5137. Mead. To ratify certain leases 
with Seneca Nation of Indians; Indian Af- 
fairs. 

Labor 
Bills Introduced: 

H. . 5135. Mead. For establishment of 

national employment system; Judiciary. 


H. R. 5108. Hogg of Ind. For relief of un- 
employment; Public Buildings and Grounds. 
. R. 5109. Hogg of Ind. To create in Bur. 


ef Labor Statistics of Dept. of Labor div. of 
safety; Labor. 
National Defense 
Status: e 
S. J. Res. 39. Extending time within whieh 
War. Policies Comm... is required to submit 
final report. Passed Sen. Dec. 10. 
Bills Introduced: 
R. 5118. Sumners 
construction at Hensley 
Tex.; Military Affairs. 
KH. R. 5119. Sumners of Tex. Apprn. for 
technical construction at Hensley Field, Grand 
Prairie, Tex.; Military Affairs. 
H. R. 5121. Carter of Wyo. For commem- 
Knife, in Wyo.; 


of Tex. Apprn. for 
Field, Grand Prairie, 


Affairs. 

H. R. 5123. Carter of Wyo. 
oration of Battle of Wagt@. Box, 
Military Affairs. 


H. R. 5124. Dominick. For cemmemoration 


other torm of ‘associations,’ if any, it M-jof siege of Star Fort, in S. C.; Military Af- 
*cludes, we need not, and do not, deter- | fairs. 
+. 


H. R. 5127, Hare. For certain public works 
at Parris Island, S. C.; Naval Affairs. 

H, Con. Res, 3. Mead. For apptmt. of se- 
com. to preserve Saratoga battle field; 


H. J. Res. 111. Brunner. Authorizing Secy. 
of Navy to allow time with pay for all navy- 


yard employes throughout U. 8S. to vote in 
city, State, and national elections; Naval Af- 
fairs. 


Parks 
Bills Introduced: 

H. R. 5138. Mead. For creation of Saratoga 

national monument in N. Y.; Public Lands. 
Pensions 
Bills Introduced: 

H. R. 5103. Glover. To encourage and as- 
sist States in providing for pensions to aged; 
Judiciary. 

Postal Service 
Bills Introduced: 

H. R. 5107. Hogg of Ind. To amend act 
to extend free-delivery system of P. O. Dept., 
approved Jan. 3, 1887 (24 Stat. L. p. 355); 
Post Office and Post Roads. 

H. R. 5110. Hogg of Ind To amend act 
reclassifying salaries of postmasters and em- 
ployes of Postal Service, readjusting their 


| 
the chair. | 
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In the CONGRESS of the 
UNITED STATES 


Proceedings of December 18, 1931 


Senate 


Senator Couzens (Rep.), of Michigan, 
called up his resolution (S. Con. Res. 3) 
creating a joint commission to study the 
needs of the railroads for Federal aid. 
After some debate the resolutign went 
to the calendar. (Discussion on page 1.) 


v 

After brief discussion the Senate 
passed the pill (S. 655) declaring Dec. 
26, 1931, and Jan. 2, 1932, to be legal 
holidays in the Distirct of Columbia. 

Resolutions directing the Senate Com- 
mitee on Banking and Currency and 
the Attorney General of the United 
States, respectively, to poor? to in- 
vestigations of short selling in the se- 
curity and commodity markets were 
presented and discussed by Senator 
Thomas (Dem.), of Oklahoma. 

Senator Barkley (Dem.), of Kentucky, 
told the Senate that farmers in many 
sections of the country were unable to 
repay feed, seed and rehabilitation loans 
because of low commodity prices. He 
offered a resolution authorizing the 
Secretary of Agriculture to extend for 
one year the time of repayment for 
such loans, 

The Senate proceeded to consideration 
of executive business. After confirming 
all nominations on the ®alendar, ad- 
journment was taken at 1:33 p. m. to 
Dec. 19. 


Representatives 


York City, had read a letter from Helen 
Louise Sargent of Washington, D. C., 
commending him for — his voice 
in behalf of the people of ashington 
during debate on recent legislation re- 
garding the District of Columbia. 

Representative Woodrum (Dem.), of 
Roanoke, Va., a member of the House 
Committee on Appropriations, presented 
the resolution (H. Conc. Res, 4) for ap- 
pointment of a joint committee of three 
Senators and three Representatives for 
the celebration of the 200th anniversary 
of the birth of George Washington, The 
resolution, which was adopted, author- 
ized the joint committee to make suit- 
able arrangements for a celebration of 
the occasion at a joint session on Feb. 
22. 1932, in the House chamber. 


v 
[He House then began debate on the 
moratorium resolution, with the spon- 
sor of the resolution, Representative 
Collier (Dem.), of Vicksburg, Miss., mak- 
ing the opening speech. (Discussion of 


the moratorium is printed on page 1.) 
v 


The House continued debate on the 
moratorium proposal in night session. 





Daily Record of 
BILLS IN CONGRESS 


w Measures Introduced 
Changes In Status 


j-increasing postal 
| readjustment; 





rates to provide for such 
Post Office and Post Roads. 

H. R. 5114. Oliver of N. Y. Granting sub- 
stitute postal employes not less than 36 
hours’ work each week; Post Office and 
Post Roads. 

H. R. 5115. Oliver of N. Y. To reduce night 
work in post offices; Post Office and Post 


Roads. 


H. R. 5136. Mead. To recognize seniority of 


| service promotions and assignments of clerks | 
|}in first and 


second class post offices; 


| Office and Post Roads. 


|sissipp! River near and above New Orleans, | 


ing proportion of 60 per cent of expenses con- | 


Buildings and Grounds. | 0 p.~ Cambridge, Eng., Mandarin press, 
H. R. 5128. Wm. E. Hull. For increasing | 1930 31-30839 
permissible alcoholic content of beer, ale, Or | Albinson, James W. The new priesthood. 113 
porter to 3.2 per cent by weight, and to pro-| p. Boston, R. G. Badger, 1931. 31-50902 
vide means by which all such beer, ale, or | Archer, Chas. Wm. Archer, life, work and 
= oe be ease of products of American | irieudabips. by Lt. Col. C. Archer. 451 p. 

arms; Ju ry. | ond, G,. Allen & Unwin, lItd., 1931. 31- 

H. R. 5129. Wm. E. Hull. To fix alcoholic | Archer, Ethel. Phantasy, and hie Rae 
content of liquors included within Webb- (Herines pock: no. 2.) 32 p. Steynin 
Kenyon Act so that liquors may not be Vine press, 1930. 31-237 
brought into State in violation of State policy | Bates, Glen C. Glowing embers. 155 p. illus. 
on prohibition even though Congress has not| Rifle, Col., Press of Rifle telegram, 1931. 
prohibited manufacture, sale, or transporta- 31-3 
tion of such liquors elsewhere; Judiciary. Bercovici, Koniad. Manhattan side-show. by 
ts .. "comes To promote temperance Konrad Bercovici. 354 p. illus. N. Y¥., Cen- 

_S.; . tury co., 1931 - 

H.R. 5133. Mead. To amend National Pro- | powers, Fred. A., ed. Sermons for the mos 
hibition Act; Judiciary. ment on gospels of church year, for home 

H. R. 5134. Mead, To amend National Pro- devotions, for shut-ins and the sick. Ist ed. 
hibition Act to permit manufacture, sale, 195 p. N. Y., Rilling associates, 1931. 
transportation, importation, or exportation of 31-30901 
| beverages which are not, in fact, intoxicating | Bursk, Edward C. Lugmir ... book of poems. 
as determined in accordance with laws o 158 p. Boston, R. G. Badger, 1931. 31-30643 
respective States; Judiciary Correll, Chas. J. Here they are—Amos 'n’ 

Public Buildings and Grounds Andy, by .. . and Freeman F. Gosden. 174 p. 
Bills Introduced: N. Y., R. Long & R. R. Smith, inec., 1931. 

S. 1481. Jones. For erection of Fedl. build- . a 31-30644 
|/ing at Bremerton, Wash.; Public Buildings eee tee 08 attet Saat 

nd Grounds, oe a ” . * ” 
e 8. 1482. Jones. For erection of Fedl. build- 1930. 31-30842 
|ing at Blaine, Wash.; Public Buildings and cus oe See ae aia 
Grounds. . . ’ B ” . 

S. 1483. Jones. For erection of Fedl. build- | : 31-30645 
ing at Mount Vernon, Wash.; Public Build- Dumas, Alexandre. Camille. lady of the ca- 
ings and Grounds. mellias, by ..., fils; tr. by Henriette Met- 

S. 1484. Jones. For erection of Fedl. build- |, calf. 146 p. N. Y.. S. French, 1931. 31-30646 
ing at Dayton, Wash.; Public Buildings and Daeeepees. Sates B. ose see od- 
Grounds. u » by » se emer an 

S. 1485. Jones. For erection of Fedl. build- Francis L. Bacon. 483 p. N, Y., Macmillan 
ing at Colville, Wash.; Public Buildings and _ CO. 1931. 31-30709 
Grounds. Foakes-Jackson, Fred. J. The church in Eng- 

S. 1486. Jones. For erection of Fedl. build- land. 114 p. Cambridge, Eng., Univ. press 
ing at Raymond, Wash.; Public Buildings and 1931. 31-30905 
| Grounds. Hamill, John, Strange career of Mr. Hoover 

H. R. 5080. Kelly of Pa. For purchase of under two flags. Illus. 366 p. N. ¥.. W. 
addition to site of public building at Taren- Faro, 1931 , 31-30926 
tum, in Pa.; Public Buildings and Grounds. |Haupert, Raymond S, Relation of Codex vati- 

H. R. 5086. Hawley. To acquire for park canus and Lucianic text in books of Kings 
purposes Heurich Smith tract at Columbia from viewpoint of Old Latin and Ethiopic 
Road and Nineteenth Street; Public Build-| Versions. (Thesis (Ph. D.)—Univ. of s 
ings and Grounds. 1930.)g¢ 40 p. Leipzig, Offizin Haag-Drugulin 

H. R. 5087. Hawley. To authorize construc- | 88. 1930. ; + 31-30921 
tion of memorial building at Champoeg, Hulme, Thos. F. Voices of the New room. 
Oreg.: Public Buildings and Grounds. (Drew lectureship in biography, 1931.) 250 
| H. R. 5095. Glover. For purchase of site p. N. Y., Cincinnati, etc.. Abingdon press, 
and erection of public building at Lonoke. 1931. = , 31-30897 
Lonoke County, Atk.; Public Buildings and Hunter Blair, Sir David O., bart. More memo- 
Grounds. ries and musings 285 p. Lond., Burns, 

Public Lands _ Oates & Washbourne, 1931. 31-30918 
Bilis Introduced marries Lae Cacia REN, eames 
pee . . ° s 

S. 1300. Broussard. To repeal act author- Mich., Mich. hist. comm., 1931,” 31027708 
izing Secy. of Interior to sell and patent cer- Lewis, Dominic B. W. Welcome to all this 
tain lands in La. and Miss., approved Apr. 11, Tllus. 185 p. Lond., Methuen & co., 1931 F 
1928; Public Lands and Surveys, '31-20896 B 

S. 1492. Jones. To add certain lands to | Lewis, May. Red drumming in the sun. 73 p 
Columbia National Forest in Wash.; Agricul- N. ¥., A. A. Knopf, 1931 31-30641 
ture and Forestry. Macariney, Clarence E. N. y 

R, 5069. Douglas of Ariz. To authorize with, a ae 146 4 THasnvilie. Tenn. 
issuance of natent for lands containing cop- Cokesbury press, 1931. 31-30899 
per, lead, zinc, gold, or silver, and their as- Pearce, M. Chaning. Chiron; or, Education of 
sociated minerals; Public Lands. a citizen of the world. (Today and tomor- 

H. R. 5062. Loofbourow. To authorize ex- row.) 96 p. Lond. K. Paul, Trench, Trub- 
change of potassium-bearing lands in Tooele ner & co., 1931. 31-30710 
eo Utah, and private owners; Public Peirce, Chas. 8S. S. Collected papers of . ..., 

is ed y Chas rtshorn i ; 

H. R. 5073. Douglas of Ariz. To amend 1 v., illus. Saath tine —_ poeta 
chap. 9, Thirty-ninth Statutes, Part I (Pub- 1931 31-30898 
lic, No. 290), approved Dec. 29, 1916, for stock- Reavis, Wm. C. The elementary school, ome. 
raising homesteads; Public Lands. ganization and administration, by .... Paul 

H. R. 5084. Hawley. For sale of certain . Pierce and Edward H. Stullken. 571 Dp. 
lands; Public Lands. Chicago, Ill., Univ. of Chicago press, 1931. 

Shipping 31-30708 

H. R. 5104. Hoch. 99 method of measure- ————— 
ment of vessels using Panama Canal; Inter- Z : 
state and Foreign Commerce. of Veterans’ Bur. hospital in middje Tenn, 

Territories and Possessions $e eneeatee seen. therefor; World War 
Bills Introduced: H. R. 8461. Condon. For pay ss 
S. 1332, Bingham. To amend sec. 29 of paymens to vets 


For commem- | 
in Wyo.; | 


Prohibition 
Bills Introduced: 


H. J. Res. 117. Cullen. Proposing amdmt. 
to Gonstitution repealing Eighteenth Amdmt.; 
ing for post office at Centralia, Wash.; Public 


act of Aug. 29, 1916, to declare purpose of peo- 
ple of U. S. as to future political status of 
people of Philippine Isiands, and to provide 
more autcnomous govt. for those islands; Ter- 
ritories and Insular Affairs. 

S. J. Res. 34. Bingham. To extend provi- 
sions of secs. 19 and 20 of Rivers and Harbors 
Act, approved Mar. 3, 1899, to navigable wa- 


Post | 


a 
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Double Patenting 





Of Fiber Packing 
Held Not Present 





| Applicant Is Ruled to Be 


Entitled to Place Broad 
Claims for His Product 
In Either Case 


EX PARTE ALBERT C. FISCHER. 
Patent Office Board of Appeals. 

| Appeal No. 2824. 

Patent No. 1834912 was issued Dec. 1, 1931, 
for Oakum Packings on application filed 
Sept. 12, 1925, Serial No. 56084. Opinion 
dated Oct. 7, 1930. 

ALBERT F. Rosinson for applicant. 


Before Hopxins, Assistant Commissioner, 
and LANDERS and Morgan, Examiners in 
Chief. 


Opinion of the Board 

| Morcan, Examiner in Chief.—This is 
/an appeal from the action of the examiner 
rejecting claims 1 and 4 of which claim 
4 is illustrative. 

4. Packing material of the class de- 
scribed, comprising macerated roofing 
scrap having high melting point bitumi- 
nous material mixed therewith, said mix- 
jture having relatively long fibrous mate- 
;Vial incorporated therewith, said mixture 
| being formed into elongated strips adapted 


' 


|to be effectively employed for packing 
purposes. 
The reference relied upon is: Fischer, 


1597273, Aug. 24, 1926. 


The device claimed comprises essen- 
tially a packing strip made from roofin 
scrap having bituminous material mix 
therewith, the mixture having relatively 
| fibrous material incorporated there- 
with. 

The reference, which is appellant’s own 
patent, which was copending, claimed a 
preformed expansion joint comprising a 
strip of bituminous material having straw 
incorporated therewith. All the claims of 
;the reference are limited to straw while 
the claims on appeal are generic in this 
respect calling for a relatively long fibrous 
materia! incorporated therewith. While 
‘apparently these claims could have been 
;made in the patent as suggested by the 
:@xaminer ordinarily an applicant is en- 
, titled. where he has two cases with dif- 
fenent specific disclosures in each, to put 
his broad claims in either case. The rela- 
|tively long fibrous,\material dsclosed in 
|this application may be cocoanut fibre, 
sisal or long grasses. 

The examiner states that it is not seen 
‘why the applicant by merely changing the 
|preamble of his claim, should be entitled 
}to another patent for the same thing and 
thus extend his monopoly. 

Appellant argues that the claims of the 
patent are limited to straw as an in- 
gredient of the product and that he should 
|not be deprived of the genus invention. 
| It is our view that the appellant’s claims 
| should be allowed. 
| The rejection of the examiner is re- 
versed. 


NEW BOOKS 


Received by 






Library of Congress 


List supplied er by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line, 


Agate, James E. Their hour upon the stage. 
12 


erans of face value of their adjusted-service 
certificates in four equal 
ments; Ways and Means. 

H. R. £4.4. John.on of 8. Dak. To amend 
‘World War Veterans’ Act. 1924, as amended; 
Worid War Veterans’ Legislation 

H. R. 5475. Johnson of S. Dak. To authors 
ize sale of interest in lands devised to U. §. 
ufider will of Sophie Chanquet; World War 


quarterly installe 


ters of Virgin Islands; Territories and Insular Veterans’ Legislation 

Affairs. , H. R. 5486. Bankhead Amending World 
S. J. Res. 35. Bingham. Authorizing Pres. War Adjusted Compensation Act; Ways and 

to reorganize administration of insular pos- Means. 

sessions; Territories and Insular Affairs. H. R. 5491. Kelly of Ill. To amend sec. 502 
S. J. Res. 36. Bingham. To change name of World War Adjusted Compensation Act, as 


of island of Porto Rico to ‘Puerto Rico’; Ter- 


| ritories and Insular Affairs, 


S. Res. 23. King. , Proposed recognition of 
Philippine independence; Foreign Relations. 


amended; Ways and Means 

H. R. 5493. McCormack. To amend World 
War Veterans’ Act, 1924, as amended, by 
providing allowances for widows and children 


R. 5139. Houston of Hawaii. To enable and dependent parents of veterans \of World 
people of Hawai! to form a constitutional War; World War Veterans’ Legislation. 
govt. to be admitted into Union on equa! H. R. 5497. Welch of Calif. To amend 
footing with States; Territories. World War Veterans’ Act, 1924, as amended; 
Veterans World War Veterans’ Legislation 
Bills Introduced: H. R. 5498. Fulbright To amend World 
H. R. 5326. Simmons. To increase loan War Veterans’ Act, 1924, as amended; World 
privileges of adjusted service certificates; Ways War Veterans’ Legislation 
and Means H, R. 5508. Patman. To amend World War 


R, 5331. Clancy. To make available 
loans on adjusted service certificates at once; 
Ways and Means 


H. R. 5340, Mitchell, To authorize erection 


Veterans’ Act, 1924, as amended, by providing 
allowances for widows and children and de- 
pendent parents of veterans of World War; 
‘orld War Veterans’ Legislation. 
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Law Regulating 


Trucks in Kansas © 


Declared Valid Transcript of Testimony Concerns Dealings of |p Southern Area Record of Senate Committee Hearing Deals 


With Commodity Purchases | 





Federal Court Holds Intent 

- Of Legislature Was to 
Levy Reasonable Tax for 
Use of Highways 





Topeka, Kans., Dec. 18. 


The Kansas motor carrier law enacted 
in 1931 has been held to be constitutional 
by a three-judge Federal court, voting 
2 to 1. 

The law had been attacked by the Con- 
tinental Baking Company, the General 
Baking Company and the Schulze Bak- 
ing Company, which sought to have it 
made nonapplicable to their trucks op- 
erated in interstate traffic. They alleged 
that the act was discriminatory in that 
it exempted farmers hauling their own 
produce to market and exempted trucks 
operated only in cities and in a zone 
within‘a radious of 25 miles from a city. 

The decision was given by Circuit Judge 
George T. McDermott. District Judge 
Richard J. Hopkins, of Kansas, concurred 
and District Judge Franklin E. Kenna- 
mer, of Oklahoma, dissented. 

Legislative Intent Cited 

The court held that the intent of the 
Legislature was to levy a reasonable tax 
for the use of the State highways for 
business purposes; that the act did not 
attempt to regulate the charges of private 
carriers, but only attempted to require 
that the trucks of private carriers should 
be safely operated. 

It was held that the Legislature had a 
right to exempt from the tax those trucks 
which were operated principally in the 
cities, because the city streets were not 
paid for by State funds. The court fur- 
ther said that it was well known that 
such city delivery wagons were often re- 
quired to go into outlying additions and 


that the Legislature had a right to exempt | 


such delivery wagons when they did go 
a reasonable distance outside the city, be- 
cause of the difficulty in ascertaining the 
mileage of such trucks and of collecting 
the tax. 

Opinion by tm 

“The State of Kansas,’ Judge McDer- 
mott’s decision says, “has constructed at 
great —- a system of improved high- 
ways. hese have been built in part by 
special benefit districts, and in part by a 
tax on gasoline sold within the State, and 
by license fees exacted of all resident 
owners of automobiles. These public high- 
ways have become the roadbeds of great 
transportation companies, which are ac- 
tively and seriously competing with rail- 
roads which provide their own roadbeds; 
they are being used by concerns such as 
the plaintiffs for the daily delivery of 
their products to every hamlet and village 
in the State. 

“The highways are being pounded to 
am ae by these great trucks which, com- 

ining weignt with speed, are making the 

roblem o2 maintenance well-nigh insolu- 

lc. The Legislature but voiced the senti- 
ment of the entire State in deciding that 
those who daily use the highways for 
commercial purposes should pay an addi- 
tional tax. Moreover, these powerful and 
speedy trucks are the menace of the high- 
ways. That those who use the highways, 
as the plaintiffs use the highways, are 
subject to regulation by the State to in- 
sure the safety of others on the highways 
admits of no dispute. 

“It is likewise settled that such users, 
although nonresidents and although en- 
gaged exclusively in interstate commerce, 
may be required to contribute to their 
cost and upkeep. The highways are pub- 
lic property. The amount of the charges 
and the method of collection are for the 
State to determine, so long as they are 


reasonable and conform to some fair and | 


* 


practical standard. * 


Enforcement Problems 
“If laws are placed on the statute books 
they sohuld be enforced. The problem 
of enforcing such statutes as the one now 
before us is not a simple one, and the 


cost of collection of the tax is an item 


that must be considered. It is a well+ 


known fact that business concerns such | 
as the plaintiffs keep books, and it is com- | 


paratively simple to ascertain the mileage 
of their trucks. 

“A different problem is presented if an 
eficrt is made to require a record of the 
mileage of the trucks of farmers and 
others incidentally using the highways. It 
is undoubtedly true that it would require 
a veritable army of inspectors if a sin- 
cere effort was made io ascertain the 
mileage of every farmer's truck in Kansas. 
The cost of collection mignt exceed the 
tax. We are not prepared to say the 
Legislature, which presumably has con- 
sidered all of these elements and has 
made a serious effort to meet this prob- 
lem, has exceeded its powers in exempting 
such casual users from the operation ol 
this law. 

“We have little doubt of the power of 
the Legislature to add to the city limits 
this twilight zone of trade territory both 
because of the problems of administration 
presented and because of the fairness of 
it; and so long as residents are treated 
alike in this twilight zone, we think the 
Legislature did not exceed its powers. 

Commissions’ Powers 

The court held that the Legislature 
rigntfully conferrea upon the Kansas 
Public Service Commission the powcr to 
make reasonable regulations concerning 
the private trucks. On this subject the 
opinion said: 

“As far as private carriers are con- 
cerned at leasi, this power is limited to 
such regulations as will protect other 
travelers and shippers on the highway, 
and protect the highways themselves. 
Under this power it can control, within 
reasonable limitations, the width, length, 
speed, lights, brakes, on these large and 
speedy trucks which continually use the 
highways. Such regulations, and others 
that may occur to the Commission, are 
appropriate for the protection of travelers 
aild snippers who age aiso entiiled to the 
use of tne highways. So construed, the 
authority granted is well within the police 
powers of the Staie.” 

Ii was also held that the Legislature 
has the power to require owners of trucks 
to carry liability insurance for the pro- 
tec.ion of the pubiic, and to require chat 
such trucks should be maintained in a 
sate and sanitary condition at all times, 
In this connection the court said: 


Maintenance of Trucks 

“Certainly all trucks on the highway 
ought to be maintained in a safe condi- 
tion, and the plaintifis, hauling tooa- 
stufs, ought not to complain if their 
trucks are required to be kepi in a Sani- 
tary condition. Operators of private car- 
riei's should be 16 years old, and shall be 
of good moral character, and fully com- 
potent to operate the truck. Tne age 
requirement is vstid; the operators should 
be of good morai character at least to the 
extent that they are not addicted to drink 
or opiates; and they should have enough 
character to stop and assist the injured 
in case of an accident. 

“The Commission's power to regulate the 
hows of service is viral to the sate op- 
era..on of trucks. A considerable per- 
ceniage of accidents on the highway are 
occasioned by those who have driven: so 
long they have become sleepy or their 
senses have become numbed. It is not 
to be presumed that plaintiffs of the 
standing of these plainiiffs, dealing con- 
stantly with the public, would want to 
equip their trucks with drunken drivers, 
or to press them to such long hours of 
service that their faculties have become 
dulled.” 

American Tires at Iraq 

American tires are retaining control of 


the market at Iraq. (Department of Com- 
merce.) 
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Holiday Shopping Operations of the Farm Board Retrial Ordered 


Of Illinois Utility Are Shown |yereases Trade Described by Chairman Stone Jy Unauthorized 





Subsidiary in the Insull Group 
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XCERPTS from transcript of testimony Dec. 3 by Asel R. Colbert, economist of 
the Federal Trade Commission, testifying in connection with development of 


the Middle West Utilities Company at the Commission’s inquiry into financial trans- 


actions of power and gas utilities, follow: 


Q. The next major investment of the Mid- 
dle West Utilities Company which appears in 
your report relates to the company known as 
Middle West Utilities Securities Company. 
This corporation was formerly known by 
what name? A. Middle West Utilities Com- 


‘pany of Illinois, incorporated in 1912. 


Q. And is not to be confused with the 
Middle West Utilities Company? A. No, sir; 
this is pureiy a nominal corporation. 

Q. Middle West Utilities Company of Ili- 
nois, incorporated in 1912, by change of name, 
became Middle West Utilities Securities Com- 
pany in 1929? A. That is correct. 


+? 4 


Q. What was the company organized for? 
A. To market the stock of Middle West Util- 
ities Company and Central & South West 


Utilities Coinpany, and to buy and sell com- 
mon stock scrip of both of these companies, 
arising from the payment of stock dividends 

Q. Did the company charge a commission 
in connection with the purchase or sale of 
scrip of either of these companies? A. Yes; 
one-quarcer cent for each 4-100 of a share 
was charged for either a purchase or a sale. 

Q. That is on a purchase or sale of scrip 
of Middle West Utilities Company or Central 
& South West Utilities Company? A. Yes, 
sir 


To what sum did the commissions so 





Q. 
earned amount for the nine months ended 
Sept. 30, 1920? A. To $16,005.11 

Q. Middle West Utilities Securities Com- 
pany is also engaged in marieting the com- 
mon stocks of Middle West Utilities Company 
and Central & South West Utilities Company 
is it not? A. It is 

Q For the nine months ended Sept. 30, 
1930, what quantity of Middle West Utilities 
Company stock was purchased by this com- 
pany? A. 529587 shares 


Q. And how many shares of that company 
were sold during that period? A. 508,254. 

Q During that nine months period how 
many shares of Central & South West Utili- 
ties Company were purchased? A. 52,966 

Q@. And how many sold? A. 41,619. 

Q. The balance sheet of the company as 
of Sept. 30, 1930, appears at page 194 of your 
report It demonstrates the nature of the 
compeny and shows the revenues and expenses 
Looking at it for just a minute; what does it 
show the capital stock carried at? A. 
000,000. consisting of 100,000 shares of 
par value. 

Q. It shows a surplus of how much? A. It 
shows a gurplus balance beginning of 1930 
of $2.660 98, end surplus for the current year 
of 1920. up to Sept. 39, of $60,878.88 

Q. Turning for a moment to the 
and expense account for the same nine 
months, the total revenues of the company 
were how much? A. $260.646.47. 

Q. The total expenses were how much? A 
$57,400.34 
Q. The net 

$80 878.88. 
Q. We come now to the Mississippi Valley 


no 


revenue 


income available for dividends 


A 


195, Exhibit 4982 
pany organized? 

A. By the Middle West Utilities Company in 
1926. under the laws of Delaware. 

a. a 
For what purpose? 

A. The purpose was to utilize this company 
to handle purchases and sales of securities 
of Middle West Utilities Company subsidia- 
ries and other investments of a temporary 
nature. It was also organized to hold miscel- 
laneous investments; that is, minority hold- 
ings in which Middle West Utilities Company 
{held certain investments, although perhaps 
not Owning contro] of the companies 
} @Q. After the organization of the company 
did Middle West Utilities Company transfer 
to it certain of its investments? A. Yes, sir. 
Q. The assets turned over amounted to how 
much? A. $13,815,600 
Q. Did the Mississippi Valley Utilities In- 
vestment Company thereupon issue all of its 
common stock? A. Yes, consisting of 276,312 
| Shares of no par value common stock 
Q. How many 
ities Company own in this company at Sept. 
|30, 1930? A. It owned 3 010.496 shares, which 
| Was after the split up of eight shares for one 
which took place in June, 1930 


By whom was that com- 


Q 


Q. These shares were carried at what fig- 
ure? A. $18,823,487.02 
Q. Middle West Utilities Company owned 


some of the preferred and prior lien stock of 
the Mississippi Valley Utilities Investment 
Company? A. Yes, sir 

Q. This ownership increased its investment 
in the Mississippi company to what figure? 
A. To $20,637,343.65 

Q. You may tell us the rate of return on 
| Miaale Wes Utilities Company's investment 
{in the common stock of the Mississippi Val- 
ley Utilities Investment Company, including 
the investment in surplus of the company 

A. In this case the rate of return on cost 
and the rate of return based on the book 
value at which carried on the books of the 
Middle West Utilities Company is the same 
due to the fact that there was no apprecia- 
tion of this investment This return shows 
in the vear 1928, 3.95 per cent; and in the 
year 1929, 10.58 per cent 

Q. When was the National Electric 
Company organized? A. In 1925 

Q. By whom was it organized? A. It was 
not organized by the Middle West Utilities 
Company. It was probably organized by A.C 
Allen and Victor Emanuel 

Q. When did the Middle 
Company acquire an interest 
Electric Power Company A 
Q. The National Electric 


Retail Food Prices 
Less Than Year Ago 


Power 


West 
in the 
In 1926 
Power Company 


Utilities 
National 


Level Is 17 Per Cent Lower, 
Says Labor Department 


[Continued from Page 1.) 

coffee. 1 per cent. Four articles increased: 
Strictly fresh eggs, 5 per cent; onions, and 
bananas, 2 per cent; and oleomargarine, 1 
per cent. The following seven articzes 
showed no change in the month: Fresh 
milk, evaporated milk, bread, flour, rolled 
Oats, sugar, and raisins. 

During the month from Oct 
Nov. 15, 1931, 49 of the 51 cities from 
which prices were received showed de- 
creases in the average cost of food as fol- 
lows: Detroit, and Newark, 5 per cent; 
Charleston, S. C.. 4 per cent; Baltimore, 
Houston, Indianapolis, Kansas City, Lit- 
tle Rock, Memphis, New York, Omaha 
St. Louis, St. Paul. Savannah, and Wash- 
ington, 3 ner cent; Bridgeport, Bufialo, 
Chicago, Cincinnati, Cleveland, Columbus, 
Denver, Jacksonville, Louisville, Manches- 
ter, Milwaukee, Minneapolis, Mobile, New 
Haven, Philadelphia, Pittsburgh, Roches- 
ter, Salt Lake City, Scranton, and Spring- 
field. Ill., 2 per cent; Birmingham, Boston, 
Eutte, Dallas, Fall River, New Orleans, 
Norfolk, Peoria Richmond, San Fran- 
c‘sco, and Seattle, 1 per cent; and Port- 
land, Maine, Portland, Oreg., and Provi- 
dence, les than five-tenths of 1 per cent 
Atlanta showed no change in the month 
while in Los Angeles there was an ‘in- 
crease of less than five-tenths of 1 per 
cent. 

For the year period Nov. 15, 1930, to 
Nov. 15, 1931, all of the 51 cities showed 
decreases: Springfield, Ill., 24 per cent; 
Dallas and Little Rock, 22 per cent; Bir- 
mingham, Houston, Indianapolis, Mem- 
phis, and Peoria, 21 per cent; Cleveland 
Jecksonville, Louisville. and Mobile, 20 
per cent; Columbus, Detroit, New Orleans, 
Norfolk, Omaha, St. Paul, and Savannah, 
19 per cent; Atlanta, Baltimore, Buffalo, 
Charleston, S. C., Cincinnati, Fall River, 
Minneapolis, Pittsburgh, Richmond, Roch- 
ester, and St. Louis, 18 per cent; Kansas 
City, Milwaul:ee. Francisco, and 
Washington, 17 per cent; Boston, Man- 
chester, and New Haven, 16 per cent; 
Birdgeport, Chicago, Denver, Los Angeles, 
Newark, New York, Portland, Maine. 
Providence, Salt Lake City, Scranton, and 
Seattle, 15 per. cent; Philadelphia, and 
Portland, Oreg., 14 per cent; and Butte, 
10 per cent. 


15, 1931, to 
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Reciprocal Tariff Concluded 

New Zealand and Belgium have just 
|concluded a commercial treaty with 
ciprocal tariff concessions. Their agree- 
|ment is subject to ratification by the Par- 


| iaments of both countries. (Department 
of Commerce.) 


ee 


re 


| Company, and, 
| those com 
Q. These companies 


$5,- | 


; and 


ered. in round figures, by the issuance of 
$15,235,000 notes of Insull Son & Company. 
+ + + 

Q, These notes paid interest at what per 
/cent? A. At 6 per cent 

Q. They matured when? A. July 1, 1928. 

Q. Were they issued monthly as the pay- 
ments to Emanuel and Allyn became due? 
A. That is correct 

Q. The total interest on the notes amount 





now controls certain companies through com- 

mé6n stock ownership, does it not? 
Q 

| Public 

| Public 

| Power 


Ous subsidiaries? A. They do. 
Q. Located, generally speaking, where? 
A. In about 15 States in New England and 


the Atlantic seaboard section of the country. 
You say the Middle West Utilities Com- 
pany acquired common stock of the National | 
Electric Power Company 
the first 


Q 


A. 
New 


Name those companies. 
Service Corporation, 
Service ae 
Company, ichigan 


naturally, 
panies. 


in 1926 


step toward that 


you know? 


A. The first step in acquisition was a con- 


tract to purchase the stocks, entereg into in 
1926 

Q. This contract to purchase was not’ 
made by Middle West Utilities Company. it 
was made by whom? A By Insull Son & 
Company, Incorporated. 


Q. And that contract provided for the pur- 
chase of the entire outstanding Class B com- 
Electric Power 


mon stock of the Nationa! 
Company, did it not? A. It did. 
For what sum? A For the 
$13,340,000 
Q The payments, aggregating $13,340,000, 


were made how? 


ol 


Q 


tio: 
of 


Electric 
Company 


which was dated July 1, 1928 
“+ + 
connection with 
which related wholly to the 
Class B commen sicck of 
Power Company. was 
Inc. to acquire certain 


In the same 


n 


shares of that company? 


at 


Q 


to 


the Watertown Public Service Company, 


it 


A They were to acquire 
Public 
S. Dak.. 


no additional cost. 


Service 
which were 


purchase a certain amount of 


not? A. Yes, 


cipal amount 


Q 


preferred 
Company 
ice Company? 
Q. The contract was subseqventiy amended 
19, 
providing what? 
the entire capital stock of one or 
common 
Power Company 
and the Watertown Public Service Company's 
other assets 
liabilities might be accepted by Insull Son & 
in lieu of the delivery 
Electric 
and the Watertown Public Service 


was 
Q. 
A 

more 


stc 


securities 


Company, Inc., 
Utilities Invesment Company, section 18, page | 8° 
Company 


The preferred 


shares of Nationa! 


A. That is correct 
it not? A. Yes sir, 
The amendment 
That 
corporations 
of National 


on July 


owning the B. 


ck Electric 


but without anv 


tual shares of the National 


Company 


Q. When 


In 


ps 


sull Son’ & Company, 
Emanuel interests, 


enter into another 


Ine 
did the 
ny 


land Utilities Company 


Q. Providing for what? 
A. That the Middle West Utilities Company 
and the Midland Utilities Company would 


subscribe to notes to Insull Son & Company 
aggregating $15.234,000, in order to supply the 
funds to pay the amounts due to Emanuel 


an 


A. It was. 

Q. How was the sum of $15,233,338.79 ar- 
rived at? 

A. In addition to the purchase price of | 


$13,340,000, which was to be paid to Emanuel 
and Allyn, interest on the installment 
| ments 
shares did Middle West Util- | 


of notes c the Watertown Public 
Company; $2,240.21 was the interest 
Watertown notes. and $250,000 was 


and expenses of Insull Son & Company, Inc. 

his made a total of $14,337,022.29; and upon 
charges 
amounting to $896,316.50 were applied, mak- 
ing the total of $15,233.338.79; which was cov- 


th 


to 


Q. How did this compare with the interest 


| ca 


| securities? 

Q. Did Middle West Utilities Company agree 
issued 
It agreed 


\ 


to 
In 
to 


Q. And Midland Utilities Company agreed 
A. Yes, 


to 


d Allyn. 


Q. This sum you 


due Emanuel 





is last figure interest carrying 


what? A. $896,496.94 
rrying charge on the pur 

A. Practically identical 
purchase certain of the 
sull Son & Company, Inc.? 
take 70 per cent of the issue. 


notes 
A. 


take the remainding 30 per cent? 


sir 


Publication of excerpts from 


What 
acquisition 


3.335 shares 
preferred and 6,000 shares of common of the 
Watertown 
Watertown, 


Company 
thrown 


shares that Insull 
& Company agreed to purchase were not the 
Electric Power 
but of the Watertown Public Serv- 


agreement? 
with Middle West Utilities Company and Mid- 


A. It does. 
National | 
England 
Ohio Electric 
| Electric 
;Company and Penn Central Light & Power 
the subsidiaries of 


named have numer- 


sum 


A. $800,000 in cash, and the 
balance in installment payments the final one 


transace- 
acquisition 
the National 
Insull 


Son 


Insull Son & Company, Inc., also agreed | 
of 
did 
consisting of $63,500 prin- 


notes 


1926. 


this contract was made between 
and the 
Insull 


have just mentioned is 
in excess of the price which was to be paid 
under the contract with Allyn and Emanuel? 


Service 
on the 
the fee 


rchase price of the 


tran- 


script of test.mony will be continued 
in the issue of Dec. 20. 


A 


Power 


was 
that 


of 


& 
preferred 


of 


of 
in 


Son 


or 


of the 
Power 


Allyn 
Com- 
A. Yes, 


pay- 
and Allyn aggregated 
$681,082.08; $63.500 was for an equal amount 


by 


‘Business Outlook Showing, 
Improvement, According 
To Reports Transmitted 
To President’s Group 


_ Holiday shopping is increasing activity 
in retail trage in southern cities and the 
business outlook is showing improvement, 
; according to reports by Department of 
Commerce representatives to the Presi- 
dent’s Organization on Unemployment 
Relief. A summary of conditions in 32 
localities as made public by the organiza- 
tion was printed in the issue of Dec. 17, 
Review of conditions by cities was begun 
in the issue of Dec. 18. The section deal- 
ing with southern cities follows: 


Atlanta 
According to R. G. Dun & Company, “holi- 
day shopping is increasing activity in the 
retail trade with a strong tendency towards 
merchandise of moderate prices Sales in 
hardware and building lines are considerably 
below normal.’ With colder weather and 


Christmas shopping under way the outlook 
for future business is promising. 
The Community Employment Service re- 


ports permanent placements about the same 
and the filling of temporary places increasing, 
which is attributed to the increased re@uire- 
ments for the Christmas trade. Employment 
conditions, on the whole, have improved 
somewhat, with some bright spots relieving 
the situation The Chevrolet Motor Com- 
pany is reported to be running full time at 
the Atlanta plant after operating on a part- 
time basis over a long period. The ‘same 
working conditions also apply to the Fisher 
Body Company. which is operated in conjunc- 
tion with the Chevrolet p!ant. The Atlanta 
post office will provide temporary employ- 
ment during the Christmas rush to probably 
800 of the unemployed Sslections for work 
will be made from appliicants recommended 
by the various relief agencies of the city and 
preference will be shown to those in greatest 
need. 


Jacksonville, Fla. 


of Commerce of Florida, building took a de- 
cided leap forward during November. The 
State as a whole increased its permits during 
that eriod more than $2,000,000 compared 
with the same month last year. The greatest 
increase was in Miami which rose from $127,- 
461 in November. 1930, to over $2,500,000 in 
November of this vear, Building permits for 
the State amounted to §$3,115,802 compared 
to $955,212 for November, 1930. Following re- 
organization sugar company in the Ever- 
glades section reported it will employ 
men during the present month. 


Mobile. Ala. 


The Lighthouse Bureau work of bulkhead- 
ing at Chocktaw Point, Mobile County, has 
been started and will continue until about 

«Jan. 1, giving employment to 
40 men, Farmers of southern Alabama have 





a 








CTIVITIES of the Federal Farm Board 


C. Stone, and proposals for agricultural relief were considered at hearings of 
the Senate Committee on Agriculture and Forestry Nov. 24, 25, 27 and 28. 
tion of excerpts from the record of the hearing Nov. 24 was begun in the issue of 





Fire Agent Case 


South Carolina Court Re- 
| verses Nonsuit in Action 
| Against Insurer for Un- 


were described by the chairman, James 


(Publica- 





oan " “a . . ‘ 9 
Dec. 18.) Excerpts from the record proceed as follows: licensed Bank Agency 
The Chairman: Reverting to another item " NS 
for the present, Mr. Stone, how many eM-| moment ago You want the facts of the 
ployes has the Federal Farm Board’ 86 ye is the truth of it. | The South Candin annem beck * 
Mr. Stone: It has approximately 3 em- ow, Mr. Chairman, I did not finish my| =r Por . . 
ployes reading a while ago, (Reading:) | a divided opinion, has reversed the order 
The Chairman: Scattered over various sec- (e) A stabilization corporation shall keep |Of nonsuit and remanded for a new trial 
tions of the country? such accounts, records, and memoranda, and | the case of State of South Carolina v. 
Mr. Stone: Well, the greater majority of| make such reports with respect to its trans- | Firemen’s Insurance Co., involving the 
these employes are here in Washington, but! actions, business methods, and financial | question of whether a fire insurance com- 
we have representatives in the different sec-| condition. as the Board may from_time to pany is subject to a penalty under the 
tions of the country. time prescribe; shall permit the Board to | * sid t ‘ana 1] f South C li 
The Chairman: Does that include those audit its accounts annually and at such | resident agents’ law oO ut arolina 
employed by the Grain Stabilization Corpora-| other times as the Board deems advisable; for issuing a policy written and counter- 
tion? 7 ‘ and shall permit the Board, upon its own | signed by a resident agent who had not 
Mr. Stone: No. That is a separate corpora-| initiative or upon written request of any | been licensed by the State. 
tion, with its own organization. oe Breen: ation eee to investigate the The facts as set forth in the majority, 
— Wheeler: How many employes have = ae and business methods of |concurring and dissenting opinions, dis- 
hey? : : 7 {glose that agents’ licenses previously is- 
Mr. Stone: I do not know just how many (f) No loan shall be made to any stabili- | © : > oe y 
employes ‘the Grain Stabilization Corporation| zation corporation unless, in the judgment | Sued to representatives of the H. C. Hicks 


has, but Mr. Milnor is here today, and can 
give you that information if you wish it. 
lhe Cnairman hav corporation is organ- 


other 
of the Grain Stabilization Corporation? 


ized under the laws of the State of Delaware, 


I believe? 
Mr. Stone: Yes 
The Chairman: Do cooperatives throughout 
the country own stock in this organization? 
Mr. Stone: I think its nominal stockhold- 


ings are owned by the cooperatives 


The Chairman: Have the cooperatives of 
the country, that are interested in wheat and 
agricultural products, the management 
Who 

and the respansibility? 
the Federal Farm Board 


the 
responsible 


has 
s 


management 


it to 


or to the cooperatives? 


Mr. Stone: It is largely responsible to the 


Federal Farm Board. 
| > 


The Chairman: What part have the co- 
operatives, I mean the farmers themselves, in| 
the management of this corporation? 

Mr. Stone: The organization of the stabill- 
zation corporations is shown by what I might 
read to you here from page 84 of the Fed-| 


{eral Farm Board's report to the Congress for! 


According to a report of the State Chamber | 


4,000 


approximately | 


practically completed the harvesting of crops, | 


and recent rains are permitting the planting 


of Winter legumes and truck gardens long} 
delayed because of the previous dry season 
Turnips and other vegetables are moving in 
truck-load lots to points north A slight 
improvement reported in retail trade and 


collections due to the nearness of the holiday 
season, but continued warm weather is re- 
tarding an expected seasonal improvement 
particularly in dry goods and clothing lines 
Construction and shipping activities remain 
dull Christmas savings checks which were 
mailed on Dec. 11 by Mobile banks are ex- 
pected to stimulate local buying 

Mobile Community Chest campaign closed 
on Dec. 11 and went over the top by $7,000 


as | 


| 


| 
| 


The total raised amounted to $214,334, 

| compared with $145,801 last year 
Birmingham, Ala. 

| Holiday shut-downs and reductions will | 
| bring. further curtailment in current indus- | 
trial asiness Late reports on operations 
vary lfftle from those of recent weeks. The 


prospective structural steel tonnage is re- 
ported larger at this time than it has been 
for many weeks past Winter pipe tonnage 
is developing at a fair rate and is reported 
to be sufficient to maintain plant operations 

The Birmingham Goodwill Industries re- 
port that 3,016 persons, including 532 given 
employment by the organization for the first 
time, were given employment during Novem- 
ber. Recently this organization opened a fur- 
niture store where made-over toys are sold 
at a minimum price. November rec@pts and 
disbursements of the “industries’’ were eight 
times those of November, 1930 


. . 
Minneapolis 

Minneapolis: The Approaching holiday sea- 
son and the arrival of colder weather have 
stimulated local retail business The larger 
stores in Minneapolis report their volume of 
business nearly equal to that of the corre- 
sponding period last year, but business in 
farming districts remains depressed 

Contracts for 22 State highway jobs calling 
for an aggregate expenditure of $600,000 have 
been let recently according to a statement by 


€ M. Babcock, Highway Commissioner of 
Minnesota. Part of the work will be started 
this Winter Included in the last are 11 
bridges 


(The review of conditions in other 
cities will be printed in the issue of 
Dec. 20.) 


December Crop Report 


Agriculture announced Dec. 16. 
printed in the issue of Dec. 17. 


crops issued with the report was published in the issue of Dec. 18.) 


LL crop products in 1931 had an estimated value to farmers of $4,122,850,000 on 
the basis of Dec. 1 prices, the Crop Reporting Board of the Department of 


(The report and the comment accompanying were 
The tabulation of acreage and values of general 


The tabula- 


tion referring in detail to commercial truck crops follows: 































































Acreage 
*Asparagus, 1929 ...., ° 92.160 
*Asparagus, 1930 97,340 
*Asparagus, 1931 102,780 
*Beans, snap, 1929 159,420 
*Beans, snap, 1930 +189,270 
*Beans, snap. 1931 +168,.110 
*Cabbage, 1929 142,820 
Cabbage, 1930 148,990 
*Cabbage, 1931 1146010 
Cantaloupes, 1929 .. 108,770 
Cantaloupes, 1930... 129,210 
Cantalouper. 1931 +138,.180 
Carrot 1929 
Ca 1930 OS 
Carrot 1931 : 19,340 
Cauliflower, 1929 25,070 
Caulifiower, 1920 27.560 
Cc iflower. 1931 27,910 
C 
Cc 
Cel . 
Com (canning), 1929 
Corn (canning), 1930 
Corn, sweet (canning), 1931 
*Cucumbers, 1929 *121,570 
*Cucumbers, 1930 +174,110 
ibers, 1931 137,680 
nt, 1929 2.970 
t, 1930 3 600 
t, 1931 3,750 
O20 ccvcccccccccce 139,160 
1030 ...ccccccccces 172,620 
DEE. <nchandvehees« 176,967 
Onion 10290 ..cscscceoeces *87.540 
Onions, 1020 ...secccecees 783,060 
Onion SL sc csheavanees *76,680 
*Peas 1929 nese 300,940 
*Poas, green, 1930 ........ 347,880 
*Peas, green. 1931 ........ 308,060 
Peppers, 1929 .......-eeeeee 15,750 
Peppers, 1030 ........sececee 17,310 
ADORE GIURE 5.05.0 ko ccsesies 18,60 
Potatoes, early, 1929 ...... 263,680 
Potatoes, eariy, 1930 ...... 324,670 
Potatoes, eariv, 1931 .ws.... 346,730 
: 1 1929 68,360 
1930 55,880 
BOB). ncaccesesces 57,420 
*§ rries, 1929 202 560 
& perries, 1930 ...... 177,690 
s Meee 4casaaas 144,440 
‘i 1929 460,910 
Tor BODO i ycacnuseeat *569,099 
Tor 1931 *448,220 
jatern RO: sc s@sess 216,290 
Waitermelons, 1930 ...,.... 7235,490 
li melons, 193) 7233,820 
neous, 1929 55,2°0 
1930 62.730 
Miscellanec 1931 58,730 
Total truck crops 
For market (except po- 
tatoes) 
1929 1,462,980 
1930 1,529,210 
1931 1,602,840 
Fer manufacture 
1929 1... - seer necevoeee 1,147,020 
1930 Ve .. 1,529,989 
1931 git escent Sane 


*Includes production used for 
7Includes some quantities not 
{Per 1,000 melons. 





Per 
acre 
103 
108 
91 
1.25 
1.13 
1.10 
7.25 
6.70 
6.80 
160 
123 


130 





4.30 
3.96 
3.29 
323 
350 
316 




























Production-——— Farm 
price Total 
Total Unit per unit farm value 
9,472,000 crates $1.61 $15,257,000 
10,494,000 crates 1.53 16,086,009 
9,307,000 crates 1.55 14,388,000 
199.500 tons 101.84 20,322,000 
214,000 tons 92.16 19,336,000 
184,500 tons 87.42 15,970,000 
1,035,600 tons 18.51 19,169,000 
998,500 tons 18.62 18,588,000 
992,800 tens 10.03 9,758,000 
17,393,000 crates 1.31 22,703,000 
15,951,000 crates 1,21 19.28: 
17,962,000 crates 1.00 17 
10,225,000 bushels 58 5, 
10,662,000 bushels 59 6 
11,833,000 bushels 53 5. 
6,797,000 crates 18 Sy 
5,843,000 crates 82 4 
7,087,090 74 5 
9.418,000 1,69 15, 
10,419,000 1.46 15 
9.7F 9,09 1.82 17 
3.14 9 
3.24 8 
tons 32 8,737,000 
bushels 31 11,289,000 
bushels 91 11,173,000 
7 bushels 68 7,188,000 
688,000 bushels 1.57 1,078,000 
798.000 bushels 89 714,000 
775,000 bushels 75 582,009 
20,220,000 crates 1.82 36,794,0°0 
19.*91.000 crates 1.7) 32,582,000 
18,569,000 crates 1.44 26 .664.000 
25.489,090 bushels 74 18,735,000 
25,002,000 busheis 51 13,186, 
18.857.000 bushels 79 14,171,0°0 
294,400 tons 72.63 21,385,00 
354,1°0 tons 67.46 22,887,000 
247,800 tons 67.96 16,843,00° 
? AaRrNy burghels 1.13 3,862,000 
bushels 1.06 3.914,/0 
bushels 74 3,438,000 
bushels 1.28 44,703,099 
bushels 1.13 49,021,000 
5 bushels 63 29,546,090 
247,509 tons 33.80 8,26 ),000 
151,900 tons 43.90 6,669,C00 
171,800 tons 34.16 £680,006 
13,310,000 crates 3.23 44,639,.0°0 
9.657.000 crates 4.04 38,976,000 
11,286,991 crates 3.31 34,516,000 
1,981,900 tons 27.17 < 9.000 
2.2°6.4.0 tens 21.28 . 8.09 
1,47 tons 29.62 30.49" #¢ 
70 609 number 172.00 12,145,000 
82,151,650 number 136.90 oe 
75,429,000 nvember 101.00 7,544,009 
. number . 6,686,00) 
number 5.975,.00 
number 4,880,000 
269,303,000 
weeena 239,925,000 
saageease. “saudeaaa 298,076,C00 
63,213,909 
69,219,000 
41,514,000 
v’acture 


ves and rrices are for portion harvested 


+ + 
Senator Wheeler: “argely controlled by it| 
| because of the fact that they haye loaned 


| tion; 


| might 


the year ended June 30, 1931. The Stabiliza- 
tion Corporation was organized under section 
9 of the Agricultural Marketing Act, and it 
reads as follows (reading) 

Sec: 9. (a) The Board may, upon applica- 
tion of the advisory commodity committee 
for any commcdity, recognize as a stabiliza- 
tion corporation for the commodity any cor- 
poration if— 

(1) The Board finds that the marketing 
situation with respect to the agricultural 
conynodity requires or may require the estab- 
lishment of a stabilization corporation in 
order effectively to carry out the policy 
declared in section 1; and 

(2) The Board finds that the corporation 
is duly organized under the laws of a State 
or Territory; and 

(3) The Board finds that all the out- 
standing voting stock or membership in- 
terests in the corporation are and may be 
owned only by cooperative associations han- 
dling the commodity; and | 

(4) The corporation agrees with the Board 
to adopt such by-laws as the Board may 
from time to time require, which by-laws, 
among other matters, shall permit coopera- 
tive associations not stockholders or mem- 
bers of the corporation to become stock- 
holders or members therein upon equitable 
terms 

(b) Any stabilization 
agricultural commodity 
marketing agency for its stockholders or 
members in preparing, handling, storing, 
processing, and merchandising for their 
account any quantity of the agricultural 
commodity or its food products, and (2) for 
the purpose of controlling any surplus in 
the commodity in furtherance of the policy 
declared in section 1, may prepare, pur- 
chase, handle, store, process, and merchanan- 
dise, otherwise than for the account of its 
stockholders or members, any quantity of 
the agricultural commodity or its food prod- 
ucts whether or not such commodity or 
products are acquired from its stockholders 
or members. 


corporation for an 
(1) may act as a 


++ + 
(c) Upon request of the advisory com- 
mittee for any commodity the Board is 


authorized to make loans from the revolving 
fund to the stabilization corporation for the 
commodity for working capital to enable 
the corporation to act as a marketing 
agency for its stockholders or members as 
hereinbefore provided Not less than 75 
per centum of all profits derived by a stabili- 
zation corporation each year from its opera- 
tions as such a marketing agency shal! be 
paid into a merchandising reserve fund to 
be established by the corporation. No such 
payment shall be required whenever the 
fund is in such amount as, in the judg- 
ment of the Board, constitutes a sufficient | 
reserve for such operations of the corpora- 
tion. Out of the remainder of such profits 
for the year the corporation shall repay any 
outstanding loan made under this subdivi- 
sion and the accrued interest thereon, of if 
all such loans and accrued interest have 
been fully repaid, then it may distribute a 
patronage devidend to its stockholders or 
members 

I can get you a list of stockholders of the 
Stabilization Corporation and the number 
shares of stock each own if you desire 
The Chairman: The question has occurred 
to me over and over again: Does the Federal | 
Farm Board in Washington control the policy 
of the Stabilization Corporation, or its it 
controlled by the producers of the country | 
represented through their cooperatives? , 
Mr. Stone: It has largely been controlled by 
the Farm Board, Mr. Chairman. , 


| 
of | 


money to all these cooperative organizations 
that hold stock in the stabilization corpora- 
is that it? 
Mr. Stone: No; that has not had anything to 
do with relation to the operations of the| 
Stabilization Corporation, Senator Wheeler 
Senator Wheeler: Then. Mr. Chairman. we 
consider the Stabilization Corporation 
as the agency of the Farm Board rather than | 
one that speaks as the voice of the coopera- 
tives of the country; is that it? | 
Mr. Stone: It is technically owned by the 
cooperatives, but the policies have been largel\ | 
formulated by the Board and, of course, by 
the officers of the Stabilization Corporation. | 
The Chairman Have these cooperatives 
which you say technically speaking have a| 
eee ane affairs of the Stabilization Cor- | 
on, been consult y : Pp 
Sooer thet anieee ed with respect to the 
Mr. Stone. They have had their directors’ 
meetings, but it is just as I stated to you a 





Statement Showing number of 
t 5 employes of 
the Federal Farm Board and the anneal ae | 
ary rates as of Nov. 30, 1931: , ; | 


In Washington 











Salary Salary 

No rates Total No. Salary Total 
Sey $20,000 $20,000 2 Of ) 
7 (*).. 12,000 84,000 : ages Ria RAL 000 
1 10,000 10,000 1 °""""" d'g99 5’ g09 
1. 9,000 9,000 g§ ['""' 9% 13'500 
2 see 8,000 16,000 ¢@ : ‘ 15.600 
2 etaale 7,500 15,000 2 . 5 000 
Bi cae. 6,500 39,000 5° 2 > 

an ah 6.000 36,000 5 : 9" 

SOs was 5,600 56,000 6 > 
1 weoese 5400 5,400 a6 ° 9 3600 
1 5,200 5,200 43 2 6 000 
10 5,000 50,000 “4 1 680 
ys 4.800 4,800 3 1 5580 

id 4,600 46,000 94 1 80! 2 200 
6. 4,500 27,000 “9 1740 12.180 
1 4.400 4.400 15 1680 25 200 
5 4,200 21,000 99 ° 1,620 46 939 
; 4.000 28,000 4) °'°''! 11560 17.160 
DB ssccs 3.800 22,800 16 ° 1.59% 24.000 
4 3.600 14,400 37 | 11440 53.280 
Bis 3,500 10,500 £ 1,324 5,230 
rs 3.400 3,409 7, 1,260 8,820 
2 3.300 6600 2 1,200 2.409 
3 3,200 9.600 9 1,080 9,720 
1 3,100 3,100 § 600 3,000 

Total 338 $66,780 
* Board members 
In Field 
Name 

A. F. Lever 

Geo. W. Barnes 

Leo Stuh 

CR: OBE: 66 cis nrcdices as 

A. B. LaCour 

/ Bs GRIMMOM, cccenccccees 

E. KH. King 


i, SPO. -.. ceensen stan 
WwW. S een 

John Marshall, Jr 
G E. Davis 
Lillian Roberts 





Total : 

Temporary Field 
Wm. R. Greg 
ki. 2 Knipfel 
Orville Ric 
bh. S. Lofgreen 


1olson 





Robt. Schiering 
ey 551 0ck ides ode nehakedasseeekens $16,200 
Mudied 400a; GOR? .iictcctcccadions $67,660 | 


}I can furnish it 


| loan, division 


ceiving 


|} @ cooperative organization 


| Japanese iron and steel industry. 


of the Board, the loan is in furtherance of 
the policy declared in section 1. 

The Chairman: I am cognizant of the act 
but I want to know the practice of the Board. 


Agency of Spartanburg were not renewed 
|March 31, 1928, although they were still 
commissioned as agents for the defendant 


‘company. The licenses had been refused 

s ; 7 

eta cctone: That has been the practice of because of a ruling of the State Insurance 
The Chairman: Do the members of the|COmmissioner, Sam B. King, known as 


Board receive a salary of $1,000 a month? 

Mr. Stone: Yes 

The Chairman: How many 
you in Washington, or I mean 
era! Farm Board? 

Mr. Stone: The approximate number of all 
employes, as I have just told you, is around 
350. and that includes the Board members 
The headquarters of practically all of these 
employes, Mr. Chairman, are in Washington. 
As of the first of July there were 328, of whom 
32 were field men 


| the “bank agency ruling.” This attempted 

to limit the operation of insurance agen- 
| cies to individuals, with the Commissioner 
|reserving the right to alter the ruling 
when he concluded, for certain reasons, 
that bank agency operations should be 
recognized. Subsequently the bank agency 
|ruling was declared unconstitutional by 
the United States District Court for the 
Eastern District of South Carolina. 


Sought to Recover $500 


The present suit was instituted by the 
State to recover the sum of $500 from 
so defendant —s as a penalty under 
Se arr ae ne provisions of section 4090 and 4092 
Pal gd ct Aad is the highest priced | of the Code of 1922. Section 4090 pro- 

Mr. Stone: The highest priced employe we | Vides that no fire insurance company shall 
have is the general counsel. 7 write any policy on property in the State 

aaecer Wheeler How much does he get? except after the risk has been approved 

- Stone: $20,000 a year. |}by an agent who is a resident of the 
| State, regularly commissioned by the com- 


employes have 
has the Fed- 


-~ + + | 

The Chairman: Have you a list of all 
employes and their salaries? 
Mr. Stone: I have not that list with me but | 
to you if you desire it. 


the 


Senator Wheeler: What ts the next highest? 
Mr. Stone: The Board members " 5 


Senator Wheeler: And what is t | Pany doing business In the State, who 
| highest? s the next | shall countersign all policies so issued. 
Mr. Stone: The next is the head of our At the trial of the case the defendant 


al : .. wag receives $10,000 
Senator Wheeler: How many have yo - 
ceiving $10.000 a year? itaites: 
Mr. Stone: Only one 
Senator aoe How many have you re- 
at the rate of $5,000 or $7.500 a year? 
Mr. Stone IT cannot recall it offhand 
The Chairman: Was the salary of your gen- 


eral counsel fixed at $20,000 a y 9 
Mr. Stone year originally? 


| Objected to any evidence as to whether 
| the agent who countersigned the policy 
| Was not licensed by the Insurance Com-= 
missioner, on the ground that the only 
j requirement of section 4090 is that he be 
regularly commisisoned by a company do- 
ing business in the State and that he be 
}a resident of the State. 





pe It was originally, I think,| The State, on the other hand, contended 
The Chairman: It was originally fixed at that a resident agent who writes policies 
$10,000. and now it has reached $20,000 q |in the State must be a duly commissioned 
year? " es agent under the laws of the State as 

. Stone: Yes. oe 3 | evidenced by a license issued to him by the 


The Chairman: And that is a maximum | State Thsurance Commissioner. 20. Siams 


einount tala to antone c a ! | pany can commission as its agent in the 

Federal Fat Boawi 8% SPproved by the |State any person who would act unlaw- 
Mr. Stone: Yes fully in order to do business for the come 
The Chairman: Mr. Milnor is ig charge of | Pany, it was argued. 

the stabilization activities, is he not? | 
Mr.Stone: He is in charge of the Stabiliza- Ordered @ Nonsuit 


tion Corporation The trial court sustained the contention 


The Chairm : " 
| Board paiioe te tena - = of the defendant and ordered a nonsuit, 
for the management of that Corporation as pointing out that the fact the agent was 
you have described. you have fixed the sal- | not icensed by the State does not con 
aries of those associated with Mr. Milnor, | Stittfle a violation of Section 4090 and the 
have you net? | penalty under section 4092 is not appli 
ann” e have been consulted about |cable. Testimony offered by the plaine 
The Chairman: What salary does Mr. Mil- Lift was ordered stricken out. 
mini aaanices In reversing the case the Supreme Court 
Mr. Stone: Mr. Milnor receives no salary | Meld that the trial judge erred in exclud- 
now from the Stabilization Corporation. His |ing the proposed testimony of the State 
salary is all paid by the Farmers’ National , Insurance Commissioner, Sam B. King, 


Grain Corporation. 
The Chairman 
the Board likewise 
zation Corporation? 
“Mr. Stone: No; I would not say that 


He gets $50,000 a year. 
Isn't that an adjunct of 
the same as your Stabili- 


and correspondence offered in evidence 
by the plaintiff. In construing Section 
4090, the majority ruled, other provisions 
of the code must be considered. Among 
thgse enumerated were Section 4068, re 
quilting an affidavit from a company be- 
fore a license is issued, stating that it has 
will be continued in the issue of |20t. Violated the laws of the State and 
Dec. 20 |that it acepts the terms and obligations 

: 1 of of the laws; Section 4069, requiring agents 

j %~ Ss | to obtain licenses from the TInsurance 
Japan's Steel Industry ;Commissioner; Section 4072, requiring 
The Japanese Government and private companies to do business only through 
officials recently have been seeking a way |®Uthorized agents, and Section 4087, re« 
te solve the growing difficulties of the | @uiring foreign companies to obtain li- 
(De- | censes and to notify the Insurance Come 

partment of Commerce.) ' [Continued on 


It is 


Publication of excerpts from tran- 
script of Chairman Stone's testimony 
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Report Is Called 
On Sinking F unds 


North Carolina Asks Condition | 
Of All Units of State | 


Government 
RALeIcH, N. C., Dec. 18. | 


I. C. C. Declares Provision 
Ineffective and Urges Sub- 


on Dec. 18 made public decisions in rate 
cases, and an examiner’s proposed report 
in a finance case, which are summarized 


| 


stitute Allowing for Busi- as follows: 
sth : No. 23064 d related cases.— 
ness Conditions intone is Reed Company v. Atchison, To- 


peka & Sania Fe Railway. On reconsidera- 


Exchange Situation Causes | Call for report on the condition of sink- | 
Risk, Commercial Attache ing funds of all units of government in| 


A Vi I f C | the State, including counties and muni-! 
t Vienna Informs Come | cipalities, along with special districts, has 
merce Department 


|been issued by Charles M. Johnson, Di- 
|rector of Local Government, to be made 
;by the officer in charge of such funds 


The recapture provision of the Inter- 
state Commerce Act, originally intended 
to “keep railroad revenues at a level which 
will yield to the carriers, considered in 
the aggregate, a fair return on the fair | 
value. of the property used for carrier 
purposes,” has proven a “cumbersome, 
wasteful, and largely ineffective means 
of adjustment, and in some respects dan- | 
erous as well,” according to the forty- 
fth annual report of the Interstate Com- 
merce Commission recently made to Con-| 
gress. 

The Commission recommended repeal 
of section 15a ‘the recapture provision) 
and the substitution therefore of another 
means for maintaining an adequate na- 
tional transportation system by adjust- 
ing regulation to the varying financial ne- 
cessities of the individual lines. 

Provides For Fluctuations 

This substitute provision recognizes the 
rinciple that “inasmuch as railroad earn- 
ngs must inevitably fall below normal in 
times of depression, since railroad traffic 
reflects business conditions very closely, | 
they may properly be permitted to rise 
above normal in times of -prosperity.” 

Under the present recapture provisions 
of the act, a carrier is permitted to earn 
6 per cent on its property investment, but 
one-half of any excess is required to be 
paid back to the Government for’ de- 
posit in the so-called Railroad Contin- 
gent Fund, the remaining half being re- 
tained in the railroad’s reserve* fund. 

The Commission’s discussion follows in 
full text: | 

Since the enactment of the Transporta- 
tion, Act, 1920, section 15a has been a 
storm center of controversy. It is the 
section which aims to keep railroad reve- 
nues at a level which will yield to the 
carriers, considered in the aggregate, a} 
fair return on the fair value of the prop- | 
erty used for carrier purposes. It also 
contains the recapture provisions. The 
early attack on this section was based on 
the idea that it constituted a govern- 
mental guaranty of carrier earnings. 
Events have proved the contrary. Attack 
now centers on the idea that the plan of 
regulation embodied in the section runs 
counter to sound economic principles, mis- 
leads, and is unworkable. 

New Section Proposed 

In our last annual report we expressed 
the view that the practical objections to | 
recapture outweigh its theoretical advan- | 
tages, and “that the wiser course to pursue | 
is to repeal the recapture provisions in | 
their entirety, rather than attempt to im- | 
prove them by amendment.” We pointed 
out, however, that since recapture has| 
from the beginning been linked in thought | 
and theory with the other provisions of 


|statement of the American Railway As- 


tion, finding in the original report, 174 I. 
Cc. C. 315, that the rates charged on petro- 
leum liquia asphalt,,in tank-car loads, from 
Richmond, Calif. to Shelley, Idaho, and 
from El Segundo, Calif., to Batise Springs, 
Idaho, were unreasonable, reversed. Com- 
plaint dismissed 

Bagging: No. 21454.—Otis Gin & Ware- 
house Company v. Alabama & Vicksburg 
Railway. Upon reconsideration, findings in 
former report herein, 173 I. C. C. 133, that 
the rates in the past on hemp or jute cot-, 
ton-bale bagging and iron or steel cotton- 
bale ties, in straight or mixed carloads, 
from Galveston and Houston, Tex., and on 
iron or steel cotton-bale ties, in carloads, 
from Atlanta, Ga., to certain destinations 
in New Mexico were not unreasonable, mod- 
ified. Reparation awarded on shipments 
made on and after July 12, 1929. 

Bananas: No. 20928 and related cases.— 
Froeber-Norfieet, Inc., v. Southern Railway. 
Original reports in Nos. 20928 and 22398, 159 
I. C. C. 389 and 163 I. C. C. 548, reversed. 
Reparation awarded. 

Examiner's Report 

F. D. No. 8682.—Missouri Pacific R. R. Co. 
Extension. Recommended that the Commis- 
sion find that the present and future pub- 


The almost chaotic exchange situation 
‘in Austria means that the continuance 
{of an American export business to the 
| country involves considerable risk, accord- 
|ing to information from Commercial At- 
tache Gardner Richardson at Vienna, 
made available by the Department of 
|Commerce Dec. 18. 


The net result of the several restric-| 
tions and regulations of foreign exchange | 
jis that firms doing an export business in| 
| Austria can not expect to obtain payment 
{in foreign currency for more than a cer- 
tain percentage of their invoices, it was) 
| pointed out. These percentages were said 
| to vary according to the kind of metchan- 
dise, country of origin and other factors, 
| whereas a large part of the amount of 
the invoice, in most cases considerably 
|/more than half, will be paid in schillings. 

Foreign firms doing a regular export 
business to Austria will thus accumulate 
steadily growing amounts of Austrian cur- 
rency, the bulk of which can not at pres- 


|/ments under either of the three classifi- 





ent be exported by legal methods, it was| 
explained. 
Disadvantages Cited 

The following additional information 
was supplied: 

This procedure is, of course, practically | 
equivalent to extending credit for an un-| 
determined period and it involves two} 
major disadvantages. The foreign ex-| 


lic convenience and necessity are not 
shown to require the construction by the 
Missouri Pacific Railroad Company of an 
extension of a line of railroad in Pulaski 
County, Arkansas. 


Freight Carloadings 
Reveal Increase of | 


77,000 During Week 


Total Still 150,000 Less, 
However, Than for Same 
Period Last Year, Railway 
Group Informs I. C, C. 


amount for an undetermined period. 
At present it is impossible to foretell | 


tria. 


many foreign firms doing business with | 
| Austria are now faced by the question of | 
whether to discontinue their export busi- 
Senet ness to Austria in order to avoid the dis- 

A gain of more than 177,000 cars was one hg Rang continue ao business, 
reported for revente freight carloadings | ‘rusting that the situation will in time im- 
during the week of Dec. 5 as contrasted | Frove and that the present regulations will 
with the preceding week, according to * There is no doubt that continuing to do 
an export business to Austria involves 
|@ considerable amount of risk, both with 
| regard to possible fluctuations or a last- 
| ing depreciation of the Austrian schilling 
and the length of time during which the 
amounts accumulated in schillings will 
have to be left in the country. On the} 
}other hand, it may be taken for granted 
‘that a number of foreign firms will con- 
|tinue their exports to Austria in spite of 
all risks and disadvantages involved and 


sociation just transmitted to the Inter- 
state Commerce Commission. The car- 
loadings, however, were still over 150,000 
ears beneath the figure for the corre- 
sponding week of last year. 

The statement follows in full text: 


Loading of revenue freight for the week 
ended on Dec. 5 totaled 636,366. This was 


ey, ee, wan auection would inevitably |an increase of 77.500 cars shove the pro- 
oes rovisions -|ceding week this year, when freig oad- 
penis, whether, the entire section Tough ing were reduced soriewhat, Owing 0 th 
: ’ wee Thanksgiving holiday. was, however, a 
by some different statutory provision hav- |reduction of 150,706 cars below the corre- 
, & es ee eee ae th a | sponding week last year and 296,943 cars| 
sia fury consideration of he gub-nger the corresponding eek WO Sears 
c ~ | ago. 
mies op internat, Commerce, dated | "isceiancous, felght, loading. for he 
De cing ‘ week of Dec. 5 totale 555 cars, an in- 
that section l5a ~— to be a by | crease of 18,166 cars above the preceding 
snow section and ave out reasons here week this ent Dut B8291 cars Under th 
; ; i n an f 
inasmuch as there were some differences of | a, ase week in 1929. 
opinion among the members of the Com-| 


| decision of each firm will, therefore, largely 


that foreign exporters withdrawing from 
this market on account of the new regu- 
lations stand to lose ground in Austria 
to their competitors. 
Continuing Sales Temporarily 

For this reason a number of leading 
firms have decided to continue sales to 
Austria temporarily on a reduced scale 
in order to maintain their position in this 
market to some extent without incurring 
the danger of freezing or losing an un- 
reasonably large amount of money. The 


depend on its opinion as to the probable 


mission as to certain features of the re- 
port, it is reproduced herewith as#Ap- | 
pendix G, together with a draft of the) 
substitute section which we recomended. 

The mater divided itself into three} 
separate but related phases, as follows: 

1. Recapture. 2. Rule for rate regula- | 
tion. 3. Rate base. 
So far as recapture is concerned, the case | 
against the present provisions of the law 
Was summarized in our recent report in 
nd Fifteen Per Cent Case, 1931, as fol- | 
OWS: | 





Objections Summarized 

“The present recapture provisions im- | 
pose in their enforcement a vast expendi- | 
ture of time and money upon both the | 
Government and the railroads, they pro- | 
voke litigation over complicated questions | 
of valuation and accounting, they encour- 
age extravagant expenditures by the more 
prosperous companies when times are 
good, they hang like a cloud over the 
credit of many companies when times are 
bad, and under the present law there is | 


no effective way of using the funds to pub- | week last ye 


lic advantage if they are recaptured. The 
problem presented by the varying earnings | 
of different railroads can better be met 
in other ways, such as consolidations, pool- 
ing arrangements, and the adjustment of 
divisions.” 

These views were amplified in our last 
annual report and in the special report to 
the Senate committee. As indicated, our 


recomendation that the recapture provi- |} 


sions be repealed does not mean a retreat 
from what is one of the outstanding fea- 
tures of the Transportation Act, 1920, 
namely, emphasis on the need for main- 
taining an adequate national transporta- 
tion system and the consequent need for 
adjusting regulation in some considerable 
degre to the varying financial necessi- 
ties of the individual lines. It 
only that we regard recapture as a cum- 
bersome, wasteful, and largely ineffective 
means ef adjustment, 
dang..ous as well. The problem of the 
weak lines can be dealt with more ef- 
fectively in other ways. 

The objection to the rule of rate regu- 
lation set forth in paragraph (2) is, to 


use language which we employed in the) 


Fifteen Per Cent Case, 1931, that it cher- 
ishes “elusive hopes that by mere changes 
in rates railroad earnings can be made 
Stable regardless of business conditions.” 


This would mean lowering rates in times! 


of prosperity, when traffic is heavy, and 
raising them in times of depression, when 
traffic is light, directly counter to the 
normal trend of prices. Paragraph (2) 
as it stands does not, in our opinion, re- 
quire us to disregard what is just, rea- 
sonable, and practicable in a vain at- 
tempt to achieve stability of earnings in 
that way. Nevertheless such an interpre- 
tation has been strongly urged, and many 
investors seem to hve believed that the 
paragraph did constitute a virtual guar- 
anty of earnings. 
Declares Standard Maintained 

The substitute which we proposed for 
this paragraph contains recognition of the 
rinciple that inasmuch as railroad earn- 


ings must inevitably fall below normal! in| 


times of depression, since railroad traffic 
reflects business conditions very closely, 


they may properly be permitted to rise} 


above norma! in times of prosperity. Nor 
does it Abandon a standard of earnings, 
guch as is contained in the present pro- 
vision, but it relates the standard defi- 
nitely to normal conditions. In defining 
that standard it emphasizes the present 
and prospective transportation needs of 
the country and the “necessity, in the 
public interest, that the carriers shall be 
able to establish and maintain a credit 
sufficient to attract the capital required 
to meet these transportation needs.” 

In our report in the Fifteen Per Cent 
Case, 1931, we suggested that the recogni- 
tion that earnings might properly be per- 
mitted to rise above normal times of 
prosperity “might well be supplemented 
by a prgyision that some portion of the 
surplus Accumulations shall be held in 
liquid form.” The evidence in that case 
showed that no matter how large such 
accumulations may be, they are likely to 
be of comparative little use in meeting 
immediate deficiencies in earnings, if they 
are invested in railroad property, as they 


‘load lot freight totaled 202,573 cars, an 


| week in 1930. 


means ; 


in some respects | 


Loading of merchandise less than car-| guration of the present world crisis and 


economic and financial developments in 
Austria. Other considerations will also 
play an important part, such as the rela- 
tive importance of the Austrian market for 
the individual firm, the degree of com- 
petition in its line, desirability and in- 
ternational reputation of its products, its 
financial position, its connection with a 
financing corporation, and the quality and | 
trustworthiness of its Austrian agents. 

A further difficulty is the problem of 
cld accounts which were not settled be- 
fore the new regulations went into force. 
Judging from the way this question has 
so far been handled by the National Bank 
2 one may expect that the foreign exchange 

Forest products loading totaled 20,302| necessary for this purpose will not be 
cars, 462 cars above the preceding week | forthcoming at a very rapid rate and that 
this year but 14.675 cars under the same | jt will take some time before overdue ac- 
It also was a decrease Of | counts can be settled in full. In some in- 
32,625 cars below the corresponding weeK| stances this situation will probably be 
two years ago. | unfairly taken advantage of by local 

Ore loading amounted to 3,406 cars, 4| debtors who are unable or unwilling to 
decrease of 784 carg under the week be-| meet obligations previously entered upon. 
fore, 2,657 cars under the corresponding It would be premature to try to form- 
ear and 5,402 cars under the| ulate a policy or to indicate a definite 
ame week in 1929. line of action calculated to safeguard 

Coal loading amounted to 130,097 cars,| American interests to the fullest extent 
| 25,646 cars above the preceding week but) under present conidtions. The degree of 
| 45,873 cars below the corresponding week | consideration which the National Bank 
|last year and 81,686 cars under the same | will give to applications of importers will 
| week in 1929. largely depend on the amount of foreign 

Coke loading amounted to 6,488 cars,| exchange on hand. Much will also depend 
|1,747 cars above the preceding week this|on the resourcefulness, intelligence, en- 
year but 3,036 cars below the same week|ergy and loyalty of the local representa- 
ast year and 5,959 cars below the same 
| week two years ago. 
| Livestock loading amounted to 27,286 
|cars, an increase of 3,715 cars above the 
preceding week this year. It was, how- 


| ever, a decrease of 324 cars below the same | + 
| week last year and 3,983 cars below the| Mr. Budd Applies for I. C. C. 
same week two years ago. In the western 
districts alone, loading of livestock for 
the week ended on Dec. 5 totaled 21,736 
cars, an increase of 308 compared with 
the same week last year. 

All districts reported reductions in the/| Interstate Commerce Commission Dec. 18 
| total loading of all commodities, compared | for authority to hold the position of presi- 


increase of 25,540 cars above the pre- 
ceding week this year but 20,474 cars 
below the corresponding week last year 
and 44,892 cars under the same week two 
years ago. 

Grain and grain products loading for 
the week totaled 32,659 cars, 3,067 cars 
above the preceding week this year but 
7,436 cars below the corresponding week 
last year. It also was a decrease of 15,341 
cars below the same week in 1929. In the 
western districts alone, grain and grain 
products loading for the week ended on 
Dec. 5 totaled 20.725 cars, a decrease of 
7,156 cars below the same week last year. 





| 
is 


definite percentage of allocations are 
likely to be fixed for individual kinds 
|}of merchandise. 


Ralph Budd, former president of the 





tive of American firms, inasmuch as no} 


‘Sanction to Head Burlington | 


| report on this inquiry is now available to the 


Great Northern Railway, applied to the! 


porter carries the full risk of fluctuations | such sinking funds; 
or a depreciation of the schilling on the|or the Director may at any other times 
amounts left in Austria and his operat-| require officers in charge of the sinking 
ing capital is reduced by a corresponding | funds of any unit to make such reports 
|as herein provided.” 





|not only with the same week in 1930 but | dent and director of the-Chicago, Burling- 
|also with the same week in 1929. | ton & Quincy Railroad and its subsidiaries. 
| Loading of revenue freight in 1931 com- | Mr. Budd will succeed F. E. Williamson, 
pared with the two previous years follows: | who has resigned the presidency of the 
Burlington to succeed Patrick E. Crowley 

















as of Dec. 31 and forwarded not later than 
Jan. 15 of next year. : 

Three classes of sinking fund invest- 
ments are listed and funds in either form 


|are to be reported, including “A,” which 
|is deposits in banks; 
| mortgages, deeds of trust, personal notes 


“B,” investments in 
and collateral notes, and “C,” investments 
in stocks, bonds and others not in “B” 
class, 

Director Johnson asks that officers in 
charge of sinkiug funds indicate when 
there is no sinking fund cash, or invest- | 


cations, in the blanks he encloses for the 
purpose. 


Authority for the call is included in 


}section 31 of Chapter 60, the Local Gov- | 
|ernment Act, of the 1931 General Assembly 


which reads as follows: . 
“It shall be the duty of all officers in 
charge of the sinking funds of units to 
report on forms to be furnished by the 
Diréctor to the Director on the first day 
of July, 1931, and on the first day of each | 
January and July thereafter, a statement | 


|of the amounts of the sinking funds of 


such unit, and whether the same are on 


i deposit, and if so, how the same are se- 
{cured, or whether the same are invested, 


and if so, a description of the investments 
with the respective amounts thereof, in 
order that the Commission and the Di- 
rector may be kept informed in regard to 
but the Commission | 





Under authority of this section, it was 


whether and when the regulations now| explained the Local Government Commis- | 
in force will be modified in such a way|sion and Director Johnson are enabled to | 
as to make it possible to convert accu-|keep a close check on sinking funds of | 
mulated ‘chilling deposits into foreign|the counties, cities and towns, 
currencies and to take them out of Aus-| whether they are properly deposited, or | 
| properly invested, and completely secured, | 
In view of these serious considerations | and not used for any or all purposes the 


as to 


governing bodies might select, as was often | 
the case formerly. 





Trade Commission 
Reports Progress in 
Utility Investigation 


Status of Other Inquiries, 
Including Chain Stores 


And Resale Prices During 
Month Described 


The Federal Trade Commission during | 
November made progress in its power and 
gas utilities hearings, continued its in- 
vestigation of circumstances surrounding 
the letting of Government building con- 
tracts, and was checking four reports in 
its chain store survey, according to the 
Commission’s monthly statementeof work 
for November, which was made public} 
Dec. 19 

Headway was made during the month 
also in the Commission's investigations 
of allegations regarding illegal combina- 
tions in the peanut industry and in the 
cement industry, the Commission stated. 
The final volume of the report on the 
resale price maintenance investigation, it 
was sgid, is now available, and the final | 
drafting of the first report on the inquiry | 
into price bases was under way. The)! 
section of the monthly statement dealing 
with the work in congressional and Com- 
mission investigations follows in full text: | 

Power and Gas Public Utilities—(S. Res. 83, 
70th Cong., 1st Sess.) 

During November, agents from the Com- 
mission continued the examination of the 
accounts and records of 12 power companies. 
Similar work was completed for two compa- 
nies, and examinations were begun on two 
other concerns. 





The record of the public 
hearings on the New England Power Asso- 
ciation (Nos. 31 and 32 in one volume) is 
now available to the public in printed form. 
This volume also contains copies of exhibits 
Nos. 4824 to 4872. 

Chain Stores—(S. Res. 224, 
Sess.) 

Four reports on important chain-store ac- 
tivities were in process of being checked at 
the end of November. These reports deal 
with the general scope of the chain-store in- 
quiry, the wholesale business of the chains, 
their sources of supply, and leaders and loss 
leaders. Several additional reports are in an 
advanced state of completion. As noted in 
the Commission's monthly statement of work 
for October, 1931, there is available for distri- 
bution a summary of that part of the chain- 
store report entitled ‘Cooperative Grocery 
Chains.” 
ue Bases—-(Authorized by the Commis- | 
sion). 

Revision and final drafting of the first re- 
port under tnis inquiry is well under way. 
This volume will deal with price-basing 
methods prevalent in the cement industry. 

Resale Price Maintenance—(Authorized by 
the Commission). 

The second and concluding volume of the 


70th Cong., 1st | 





| 
public in printed form. It is entitled Resale 
Price Maintenance, Part II, Commercial As- | 
pects and Tendencies. 

Government Building Contracts—(S. Res. | 
493, 7lst Cong., 3rd Sess.) | 
The Commission is investigating and will | 
report facts relating to the letting of con- | 
tracts for the construction of Government 
buildings, particularly with a view of deter- 
mining whether or not there are or have been 
any price fixing or other agreements, under- 
standings, or combinations or interests among 
individuals, partnerships or corporations en- | 
gaged in production, manufacture, or sale of | 
| building materials with respect to the prices 
| or other terms at or under which such mate- 
| rial will be furnished contractors or bidders 
for such construction work. Field work in | 
connection with stone has been started. 


| 

Cottonseed—(S. Res. 136, Tlst Cong., 1st} 
Sess.) 

Hearings in connection with the investiga- 
tion of cottonseed prices were resumed in | 
Memphis, Tenn., Nov. 9. It is expected that | 
the offering of testimony by the Commission 
will be concluded at Memphis. A summary 
digest of the testimony taken at the various 


| 


“ 1930 1929 ; 
Jan. (5 wks.) 3.490. 4.246.552 4.518.609 8S president of the New York Central. All 
Feb. (4 wks.) . 2,835, 9 3.797.183 Changes become effective on Jan, 1. 
Mar. (4 wks.) . 2.939, 3,515,733 3,837,736 stil emcee iia a A a 
Apr. (4 wks.) . 2,985,719 3.618.960 3,989,142 + 
May (5 wks.) . 3,736,477 4.593.449 5,182,402 Foster-home Plan Favored 
June (4 wks.) . 2,991,749 3,718,983 4,291,881 | “4 
July (4 wks.) . 2.930.767 3.555, 4,160,078 | > > , | 
quiz (4 wea)... 38 teres fares For Dependent Children | 
Sept. (4 wks.) . 2.9 3.725 4,542,289 : | 
Oct. (5 wks.) ... 3,813,456 4.751.349 5.751.645, [Continued from Page 3.] 
Nov. (4 wks.) ... 2,619,705 3.191.342 3,817,920) rarily until a permanent plan is made for 
Wk. to Dec. 5... 636,366 787,072 933,309 them. 
Weatel< ..<.... 35,635,515 43.883.464 50.422.900 “All children placed: out for adoption | 
;are placed on approval for a period of | 
a @ . ciate ‘ s _ | one year, and are under close supervision | points will then be prepared. 
normally are. Possibly no legislation is| for this period before consent is given for | 


necessary to carry out this suggestion, but 
at all events it is a point which merits 
consideration by Congress. 

In our proposed substitute for section 
15a we have provided for what is termed 
a .“rate base” in place of the “fair value” | 
of the property. In essence, disregarding 
details, this rafe base is built up by tak- 
ing the cost of reproduction new of road 
and equipment at the so-called 1914 unit 
prices, as found in our basic valuation, | 
adding the then present value of land, 
bringing the total uv to date by adding 
the net increase in carrier property since 
valuation date as shown by the accounts 
when correctly kept, deducting the amount 
of the carrier’s depreciation reserve, and 
adding a reasonable sum for working capi- 
tal. The result would probably exceed 


their adception. 


parents are dissatisfied, and the Bureau 
retains the privilege of removing the child 
should the home prove unsatisfactory. We 


ever have to remove a child from a foster 
home.” 


date for current use; and it may be more 


receding. We realize that this rate base 
proposal is likely to provoke considerable 
controversy. But if the recapture pro- 
visions are repealed, we believe that even 


somewhat the reasonable original cost of 
the property, minus the depreciation re- | 
serve, but would not be far from that 
figure. 


Rate Proposal Defended 


Our chief reason for proposing such a| 


rate base is that it will be stable and 


easily ascertained, and at the same, time! 


just to the. carriers when considered in 
connection with such a fair return as we 
define. In these respects it differs greatly 
from “fair value.” That Value is an un- 
stable quantity, fluctuating continually 
with changes in wages, prices, »mefhods 
of construction, and land values; it is so 
| difficult to ascertain that it is doubtful 
whether it could be kept accurately up to 


the carriers will at length conclude that 
such a plan is both practicable and rea- 
sonable and will also result in large sav- 
ing of both time and expense. Mhe pres- 
;ent trend of commodity prices and con- 
struction costs will no doubt have its effect 
in the consideration of the matter. 


However, if Congress should decide to| 
retain the “fair value” provision as it 
now stands, that can be done without 


abandoning the other changes which we 
recommend. Such retention would, in our 
judgment, materially increase the difficul- 
ties and expense of administering the 
| section and continue the element of in- 
| ay in the situation, but it 
desirable. 
f 


In the meantime, a child | 
may be returned to the Bureau if foster} 


believe that this 50-50 plan is the only| 
satisfactory method to‘use in dealing with | 
human lives, and it is very seldom we} 


than just to the carriers when prices are| 
rising, and less than just when they are! 


would | 
not make the other changes any the less! fore the Commission that it has power to! 


Peanut Industry—(S. Res 
lst Sess.) 

Investigation of the peanut industry was 
conducted pursuant to Senate Resolution 139, 
Seventy-first Congress, First Session. An ef- 
fort was made to obtain the facts regarding 
alleged combinations in violation of the anti- 
trust laws with respect to prices paid for 
peanuts by operators of crushers and mills. 
Compilation of the data obtained and the! 
preparation of a report in connection there- 
with are now under way and when completed 
will be considered by the Commission. 

Cement Industry—(S. Res. 448, 7lst Cong., 
3rd. Sess.) 

This is an investigation of competitive con- | 
ditions in the cement industry, involving in- 
quiry as to whether activities of trade as-| 
sociations, manufacturers of cement or of 
dealers in cement, constitute violation of the | 
anti-trust laws. In connection with the field 
work in progress, questionnaire letters have 
been sent to manufacturers and State high- 
| way commissions outlining certain informa- | 
tion desired. 


139, 7lst Cong., 


|Railroad Trainmen Ask 
Full Crews in Michigan 


LANSING, Micu., Dec. 18. 
The Brotherhood of Railroad Trainmen 
| has appealed to,the Public Utilities Com- 
mission to adopt mandatory regulations 
requiring the railroads to maintain full 
crews on all trains. A proposed law on 
| the subject has failed to pass recent ses- 
| sions of the Legislature. 
Counsel for the Brotherhood argued be- 


order the railroads to increase the num- 


lriod was $22,555,000 and that the greater | 


|aminer brought out that total dividends 


|been paid in cash. 


|stated, adding that it has not been the 


jand that charged to subsidiary natural 
|gas companies was 7 per cent, he said. 


|of total income. 


| per cent and all other corporate expenses 


| struction permit granted Nov. 
| change in equipment. 


| to E. M. Woody. 


SHIPPING . . 


. AVIATION 
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| Owlshead Lighthouse and Fog Signal Station | Deposits Doubled 








At the entrance to the harbor of Ro 
signal station at Owlshead serve a considerable fleet of passenger-carry- 
ing vessels during the Summer months, according to the Lighthouse 


Seryice. ; 
numerous small steamers carry Sum 


Between Boston, Mass., and Rockland, vessels ply daily, and 





| 


| 


In Postal Savings 
System in Year 


More Than Billion Hoarded, 
‘Freezing’. Credit, Says 
Postmaster General in 
Annual Report 


Pointing out that the Postal Savings 
System does not compete with banks, and 
stating that despite nearly a 100 per cent 
increase in postal savings deposits, more 
than $1,000,000,000 has been withdrawn 
from banks in this country and hoarded 
during the last fiscal year, the Postmaster 
General, Walter F. Brown, on Dec. 18 
made public his annual report of the sys- 
tem for the fiscal year 1931, just sub- 


{mitted to the Speaker of the House of 


ckland, Me., the lighthouse and_, fog 


mer visitors between Rockland and 


the islands and other Summer resorts on Penobscot Bay. Rockland is 


also a lime shipping port and an important transhipment point for sar- 
The lighthouse and fog signal station are shown in Winter 
with snow on the ground and a grove of evergreen spruce in the back- 


dines. 


ground, in the view reproduced from 


issio 


on S 


Trails Conia 


house Service. 


a photograph taken for the Light- 


tudies Accounts 


Of North American Utility Company 





Income, Expense and Earned Surplus Transactions Are 


Taken\Up as Inquiry Is Concluded 





Concluding its investigation of the North | 
American Light and Power Company, the | 
Federal Trade Commission on Dec. 18, 
took up the income, expense and earned | 
surplus accounts of the company for the 
15-year period ended Dec. 31, 1929. The 
company, owned by Insull, North Ameri- | 
can Company and Studebaker interests, 
has been under examination in connec- 
tion with the Commisison’s general in- 
quiry into public utility holding compa- 
nies. 

Following its examination of the com- | 
pany’s accounts the Commission called 
Clement Studebaker Jr., president, and 
Charles N. Wheeler, assistant to the presi- | 
dent, to testify regarding unexplained ex- 
penditures on the company’s bodks. 

Kenneth A. Miller, examiner, testified | 
that the total income or gross revenue | 
received by the company during the pe-| 


part of this amount came from dividends 
received on common stocks of subsidiaries, | 
from interest and from fees. 


Analyzing the income account, the ex- 


received amounted to $13,270,000, of which 
approximately 94 per cent was from com- 
mon stocks of subsidiaries. He added that 
approximately 70 per cent of these divi- 
dends were received since 1926 and that 
all of the common stock dividends have 


Income From Subsidiaries 
Less than 5 per cent of total dividends 
received during the period were from pre- 
ferred stocks of subsidiaries, the examiner 


policy of the company to retain such 
stocks for investment purposes. 

Income received from interest during the 
period, he said, constituted 13 per cent 
of the total income of the company. This 
income, the examiner explained, repre- 
sents interest received on bonds of sub- 
sidiaries, interest on open accounts of sub- 
sidiaries and miscellaneous interest. The 
rate of interest charged to subsidiary elec- 
tric utilities was 6 per cent per annum 





Fees for supervision services, totaling 
$4,638,000, constituted 85 per cent of in- 
come received from fees and 20.5 per cent! 
of the total income of the company. ‘The! 
examiner brought out that all supervision 
fees, however, were abrogated Jan. 1, 1929, 
and in lieu of such fees the company now 
prorates among its operating subsidiaries 
90 per cent of its total corporate ex- 


| penses. 


Insurance Protection 


Income received from insurance fees to- 
taled $833,354 and constituted 3.7 per cent 
This type of fee was 
collected by the tompany since 1925 but | 
was cancelled beginning 1930, the exam- 
iner declared. The company does not now 
take for itself any fee for providing in-| 
surance protection for its subsidiaries, he| 
said. 
Total expenses during the 15-year pe-| 
riod, it was set forth, amounted to $4,-| 
363,995, of which salaries constituted 49.7 


50.3 per cent. 
Of the $22,555,318 of gross income re- 
ceived, it was brought out, $2,196,233, or 


| 


|9.7 per cent, was paid out for general | 
| corporate expenses, while $2,167,000, or 9.6) 


per cent, was paid out in salaries. 
Included in general corporate expenses, 
the examiner said, were “management ex- 
penses” totaling in excess of $400,000. 
Numerous cash items charged under this 
| 


Applications Received 
By Radio Commission 


Applications for new broadcasting sta- 
tions which, ‘if erected, would bring about | 
deletion of two Louisiana stations and a} 
Florida station were made public Dec. 18 
by the Federal Radio Commission. 

Should the applications be granted, 
KRMD and WTSL, Shreveport, La., and) 
WCOA, Pensacola, Fla., would be ordered 
off the air. The Louisiana Broadcast 
Company, Baton Rouge, La., has applied 
for facilities of the Louisiana stations. 
The Mobile Broadcasting Corporation, 
Mobile, Ala., has applied for the Florida 
station’s facilities. ‘The Mobile Corpora-| 
tion now operates WODX. 

Applications made public Dec. 18 fol- 
low: 

Broadcasting Applications: 

WHEC, WABO, Hichson Electric & Radio} 
Corp., Rochester, N. Y., voluntary assignment 
of license to WHEC, Inc. 

WJAR, The Outlet Company, Providence, 
R. 1., modification of license to increase day- 
time power from 400 w. to 500 w. 

WLAP, American Broadcasting Corp. of Ken- 
tucky, Louisville, Ky., license ae con- 


WDIX, North Mississippi Broadcasting Corp., 
Tupelo, Miss., construction permit to move! 
station from Tupelo, Miss., to Texarkana, Ark., | 
and change frequency from 1,500 ke., to 1,420 
ke 


| 





| 
| 
for 


| 
| 


KGMP, Bryant Radio & Electric Co., Elk) 
City, Okla., voluntary assignment of license| 
| 

KGMP, E. M. Woody, Elk City, Okla., move | 
station locally and make changes in equip- 
ment. 

WODX, Mobile Broadcasting Corp., Mobile, | 
Ala., modification of license to change from) 
1,410 ke., to 1,340 ke., with unlimited time! 
(facilities of WCOA). 

Louisiana Broadcast Co., Baton Rouge, La., 
| construction permit to erect a new station to 
use 1,310 ke., 100 w., unlimited, facilities of 
KRMD and WTSL. 


WRHM, Minnesota Broadcasting Corp., 
Minneapolis, Minn., modification of license 
amended to request unlimited time, instead 


of increase hours only. 
ber of employes in the interest of public 
safety. 
56 brought as a test | 
ere Marquette and Chi- 


The proceedin; 
case against the 

cago & North Western Railroads. 
} 





| charges, 


| purposes. 


| tye producing States except Michigan, | the following report trom data furnisned 


cesignation were nor explained, he de-; 
clared, and the nature of the expenditures 
could not be determined. 

Analysis of dividends and_ surplus 
showed that during the 15-year period the 
company paid out 19.4 per cent of its 
gross income for corporate expense, 35.8 
per cent for fnterest and other fixed 
4 per cent for Federal taxes, | 
19.7 per cent for preferred stock dividends, | 
19.5 for common stock dividends, and re- | 
tained 5.2 _ cent for surplus. | 

During this period, it was brought out, | 
the company earned 2.23 times its re-| 
quirements for interest and other fixed | 
charges; the income available for pre- 
ferred stock dividends was 2.24 times the 
dividend requirements; and of the income | 
available for common stock dividends and | 
surplus, 78.6 per cent was paid out in| 
dividends and 21.4 per cent was reinvested | 
in the business. | 


Company’s President Testifies | 


Following testimony of Mr. Miller, the 
Commission called on Clement Studebaker 
Jr., president of the company since 1923. | 
Mr. Studebaker denied that his company | 
had ever contributed to presidential or | 
senatorial campaigns. | 


Questioned regarding a “welfare reserve” | 
on the books of the company, on which | 
disbursements of $434,000 were charged, he 
was unable to explain the purpose of the 
account or why it was carried over from! 
the books of the old company. 


Most of the names to which disburse- 
ments were made on this account were 
connected with the company, he said. He 
was unable to recall a disbursement of | 
$20,000 which Robert E. Healy, Commission | 
Chief Counsel, brought up. | 

Regarding payments of $58,000 charged | 
to the account, he declared that the} 
amount represented fees paid to lawye:s 
acting on damage claims against railroads, | 
but he could see no reason for charging | 
the expenses to this account. 


| 


1 
Questioned on Expenses | 

He declared that an item of $32,000 
charged to himself on the reserve repre- 
sented money paid back to him which 
he loaned to the company for dividend 


He was unable to account for unex- 
plained expenditures recorded under 
“management expenses” on the books of 
the company. Asked if he knew anything 
about the character of these items, he 
replied, “I couldn't tell you.” 

Mr. Studebaker said he had a “vague 
recollection” of the company once having 
owned $20,000 of bonds of the Press Record 
Publishing Company, a newspaper, but he 
was unable to recall why the bonds were 
purchased. 

Charles N. Wheeler, assistant to Mr. | 
Studebaker, who was also called on the | 
stand, was questioned regarding an ex- 
penditure of $1,500 for an advertisement | 
in the “Golden Jubilee” edition of the| 
Washington Post of Dec. 6, 1927. He de-| 
scribed the visit of a representative of | 
the newspaper in regard to the purchase | 


{of this advertisement and declared he! 


“was positive” there was. other utility | 
display in the edition. It was brought | 
out, however, that the edition contained | 
no other unsigned utility advertisements. | 
Following Mr. Wheeler’s testimony the 
Commission adjourned subject to call. 


Winter Wheat Crop 
Poorest in 40 Years 


| 
| 


Acreage Reduced 10 Per Cent 
From Figure Last Year 


[Continued from Page 1.] 
at 79.4 per cent of norma%, 6.9 points be- 
low the condition on Dec. 1, 1930, and 
about 3.8 points below the i0-year (1921- 
1930) average condition on Dec. 1. The 
condition this year is the lowest December 
condition since 1890 wiih the exception of 
1917 and 1921. In other years with cor- 
respondingly low condition, Winter loss of 
acreage has been above average. In gen- 
eral, condition was above average in the 
principal soft Winter wheat area but be- 
low average in the remainder of the coun- 


| try. 


/Sowings of rye in the United States this 
Fall (1931) for harvest in 1932 are esti- 
mated at 3,712,000 acres, a decrease from 
the 3,993,000 acres sown last Fall (1930) 
of 7 per cent. Acreage sown in the Fall 
of 1929 was 3,791,000 acres; in the Fall of 
1928 3,279,000 acres. The reduction in 
acreage was general in all of the important 


Wisconsin, South Dakota, and Iowa. 

Extreme drought interfered with seed- 
ing in the Northiwestern States. Grass 
pasture conditions in the Central and 
Eastern States were much more favorable 
than in 1930, which tended to reduce the 
acreage of rye needed for supplemental 
pastures. While the estimated area sown 
is intended to include only the acreage to 
be harvested for grain, Spring conditions 
may alter farmers’ intentions by causing 
an increase or decrease in the percentage 
utilized for pasture. 

The average condition, as reported on 
Dec. 1 was 81 per cent of normal, the 
lowest for that date on record since 1890. | 
The condition on Dec. 1, 1930, was 82.6 
per cent and on Dec. 1. 1929, 87.2 per cent. 
The outlook for the 1932 crop is consider- 
ably botcer than fT was for the 1931 crop 


}in the Northern States east of the Mis- 


sissippi River. The condition is lower 
than on the coresponding date one year 
ago in the Southern States, east of the’ 
Mississippi and in practically all States 


| business conditions,” 
| "Ee 


|is destroyed; 


| riches the economic life of 


| Representatives. 


“If the individuals who have withdrawn 
their funds from banks understood how 


|useful and at the same time secure their 


money would be if deposited in postal 
savings, they would make a substantial 
contribution to restoration of normal 
Mr. Brown stated. 
is estimated that for every dollar 
withdrawn from circulation, $10 of credit 
so’ that, for every billion 
dollars in hiding, $10,000,000,000 of credit 
has been withdrawn from its proper share 
of usefulness.” 
Deposits Double in Year 

The Post Office Department's announce- 
ment of submission of the report follows 
in full text: 

In submitting to the Speaker of the 
House the report of the operations of the 
Postal Savings System for the fiscal year 
ended June 30, 1931, Postmaster General 
Brown, on behalf of the trustees of the 
system points out that the outstanding 
principal to the credit of postal-savings 
depositors throughout the country was 


| $347,416,870 on that date, an increase of 


$172,145,184 over the amount for the cor- 
responding date last year. 

“While last year,’ says the Postmaster 
General, “withdrawals in some sections 
of the United States exceeded the de- 
posits, noticeably in the New England and 
Middle Atlantic States, there were no sec- 
tional losses during the fiscal’ year 1931.” 

According to the report, the number of 
depositors in postal-savings banks in- 
creased from 466,401 for the fiscal year 
ended June 30, 1930, to 770,859 for the 
year 1931. The average principal per de- 
positor increased from $375.80 to $450.69 
in the same period, a gain per capita of 
$74.89 or 19.93 per cent. 

ertificates Exchanged 

Postal savings certificates bearing 2 per 
cent interest are exchangeable as of Jan. 
1 and July 1 of each year for postal- 
savings bonds, bearing interest at 2% per 
cent. Depositors to the number of 4,995 
availed themselves of this conversion priv- 
ilege during the year to the amount of 
$3,609,940, an increase over last year of 
$1,272,400. Such bonds outstanding June 
30, 1931, totaled $22,834,660, including the 
$12,406,660 held as an investment by the 
board of trustees. 

Postmaster General Brown points out 
in the report that it hastbeen the purpose 
from the beginning to avoid having postal 
savings compete with banks and to en- 
courage the receipt of funds which would 
otherwise be hoarded. 

“It is for this reason,” he says, “that 
the wate of interest paid depositors has 
been fixed at a rate much lower than that 
paid by the tanks for savings funds. It 
is estimated by experts and confirmed 
by the reported increase in the money 
float that probably a $1,000,000,000 or $1,- 
500,000,000 have been withdrawn from 
banks and hoarded in various sections of 
the country. 

“If the individuals who have withdrawn 
their funds from banks understood how 
useful and at the same time secure their 
money would be if deposited in postal 
Savings, they would make a substantial 
contribution to the restoration of normal 
business conditions. It is estimated that 
for every dollar withdrawn from circu- 
lation $10 of credit is destroyed; so that 
for every $1,000,000,000 in hiding, $10,000,- 
000,000 of credit has been withdrawn from 
its proper sphere of usefulness. 


Called Stimulation to Trade 


“Evidence is abundant that the United 
States Postal Savings system, as is true 
of similar systems in foreign npn 
is not a competing institution, fof, in nor- 
mal periods, and increasingly so in terms 
of financial stress, it draws money from 
a frozen state, makes it liquid, and en 
the Nation, 
This process stimulates business and by 
collecting idle funds, combining them and 
directing them into channels of trade 
makes small amounts potent in under- 
takings of greater moment.” 

It is pointed out in the report that 
depressed business conditions always re- 
sult in frozen money. 

“A large function of the postal savings 
system is to invade this field,” the Post- 
master General declares, “thus helping 
banks in a domain beyond their reach. 
The system does not induce the drawing 
of funds from the business world. On the 
contrary, it is a powerful agent in restor- 
ing funds to. circulation, resurrecting 
them from hiding where they are placed 
by those to whom safety of the principal 
is paramount to every other consideration. 

Propose Increase in Limit 

“Unfortunately, large amounts of money 
have been returned to and are being re- 
tained in hiding places, because ot the 
artificial limit of $2,500, fixed by law on 
individual deposits. However desirable 
this restriction may have been in the past, 
it has been demonstrated that it is voth 
a handicap and without good effect in 
view of the volume of money generally 
acknowledged io be hoarded. An added 
reason is that savings banks with similar 
restrictions have turned away profiered 
funds aggregating large amounts leaving 
depositors no recourse except hiding.” 

in his report to the Speaker, the roste 
master General renews the recommenda- 
tion made in his last annual report that 
individual deposits in postal savings banks 
be increased from $2,000 to $5,00u. 

Since submitting this report to the 
Speaker, figures just maae_ public by 
Fvederic A. ‘Tilton, Assistant Postmaster 
General, show that on Nov. 30, 1931, the 
total deposits in postal savings institue 
tions had increased to $555,500,280. 


west of the Mississippi River except Texas 
and Oklahoma. Tne conaicion is particu- 
lary low in the northwestern drought 
area where moisture was insufficient for 
satisfactory germination. 


Winter wheat and rye sown in the Fall 
of 1931: 
The Crop Reporting Board of the United 
States Department of Agriculture makes 


by crop correspondents, field statisticians, 
cooperating State Boards ‘or Departe 
ments) of Agriculture and Agricultural 
Colleges. 

Fal sowings: Per cent of acreage sown 
the previous Fall, A; acres, B; condition 
Dec., pet., C: 





Winter wheat A B Cc 
OS ae eS ere 83.3 
1928..... 43,340,000 84.4 
1929..100.7 43,630,000 86.0 
1930.. 98.9 43,149,000 86.3 
1931.. 89.6 38,682,000 79.4 
Rye (for grain) 
ee NR ee no 87.5 
SER s 8 cree 3,279,000 84.4 
1929. .115.6 3,791,000 87.2 
1930. .105.3 3,993,000 82.6 
1931.. 93.0 3,712,000 81.0 
Winter wheat: The abandonment in 1931 


Was 5.0 per cent of acreage sown to Winter 
wheat; in .930, 9.4 per cent, and average for 


the 10 years 1920-1929 
Rye (for grain): 


was 12.2 per cent. 


The estimates for rye ree 


late to the acreage sown for grain, allowance 


having been 


made for average diversion to 


other uses and for probable Spring sowings 


in the Dakotas, 














FEDERAL BANKING 








Decline Foreseen — 
In Credit Demand’ 
During Holidays 


Seasonal Trade Financing | 





° |. Bank failures dropped from 522 in Octo- 
Smaller Than in Several | per to 169 in November, according to the 
+ |Federal reserve bulletin, released by the 

Years, Board States in Federal Reserve Board for publication as 
of Dec. 19. Deposits involved exhibited 


Monthly Bulletin |a like decline from $493,751,000 to $83,- 


| 409,000. . 
The demand for Federal reserve credit! | OF oS with, Gusceite = 
ee ee cece — | $34,340,000; eight were State bank members 
recent years, according to the monthly | posits of $6,374,000; 





of the Federal Reserve System, with de- 


, and 127 were State 
Federal reserve bulletin, released by the|pank nonmembers, with deposits of $42,- 


Federal Reserve Board for publication as; 95000. Twentv banks were reopened dur- 
of Dec. 19. jing the month, with deposits of $9,947,000. 
It is usual, according to the bulletin,; Total bank suspensions for the year to 


efor reserve credit to increase during De-|the end of November are given as 1,932, 
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cember, in response to the seasonal de-| with deposits of $1,468,122,000. National 
mand for currency for the holiday trade. bank suspensions account for 345 of these, 
This year, however, with lower prices pre-|@Nd $381,726,000 of the deposits; State 
vailing, and with the possibility of a con-| 
tinuance of the return flow of currency to} ities or directors of the bank. 
the banks, offsetting the season demand) Figures for latest month are preliminary ) 


for cash, the contrary may be expected, 


















; —Number. 
it is stated. | _Members— 
The volume of reserve credit, on the av- All Na- 
erage, has been higher in recent weeks| | banks tional State 
than at any other time in the past 10, a rere, 1931: > 
years, the bulletin reveals. It is higher) New Sik > ‘33 Ct 
by some $650,000,000 than it was four years; Philadelphia 22 6 
ago, although the volume of credit ex-; Cleveland ....... 43 15 
tended by reporting member banks is at! oa setees rt 7 
about the same level as in December, 1927.| Chicago 11102271 Ok 
Deposits of member banks have declined; st. Louis ...... 28 8 
continuously since the Autumn of 1930,) Minneapolis 43 1 
according to the bulletin, the decline hav-| Fansas City » “S 
ac oe more rapid since the end of; gan Francisco _. 15 6 
ember. — = 
The review of the month follows in full Total ......-.seeeeee 345 90 
text: ® | wav ; =~. 
Outstanding Credit Declines ee spoon ae, ike - 
Reserve bank credit outstanding, which; New York .. 6 1 oak 
had increased by $1,000,000,000 during the; Philadelphia 4 2 1 
period of gold exports and currency ex-| fitycland, a . : 
pansion between the middle of September) atianta 15 3 Bs 
and the third week in October, declined; Chicago .............. 32 2 se 
by $300,000,000 during the following five- et nl seen eeeeeeeee 2 : 3 
week period. The principal factors ac-| QanbeSPeis secreree+: an ; . 
counting for this decrease, which was al-| pDalias ................ 10 2 i 
most entirely in the form of a reduction| San Francisco ........ 6 3 1 
of the reserve banks’ holdings of accept- wate ~~: (Uf 


‘ances, were an increase of $75,000,000 in| 
the country’s stock of monetary gold, a| 
decline of $25,000,000 in currency out- 
standing, a reduction of $40,000,000 in de- 
posits of foreign banks and nonmember 
banks, and of $160,000,000 in reserve bal- 
ances maintained by member banks with 
the reserve banks. 

The outflow of gold, which had begun 
in the middle of September and by the 
end of October had resulted in a loss of! 
$725,000,000 of gold, came to an end at) 
that time, and was followed by an inward 
movement, chiefly from Japan. Currency} 
outstanding reached its highest figure in| 
the beginning of November and declined | 
after that time, except in the week end- 
ing the day before the Thanksgiving holi- | 
day. During that week currency increased 
slightly, but by a much smaller amount | 
than is usual for that week of the year, 
indicating that the seasonal increase in 
the demand for currency has been offset 
to a large extent by a return flow of cur-| Mr. Meyer's opinion. Some of the so- 
rency to the reserve banks, refiecting| called frozen assets, ne declared, are the 
some improvement in banking conditions.|best assets in this country, based on the 
The larger part of the decline in reserve most fundamental industries. “They thaw 
bank credit, however, has been due to a/out With surprising speed,” he added, 
decrease in member bank reserve balances, | When properly handled. ee b 
reflecting declines in the deposit liabilities | aaa SS ee oo — 2 
oo the excess reserves of member | sting in 1921. he said. The year 1921 fol- 

¥ |lowed a period of eig years of sub- 
sactniee epntaneouay et |normal construction in the United States. 
of 1930, and this decline has become more | Lhe Teal estate boom of recent years had 
rapid since the end of September For | {tS origin in the stimulation of building 
member banks in leading cities the de- | and of speculating in and financing of 


real estate which accompanied the at- 
oe = 26 soma oa ll a |tempt to catch > on construction. Some 
aweee period from Sept. 0 Nov. 29! unsound tendencies developed, he stated, 


has been $1,000,000,000, and the decrease | poth in the way of overbuilding and in 
one oo .— = Eee | unsound financing. The situation has been 
$3000,000,000. This pe aeaedl oy 7 ite characterized, however, more by weakness 
has reflected withdrawals in the Po of |M financing than in overexpansion otf 
“eit for export and of currency for do- | Space, he added, although in some areas 
mestic use, as Well as the use of deposits | {rere has been overbuilding. “The prompt 
for the liquidation of loans and invest- | iquidation of unsound finance in the real 
t ft ber bank }estate field,” he said, “is of highest im- 
“— 4 nial ‘n ins n - d investments | portance because as long as mortgages are 
however. has not been a8 large as. the | being foreclosed - ay ee 
decline in deposits, because member banks | eee Seenoe ei be furnished 
owe “upon ‘their excess reserves and | demoralizing to _properties which are in 
sound condition. 
By yee a oa | The corporation would be given broad 
show 4 decrease in loans on securities of Powers and large resources to enable it 
‘ | to attack the problem, Mr. Meyer stated. 
$500,000.00. in all oe ane yet pe | Competent administration of course is 
on ginal tant at wate was - hold- | hecessary, he added, to assure success both 
ings of United States Government obli- | people of the country and in saving the 
gations coe ee ene. Government from loss. 
Of the Miershee in security loans a large | Since the obligations of the corpora- 
rt represented a reduction of loans to tion will be ultimately obligations of the 
rokers and dealers in securities, the to- | Government, he saw no objection to mak- 
tal of such loans in the last week of No-| ing notes and drafts secured by them eli- 
vember at $750,000,000 representing not | gible for rediscount by reserve banks, but 
much more than one-tenth of the maxi-| agreed that there would be some oppo- 
mum amount reathed in October, 1929. | Sition to that feature. He called attention 
Security loans to customers, other than |to the higher rate that would be applied 
brokers however, also show a considerable tO rediscounts of that character, and de- 
liquidation. clared tthat the pate would strongly tend 
At their November level. loans and in-| to re Se being offered to the re- 
| serve banks. 
— ae, ps hen ls "ie. “While we should carefully examine the 
vember, 1927, as is brought out by the mistakes of banking and industry in the 
chart, which’ shows the course of loans a =o reeks and ee ee, in 
{making some of our fore Jes s, 
Ea Se oe =e es he said, “the essential thing to do in con- 
nection with this measure is to confront 
conditions and do whatever is for the best 
interest of the people as a whole.” 
In referring to the rise in price levels 


Creation of F e 


reached in May, 1922. A year later the to- 
tal outstanding was $60,000,000, in spite of 
new loans made in the meantime, and 


reached a peak of $60,000,000 in 1922, had 
been reduced to $40,000,000 in 1923 and to 
$26,000,000 in 1924, he said. j 

With the strength and resources of this 
proposed national corporation, there is a 
possibility of improvement through re- 
medial work, which will be of the greatest 
benefit to agriculture and industry, in 





Biiions @ Hou set 
oe 


gue OF Dei ats 


Changes Are Announced 
In Status of State Banks 


H. W. Koeneke. Bank Commis- 
sioner, has announced: Farmers State Bank 
Bonner Springs, and Cassoday State Bank, 
Cassoday, closed, the latter voluntarily 


Kansas: 


Massachusetts: Arthur Guy, Bank Commis- 
sioner, has announced: Bancroft Trust Com- 
pany, Worcester; Brockton Trust Company, 


Brockton; Inman Trust Company, Cambridge; 
Lawrence Trust Company, Lawrence; and Sa- 
lem Trust Company, Salem, closed as result 
of closing of Federal National Bank of Boston 

Michigan: R. E. Reichert, Banking Commis- 
sioner, has announced Dimondale State 
Bank, Dimondale, closed 

Minnesota: J. N. Peyton, Banking Commis- 
sioner, has announced: Bank of Norwood, 
Norwood, and Wendell State Bank, Wendell 
closed 





volume of credit and of business activity 
refiécts in large part a less active use by 
depositors of their bank balances, or a 





the past five years. The composition of 
the total, however, has shown considerable , 
change during the period. The banks’ se-|jower velocity of bank deposits, which re- 
curity loans ve declined by .$650,000,000 | sults in a relatively larger volume of bank 
and their investments have increased by | credit being required to finance a given 
$1,750,000,000 while their other 10ans, | yolume of trade. 
largely commercial, have declinéd by $1,-| While the volume of credit extended by 
250,000,000. reporting member banks is at about the 
It is to be observed that this decreasé|jevel of four years ago, and this state- 
in the commercial loans of reporting | ment holds true also for all member banks 
banks amounting to 15 per cent has been|on the latest date for which figures are 
much smaller, relatively, than the decrease |gvailable, the volume of 
ir. the physical volume of industrial pro-|credit is about $650,000,000 larger, owing 
duction, which has amounted to 25 per/to a decrease during the period in the 
cent for the period of four years and 
has been accompanied by a decrease of|the volume of currency outstanding. The 
36 per cent in the wholesale price level.| volume of reserve bank credit, in fact, 
Notwithstanding, therefore, the rapid/although it has declined from its peak 
liquidation of commercial credit in recent|/in the middle of last October, has een 
months, the decline in its volume over &| larger, on the average, in recent weeks 
four-year period has been much smaller|than at any other time in the past 10 
than the descline in business activity; the| years. 
decline in commercial loans, furthermore,, December is a month when reserve bank 
as well as the decrease in security loans, | credit usually increases in response to the 
have been offset by a corresponding growth | seasonal demand for currency for the 
in the banks’ investments, s0 that the! holiday trade. This year, with the lower 
total volume of credit extended by the) level of prices, this demand may be ex- 
teporting banks is no smaller how than | pected to be smalier than in other recent 
four years ago, when the current financial | years, particularly if the recent return 
requirements of trade and industry were | flow of currency should persist during De- 
considerably larger. _ _|cémber and offset in part the seasonal in- 
This difference between the relative | crease in the demand for cash. 
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Drop in Bank Failures Shown 
In Federal Reserve Bulletin Is Held Taxable 


Deposits Involved Decline 400 Millions 
| Month, According to Compilation by Board 


,member banks suspending 


|England States 


deral Finance Agency 
For Emergency Credit Is Advocated 


[Continued from Page 1.] 


in another year the total outstanding had | 
declined to $37,000,000. Loans on livestock 


from the point of view of assisting the! 


reserve bank! 


country’s stock of gold and an increase in| 
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California Trust 


in 


As Association 


| 





| 
| Realty Syndicate Ruled) 
Liable to Same Levy as, 
Corporations Under Reve-| 


nue Act of 1928 


number 90, 
with deposits of $281,414,000; and non- 
members are 1,497, with deposits of $804,- 
982,000. 

There were no bank failures in the New 
during November, and 
there were none in Delaware, bce 
New Mexico, Utah, Nevada, Oregon an . 
the District of Columbia. Nebraska led | ; (Continued from Page 4.] 
with 17, and Missouri came second with 16./ Slight measure of control may be vested | 

The only States without bank failures|in the beneficiaries that they might be! 














during the first 11 months of 1931 are| qeemed strict trusts within the rule es- 
New Hampshire, Vermont, Rhode Island,|taplished by the Massachusetts courts.” 
Delaware and ~ District “ eee | Astana Defined 
For the 11-mont period Illinois leads | , cap ee Seek as | 
with 189 and Iowa comes second with 183. | oer ereeuratation aie : em ie nyo 
Reopenings for the 11 months number | '2¢_ lation” te placed upon the ts 
242, with deposits of $136,279,000. ganeal trace. iakememtaiae ” reaeuten 
ee 4 pe latin : ,|ternal Revenue, inferentially approved 
able showing bank suspensions by jand adopted by Congress in’ subsequent 
Federal reserve districts, is appended. | jecisiation, based upon the decision of the 
(Banks closed to public on account of financial difficulties by order of supervisory author- |Supreme Court in Hecht v. Malley, supra, | 
Figures of suspensions include banks subsequently reopened. | it follows that there are two criteria for | 
| Getermining whether or not an organiza- 
Banks suspended tion or combination of individuals is tax- 
"Sena —Deposits (in thousands of dollars) able as an association. ‘The first test 
So eee ’  em- | found in Article 1312 is the business test, 
bers All banks National State pers | that is to say, the test as to whether or 
not the organization formed “to do busi- 
7 16,553 Wieie-s: aan 16,553 |ness in an organized capacity” and for 
21 121,369 35,872 51 34.242 | the distribution of the profits among the 
‘we aon eae ian wy 104°710 122.487 | shareholders in proportion to the invest- 
124 93044 "26 761 5024 "@1.259| ment or shares. The second test, con- 
88 47,059 23470 1.817 : tained in Article 1314, is for the purpose 
445 393.617 79,541 89.822 254|o0f distinguishing an association from a 
174 59,403 18,088 4,262 37 053 | trust, and depends upon the question of 
210 57,047 11.937 496 44.614) whether or not “the beneficiaries have 
ae ey uns ostees iia 38.702 | positive control over the trust, whether 
34 30.954 13°719 9'547 14'688 through the right periodically to elect 
isa meee. tee ; __| trustees, or otherwise.” It appears from 
1.497 1.468.122 381.726 281,414 804,982 the terms of the trust, as stated in the 
—_— - ——. — —— | foregoing excerpts from the memorandum 
_ on, of 7a a that while 
oe eee eae tees +s he ordinary business of the trust or as-| 
? 3090 3276 * sociation is carried on by agents desig- 
4 10'397 3364 4.445 nated in the trust and appointed by the 
7 12188 6.379 5.455 | trustees, the board of managers had at 
12 8,063 4.976 3,087 | all times effective control of the business, | 
30 12,614 1,841 10,773 | and that the beneficiaries of the trust had | 
HH te 4,679 3.164| the control over the syndicate managers 
25 suse ioe 3390 indicated as the test in Article 1314, that 
7 5.017 2577 "449 1.993 | is, they had the power to select the man- 
2 3571 3'243 224 104; agers. The language of the declaration 
ates naehiacee ae a —__|of trust in that regard is as follows: 
127 83,409 34,340 6,374 42.695; “That said board of syndicate man- 





|agers shall consist at the outset of John 
|T. Cooper, H. H. Cotton, Godfrey Ed- 
| wards, Otto G. Wildey, and C. C. C. 
;Tatum, and until the trustee receives a 
notice in writing, signed by beneficiaries 
holding at least three-fourths of the en- 
tire number of said units of beneficial 
|interest, changing the personnel of said 
; board of syndicate managers, the trustee 
{shall act upon the written direction of 
}any three (3) of said named persons; but 
from and after receipt by it of such notice 
in writing notifying it of change in per- 
sonnel of said board of syndicate man- 
|agers, it shall act only upon the written 
directions of any three (3) of the persons 
comprising said board of syndicate man- | 
agers as changed by such written notice.” 


| 


! 


following 1921, Mr. Meyer said that in 
1921 the Bureau of Labor Statistics showed 
a price level of 83 as compared with 100 
for 1926 and that in January, 1924, it 
was 112. 


The substitution of the Undersecretary 
of the Treasury for the Secretary as a 
member of the 


board of directors was Organizations’ Purposes 
suggested by Governor Meyer, because} It would seem clear that under the} 
the Secretary serves in many ex-officio| terms of the declaration of trust the syn- 


capacities, while the Undersecretary holds 
few such positions, and would perhaps 
have more time to devote to corporation 
affairs. 

The Committee will resume hearings on 
the bill next week, when Governor Meyer 
will appear for questioning, Representa- 
tive Steagall (Dem.), of Ozark, Ala., 
|chairman, announced. 


Release of Resources Seen 


Mr. Meyer told the Senate subcommit- 
tee in his opinion the proposed corpora- 
tion would release resources held largely 
; through fear. In many localities, he said, 
loans by the corporation would help not 
only the institutions to which they were 
made, but others which had held up their 
own resources aS a protection for their 
weaker neighbors. He cited what the War 
Finance Corporation had done to save 
banks and loan agencies throughout the 
country. Mr. Meyer asserted that he be- 
lieved some of the conditions at present 
were attributable to the plight of the 
bankerts. Here, as well as abroad, he said, 
conditions have tended to force the bur- 
den back on the producers, hence the 
price decline. 

The bill itself was described by 
Meyer as “apparently sound.” Provisions 
for financing the corporation have the 
effect of creating a security for sale by 
it “almost on a par with 
bonds.” He thought they ought to be at- 
tractive to investors. 

Mr. Meyer said that “wise administra- 
tion” was a requisite to success. He said 
that he had no doubt that there would be 
“sympathetic” treatment of applications 
as far as was consonant with the law and 
sound banking. 

As the bill stands, there is no limit of 
the amount which national banks may 
borrow. Asked by Senator Watson (Rep.), 
of Indiana, whether that was “wise,” Mr. 
Meyer said he thought the corporation 
directors would set a limit in accordance 
with the necessities of each case 

A great many problems exist now that 
did not 


| 
| 
| 


Mr. 


Y exist earlier, he said by way of 
explaining why the powers proposed for 
the Reconstruction Corporation were 


broader than those given the War Finance 
Corporation. The War Finance Corpora- 
tion dealt chiefly with agricultural loans 
and banks in farm areas. The problem 
now, Mr. Meyer said, is national in char- 
acter. 

Asked by Senator Brookhart (Rep.), of 
Iowa, why the Federal Reserve System 
had not taken care of the situation, Mr. 
Myer explained it was incapable of reach- 


ing the difficulties under its statutory 
powers. The reserve system was not set 
up for the purposes designed to be met 
by the Walcott bill, Mr. Myer said. 

The committee adjourned to Saturday 
without having heard Ogden L. Mills, 


Undersecretary of the Treasury. With cev- 
eral other witnesses he will be called to 
testify Dec. 19 


| FOREIGN EXCHANGE 
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New York. Dec 18.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following 
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Government | 


dicate organized for the purpose of pur- 
chasing, subdividing, improving and sell- 
ing. a large tract of land, was engaged 
{in doing business for profit and that the 
trust was distinguishable from a simple 
trust by reason of the control exercised 
over matters of its management and busi- 
ness by the board of managers and ben- 
| eficiaries. 

notwithstanding the existence of 
during the tax year 
true test is whether or not such powers 
were exercised, citing Gardiner v. United 
States, 49 F. (2d) 992, 996. The answer 


to this contention, we think, is found in|is cited as authority for 


the statement of facts by the trial court 
as to the business done in the year 1928. 

Under these circumstances it can hardly 
be said that the powers of the managers 
or beneficiaries were not exercised during 
that time. The business of the associa- 
tion was active and was participated in 
;by the agents and managers thereto au- 
thorized. 

The appellant that 


insists the enter- 


| aes 


E 
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RESERVE BANK CREDIT OUTSTANDING 


| amet 





The trend of Federal reserve bank 
close of November, 1931, with princ 
this chart to illustrate the banking 
Reserve Board. It is based on weekl 


figures having been 


mployment and P 


In Retail Trade But Drop in Industry 


(Continued from Page 1.] 


| tries decreased 2.8 per cent in November, | 


as compared with October, and pay roll 
totals decreased 5.0 per cent. Per capita 
earnings in manufacturing industries in 
November, 1931, were 2.3 per cent lower 
than in October, 1931. 

In each of the last nine years, with but 


}one exception, employment and pay roll 


| shoe industries, and the usual shrinkage 
lin em loyment in the automobile indus- 
The appelignt contends, however, that | try, which regularly reports decreased em- 
such | ployment at this time of year due to tem- 
}powers they were not actually exercised! porary lay-offs occasioned by changes in 
1928, and that the} automobile models. 


| that there is a very definite distinction in 


|of rendering the land salable and aug- 


prise of the syndicate here involved was | 


ja joint adventure, citing 33 C. J. 841; 
| Peterson v. Nichols, 90 Wash. 398, 156 
| Pac. 406; Sander v. Newman, 174 Wis. 321, 
171 N. W. 822; Central Trust Co. v. Creel, 
184 Ky. 114, 211 8. W. 421; Camp v. U. &S., 


| from. 
|in Commissioner v. Atherton, supra, the 


| convey 


15 Court of Claims 469; Barton v. Wam- 
sley, 194 Iowa 591, 190 N. W. 18; Discus} 
v. Scherer, 277 Ill. 168, 115 N. E. 161 


Of course it is quite immaterial as to 
whether or not the organization under 
consideration is a joint adventure within 
the meaning of that term as defined by 
the foregoing authorities. The question 
here is whether or not the organization is 
an association within the meaning of that 
term as used by Congress in its revenue 
laws. Burk-Waggoner Oil Assn. v. Hop- 
kins, 269 U. S. 110 It is claimed, how- 
fever, by the appellant that this distinction 
between a joint adventure and an as- 
sociation has been recognized in the ad- 
ministration of the revenue law and to 
sustain this proposition appellant cites Ap- 
peal of Florida Grocery Co., 1 B. T. A. 412; 
Appeal of Ernest Woodruff, 4 B. T. A. 842; 


| public 


|sociation and a joint adventure or part- 


Alger Melton v. Commissioner, 7, B. T. A. | 


717; also Article 1317 of Regulations 74, 
Revenue Act of 1928, as follows: 


Terms of a Parinership 

“Joint ownership, joint investment in, 
and ownership of real and personal prop- 
erty Mt used in the operation of any 
trade or business and not covered by any 
partnership agreement, does not consti- 
tute a partnership Co-owners of oil lands 
engaged in developing the property 
through a common agent are not neces- 
sarily partners.” 

In E. A. Landreth Co., 11 B. T. A. 1, the 
Board of Tax Appeals held that the agree- 
ment under which funds were secured 
by the owner of an oil lease for the de- 
velopment of property was a joint ad- 
venture and not an association. 

In Myers, Long & Company, 14 B. T. A. 
460, it was held that persons associatin 
'themselves for the development of oil an 
gas lands without definite 
did not constitute a corporation within 
the meaning of section 2 of the Revenue 
, Acts of 1918, 1921 and 1924, but were joint 
adventurers and must be taxed as indi- 
viduals Similar ruling was made in 
Roval Syndicate, 20 B. T. A. 255. In Sugg 
v. Hopkins, 11 F. (2d) 517, it was held 
that there was no partnership for the 
handling of 10,000 sheep jointly owned. 
In McCausey v. Burnet, 50 F. (2d) 491, 
a syndicate to purchase bank stock, was 


held to be a joint adventure and not an | 


association. 
| These cases indicate that there are some 
joint adventures which are not associa- 
tions within the meaning of the revenue 
law, but they are far from sustaining the 
proposition that all joint adventures are 
not taxable as associations. 
ciation of individuals, whether a partner- 
ship or corporation or syndicate, is in a 
broad sense a joint 
not strictly such within the meaning of 
that term as usually employed in text- 
| books and judicial opinions. In 
mining whether or not a joint adventure 
is taxable aS an association we must look 
to the nature of the business and charac- 
ter of the oPfganization 

whether or not it is taxable. 


Claims of Appellant 

It is claimed by the appellant that the 
enterprise does not sufficiently resemble 
a corporation to justify being classed as 
a corporation, This is a mere restatement 
of the proposition that the organization 
under consideration is not an association 
within the meaning of the statute. We 
have recently had occasion to consider 
the question of whether or not a trust 
created for liquidation of the affairs of 
the statute ‘Commissioner v. Atherton, 
|50 F. (2d) 740). Our decision in that case 


| 
} 


‘uniformly held that a trust operating a 


g 


organization | 


Every asso- | 


adventure, although | 


| 


deter- | 


to determine | 


eserve Balances \ 


for the week ended Nov. 28. 


STATE BANKING 


Claim of School 
Against Insolvent: 


Bank Preferred 


Bank’s Deposits in Solvent 
Correspondent Deposi- 
tories Available for Pay- 
ment, Court Rules 


7 





mek 
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MILLIONS OF BOLLARS 
56 


AND PRINCIPAL FACTORS IN CHANGES 


[Continued from Page 4.] 

| including the right to immediate possés- 
sion, and is therefore constructively in the 
possession of the depositor. 


Thus viewed the defendant bank had 
possession of cash at the time the re- 
|ceiver was appointed in excess of the , 
| total amount as to which a preference 
is claimed by intérveners. Presumably 

this cash in the possession of the de 

fendant bank included the trust funds, 

and they should be repaid therefrom. In 
| this view of the case we may quote with 

approval: 

Tracing Bank Deposits 

“It is not important that the plaintiffs’ * 
|money bore no mark, and can not be 
identified. It is sufficient to trace it into 
the bank’s vaults and find that a sum 
equal to it (and presumably representing 
it) continuously remained there until the 
receiver took it. The modern rule of 
;}equity requires ho more.” Massey Vv. 
Fisher, 62 Fed. 958. 
| This case was submitted on five cer- 
| tified questions. (Rule 78, Mich. Ct. R. 
|1931.) Each question has to do with 
| School funds illegally deposited. None of 
them involve the question of public funds 
| lawfuliy deposited; as to which see Board , 
ot Education vy. Union Trust Co., 136 
| Mich. 454. Also Retan v. Union Trust Co., 
134 Mich. 1. The instant case is fully 
{controlled by consideration and disposi- 
| tion of only these two certified questions: 
| (1) Are illegal deposits of public funds 
‘by the tresurer of a school district in a 
bank having notice thereof and which 
| becomes insolvent, trust funds? 

(2) If there is a prefernece, would the 
satisfaction of the preference of the school 
| district be limited to the cash balance of 
|said bank and such other items to which 
said funds can be directly traced? 


Disposition of Rights 

| Question one is answered in the affima- 

| tive. Question two is also answered in the 

|affirmative, but with the provision that 

“the cash balance” includes both the cash 

in the vaults of the insolvent bank and its - 
|cash deposits in other solvent banks at 

| the time it closed. 

The dispoistion herein made of these 

}interveners’ rights is subject to actual 

payment being withheld by the receiver 

| until it can be ascertained whether there 

are other preferred claims and determina- 

tion of whether the total of such claims 

exceeds the cash balance of the defend- 

ant bank when the receiver was appointed. 

The interveners will have costs against 

the receiver in this court; and the case 

is remanded to the trial court for fur- 

ther proceedings. i 





Bank 


credit outstanding from 1927 to the 
ipal factors in changes, is shown by 
situation as described by the Federal 
y averages of daily figures; the latest 


y Roll Totals'Gain 


based upon returns made by 13,958 es- 
tablishments in 54 of the principal man- | 
ufacturing industries of the United States, 
having in November 2,519,455 employes 
whose combined earnings in one week 
were $52,110,615. 

Increased employment was shown in 
| eight of the 54 manufacturing industries 
on which the bureau's indexes of employ- 


| 










|tion to a 


ment and pay roll totals are based, and 
increased earnings were reported in five 
industries. The industries reporting the | 
largest gains in employment over the | 
month interval were agricultural imple- 
ments, rubber boots and shoes, shipbuild- 
ing, chewing and smoking tobacco, and 
cane sugar refining. 

The greatest decreases in employment 


totals in manufacturing industries have 
decreased from October to November. This 
falling-off in employment and earnings in 
November is due largely to decreases in 
employment in industries connected with 
building construction, the between-season 
declines in the clothing and boot and) 


| 
| 


seasonal and were shown in the boot and 
| Shoe, men’s clothing, millinery and lace 
goods, ice cream, women’s clothing, ma- 
chine tool, cement, carpet, stove, glass 


These changes in November, 1931, are ; 
a —__. |and shirt and collar industries. 


the proposition 
that the organization in the case at bar 
is not taxable because in legal effect it is 
a liquidating organization. An examina- 
tion of the two trusts indicates clearly 


| ported increased employment and earnings 
over the month interval, the remaining 
eight divisions showing decreases in both 
j|items from October to November 

In November, 1931, 12,311 operating es- 
tablishments in 64 manufacturing indus- 





the case at bar; the trust or syndicate or 
association was organized for the purpose 
of purchase and sale of a tract of land 
which was to be improved for the purpose 


|of full-time operation. 

(Index numbers of employment and 
pay-roll totals in manufacturing in- 
dustries as issued in tabulated form 
by the Department will be printed in 
jull text in the issue of Dec. 21.) 


menting the profits to be derived there- 
In the trust under consideration 


| 


‘New York Gold Imports 
Are $3,532,000 in Week 


NEw York, N. Y., Dec. 18. 

The gold report of the Federal Reserve 

Bank of New York for the week ended 
Dec. 16, shows total imports of $3,532,000, 
consisting of $2,801,000 from England, 
| $582,000 India, $105,000 Mexico and $44,000 
chiefly from Lati American countries. 
| Total exports were $4,956,000 comprising 
| $3,136,000 to France, $1,235,000 Holland, 


sole and only purpose of the trust was to 
to these trustees assets which 
could no longer be profitably held by the 
utility corporation in connection 
with its business as a public utility. Other 
differences can be readily ascertained by 
an examination of the decisi6n in that 
case 

Appellant cites in his brief a number 
of cases in which the Board of Tax Ap- 
peals has distinguished between an as- 


nership. We think it unnecessary to con- 
sider these cases separately or determine 
their applicability to the case at bar. It 
is sufficient in that regard to call atten- 
more recent decision of the 
Board of Tax Appeals in passing upon 
the taxability of a California subdivision 
real estate syndicate similar to that in- 
volved here. (Sloan v. Commissioner 
(Prentice Hall Fed. Tax Serv., 1931, par. | 
1831; 24 B. T. A. * * *). The trust was! 
held to be an association taxable under | 


/000 Honduras and $7,000 Canada. The 
|net change in gold earmarked for foreign 
}account showed an increase of $4,198,000. 


Mehenske rn Rulon 
On Bus and Truck Law 


LINCOLN, Nesr., Dec. 18. 
the internal revenue laws, and in that; The bus and_ truck ’ regulatory law 
connnowen the Board of Tax Appeals | enacted by the 1931 Legislature is effective 
Statea: 


Judgment Affirmed 


i diate preservation of the public safety,” 
* * the courts and this Board have 


including restrictions on weight, height 
and length, pending determination o 
petition 


sem 


business for profit is an association tax- 
able as a corporation. * * * Up to the 
day of the Declaration of the Trust, only 
two, if any, of the beneficiaries herein 
were owners of any interest in the parcel | 
of land * * *. Everything in the record, 
indicates that the beneficiaries herein en- | 
tered into a voluntary association for the 
purpose of acquiring, subdividing, improv- 
ing and selling Dominquez Harbor Tract 
No. 2, with the expectation of realizing 


for referendum, according to a 


Court 

The decision was given upon an 
cation by the Attorney General, 
Sorensen, for a declaratory judgment on 
the status of the act, known as Senate 
File No. 33. Upon receipt of a copy of 
the decision, Mr. Sorensen announced that 
it does not pass upon the legal sufficiency 
of the referendum petition, as that ques- 
tion is raised in another suit. 

That part of the law increasing regis- 
tration fees, he said, was held by the court 


4, 


a profit therefrom.” 
Appellant contends that this latest de- 
cision of the Board of Tax Appeals is 





missione 
|fore such agents do any 


from October to November were largely | 


The mountain geographic division re- | 


| tries reported an average of 87 per cent! 


$321,000 Switzerland, $207,000 Belgium, $50,- | 


only as to its provisions for the “imme- | 


a| 


decision of the Lancaster County District | 


PP | 


South Carolina Court Orders 
Retrial in Fire Agent Case- 


[Continued from Page 5.1 

r of its agency appointments be- 
usiness for the 
| company. 
| Majority Opinion 
| °“In our opinion,” said the majority opin- 
ion of Judge Carter, “giving to the sec- 
tions under which the suit was brought 
the meaning intended by our law-making 
body, an agent who may represent an 
insurance company must not only be a 
resident agent, but must also be ‘regu- 
larly commissioned,’ and a person can not 

| be ‘regularly commissioned’ by the com- 
pany unless approved, that is licensed by 
the State’s proper officer—the Insurance 
Commissioner.” 

In a separate concurring opinion Chief 
Justice Blease said “it was clearly the 
legislative design that the insurance com- 
pany, doing business through agents in 
this State, should have no other agents 
than those lawfully empowered under the 
terms imposed by the State’s insurance 
|laws to represent the company in trans- 

} acting its business of insurance.” Whether 
the Insurance Commissioner was right or 
wrong in his ruling on bank agencies “is 
of comparative unimportance in the case,” 
he declared, as “the matter is not before 
us.” He said that the question of wilful- 
ness under tesiimony which had been ex- 
cluded was properly one for the deter- 
}mination of the jury. 

Cites Reason For Refusal 

The dissenting opinion of Judge Coth- 
ran pointed out that the only reason a 
license had been refused to the agent . 
|1n question was the bank agency rulin 
| which later was declared unconstitutional. 

He stated that it is “untenable to de- 
clare that the company may be penalized 
for its alleged failure to require the agent 
| to procure a license when it appears that 
it made application to the Commissioner 
for the license, accompanied by the cash 
fees, and was refused solely upon the - 
ground that & grant it would be in con- 
flict with the so-called ‘bank agency rul- * 
ing’ of the Commissioner, a position later 
repudiated by a State circuit judge and 
;a Federal district judge.” 


|Commissioner of Banks 


In Bay State Renamed. 


Boston, Mass., Dec. 18, 

Reappointment of Arthur Guy as Com- 

missioner of Banks for a term of three 

years has been announced by Governor 

Joseph B. Ely The appointment has been 

|confirmed by the Governor’s Council, it 
was also announced. 


Authority to Accept Sites 
For Public Buildings Asked 


contrary to the current trend of the de-|to be suspended by the filing of the 
cisions of the Board and of the courts.| referendum petition. The Treasury Department would be 
It is peels, to say that this opinion | — — | Siven  dinctomaninry authority to accept 
was deliberately arrived at and repre- 3 * * . on behalf of the United States donation 
conte the present view of the Board of Investigation Is Sought |of sites for public buildings when allo- 
Tax Appeals upon the exact question here xe . one e cation of funds have been or may here- 
l involved. q On Silver Stabilization ane be reported to Congress under the 
We conclude that the association, or | y y ublic buildings program laws under a 
syndicate, organized for the purpose of on Cotte tL, Ee Bowne Committees bill (H. R. 6005) just introduced by Rep- 


subdividing the 90 acres of land in ques- 
tion was an 
ing of the 


garding value of silver at home and abroad 
and methods of Stabilizing silver by inter- 
national cooperation would be directed 
; under a resolution introduced Dec. 18 by 
| Representative Somers (Dem.), of Brook- 
| lyn, a - 


lof the subject particularly by . Senator 
King (Dem.), of Utah; Borah (Rep.), of 
Idaho, and other legislators from the sif- 
ver producing States. The Somers réso- 
lution follows in full text: 

Resolved, the Committee on Coinage, 
| Weights and Measures is authorized and di- 
| rected, as a whole or by subcommittee, to 
| investigate the cause and effect of the present 


association within the mean- | 
revenue law of 1928, doin 
such during the year 1928, 
as an association. 

affirmed. 


U. S. TREASURY 
STATEMENT 


—<€ Dec. 16. Made Public Dec. 18, 1931 = 


business as 
and taxable 
Judgment 








Receipts 
Internal-revenue receipts: 





Income tax ........... ... $96,098,320.80 depressed value of silver, the monetary policies 
Miscellaneous internal rev- ;of the United States and foreign countries 
ERE Se ere 7 oe 2,265,522.57 | and their relation to the value of silver, 
Customs receipts ....... 827.199.75 | Methods of stabilizing the value of silver, 
Miscellaneous receipts .. 1,678,266.11 | @nd the advisability of an international con- 
Gatien. | ference to consider methods by which by in- 

Total ordinary receipts. $100,869,309.23 ternational cooperation the value of silver 
Public debt réceipts..... 249,079.200.00 | Can be stabilized. Such Committee shall re- 


Balance prévious day port its findings to the House together with 
such recommendations fer legislation as it 


deeems advisable. 


744,432,114.41 


oe .$1,094,380,623.64 
Expenditures 





Total . 


tion, the Committee is authorized to sit and 


General expenditures ia $8.399,954.78 | act during the present Congress at such times 
Interest on public debt...... 36,384,200.84 and places within the United States, whether 
Refunds of receipts.......... 167,478.13 | or not the Housé ts sitting, has recéssed, or 
Panama Canal ...........e06. 21,577.63 | has adjourned, to hold such hearings, to 
yh ge” "eer rerrr ry errr 6,013,664.89 | employ sych experts, and such clerical 
—_——__—- stenographic and othér assistants, to require 

Total eebeneeese $50,986,876.27 | the attendance of such witnesses and the 
Public debt expenditures.,... 308,282,903.50 | production of such books, papers, and docu- 


Balance today 735,110,843.87 
TOUAL cescerecseecessesesens + $1,094,380,623.64 


ments, to take such testimony, to have such 
| printing and binding done, and to make such 
expenditures, as it deems necessary. 


re- | 


The resolution is in line with discussions | 


Section 2.—For the purpose of this resolu- | 


resentative Byrns (Dem.), of Tennessee. 

Mr. Byrns, chairman of the Committee 
on Appropriations, provides in his bill 
that these donations may be accepted by 
the Secretary of the Treasury “notwith- 
standing that specific authorization for 
the acquisition of sites in such cases may 
|}not yét have been made by Congress.” 

DIVIDEND NOTICE 


Telephone Bond and Share 
Company 


Kansas City, Missouri 


| 
The regular quarterly dividends of 
$1.75 per share on the 7% First 
Preferred Stock, $1.00 per share 


on the Participating Preferred 


and dividends on the Class 
A Common Stock, payable either 
in stock at the rate of 1/50th of 
one share or in cash at the rate 
of 50c per share, will be paid on 
January 15. 1932, to stockholders 
of record on December 21, 1931 at 
3:00 o'cloek P. M. 


Stock 


| 


Vv. E, CHANEY, 


Vice-President and Treasurer. 
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Converting State Institutions 
into Rehabilitation Hospitals 


Welfare Policy of New Jersey Described as 
Directed to Intensive Treatment, Training 
and Reconstruction of Handicapped 


By DR. WILLIAM J. ELLIS 


Commissioner, Department of Institutions and Agencies, State of New Jersey 


HE law creating the State Board of Con- 

trol of the Department of Institutions 

and Agencies expressly enjoins that the 
State welfare activities “shall be humanely, 
scientifically, efficiently, and economically 
maintained and operated.” 

As a major policy in pursuance of this re- 
quirement of law the State Board of Con- 
trol has recognized the fundamental impor- 
tance of emphasizing the advantages of a 
program of intensive treatment, training and 
rehabilitation rather than one of mere cus- 
tody. This policy is aligned with and is a 
part of the modern conception of social wel- 
fare work which in recent years has so 
greatly affected our whole social structure 
and has worked such radical changes in the 
public attitude toward unfortunates afflicted 
with mental and physical handicaps. 


? Sd 


Great progress has been made in the past 
12 or 15 years in transforming custodial in- 
stitutions into treatment hospitals and com- 
munity centers for physical, mental and so- 
cial rehabilitation. The Legislature and the 
successive Governors have supported this pro- 
gram of treatment and rehabilitation because 
of their conviction that the advantages, both 
in terms of happiness and human welfare 
as well as in terms of dollars and cents, are 
outstanding. 

Much credit for the constructive develop- 
ment of New Jersey’s public welfare work 
belongs to those public-spirited citizens who 
have lent their time and ability to the ad- 
ministration of the State’s welfare institu- 
tions and agencies. 

The men and women serving as board 
members of the various State institutions 
and agencies have played an important role 
in developing the services rendered by their 
institutions and agencies, and, as local rep- 
resentatives of the State Board, have as- 
sisted greatly in the coordinated develop- 
ment of this State’s public welfare program. 


The two State mental hospitals have been 
modernized both in treatment and in plant, 
offering complete diagnostic services and in- 
tensive treatment of complicated physical 
and mental conditions and the extensive use 
of occupational therapy, physical education 
and recreational activities. A third State 
hospital has been opened at Holmdel, in 
Monmouth County, and now has over 500 
patients. 

The scope of the psychiatric social service 
department of the mental hospitals has been 
enlarged to make it possible to parole early 
and under proper conditions and safeguards 
a@ greater number of patients who can be 
satisfactorily adjusted in the community. 

+ 


Mental hygiene clinics have been extended 
providing opportunities for the adjustment 
of behavior problems and for early diag- 
nosis of tendencies and weaknesses that may, 
under strain, develop into some form of 
mental disorder and for suggesting appro- 
priate medical and social treatment. 

A campaign has been launched to have the 
general hospitals in the community become 
outposts in the fight against mental’ diseases 


Motion Picture — 
Censorship in 


New York 


By 
Dr. James Wingate 
Director, Motion Picture 
Division, Department of 
Education, State of New 
York 
HE Motion Picture Division of the New 
York State Education Department re- 
viewed 1,698 miles of motion-picture film 
during the fiscal year beginning July 1, 1930, 
and ending June 30, 1931. 

The Motion Picture Division is charged 
with the review and licensing of motion pic- 
tures, except news releases, previous to exhi- 
bition in New York State. It is also charged 
with the duty of inspecting theaters or any 
place where motion-picture films are exhib- 
ited, stored, kept or used; for the purpose 
of ascertaining whether such films have been 
licensed, the license leader is displayed on 
the screen in accordance with the statute and 
the eliminations have been made pursuant 
to directions of the Division. 

A total of 2,149 different subjects made 
up the 1,698 miles of film reviewed and 
licensed by the Division. Eliminations were 
made in 366 of these subjects. The total 
number of eliminations made was 3,031, as 
compared with 2,116 of the previous year. 
Fourteen pictures were rejected in their en- 
tirety, of which three were revised and later 
approved with eliminations. The 3,031 elimi- 
nations are classed as follows: Scenes elimi- 
nated, 1,687; titles eliminated, 1,344. The 
grounds on which eliminations were made 
are classed as follows: Indecent, 468; inhu- 
man, 243; tending to incite to crime, 1,129; 
immoral or tending to corrupt morals, 1,165; 
sacrilegious, 26. 

The, great majority of films submitted dur- 
ing the year were talking pictures, 1,913 of 
2,149 films reviewed being of this type. The 
Division not only reviews the pictures, but 
reads all dialogues before issuing a license. 

The staff of four inspectors is inadequate 
for covering the 1,800 theaters in New York 
State, 600 of which are in New York City. 
In the smaller communities the inspection 
work is supplemented through the coopera- 
tion of the New York State police. 

The statistical report shows that total re- 
ceipts for the year were $237,867.72 and ex- 
penditures were $88,804.17. The net revenue 
to the State for the fiscal year amounted to 
$149,072.55. 

The total receipts since the organization 
of the Motion Picture Commission in 1921 
to June 30, 1931, amounted to $1,991,724.66. 
The entire amount expended during this pe- 
riod, including salaries, was $796,533.60. The 
net profit to the State over and above all 
expenditures since the creation of the Com- 
mission is, therefore, more than $1,000,000. 


by providing psychiatric facilities for the 
early recognition of nervous and mental dis- 
orders at the stage when favorable outcome 
is most hopeful. 


New Jersey has included in the field of 
mental deficiency (1) the early identification 
of mentally deficient persons; (2) clinic serv- 
ice for the diagnosis of mental deficiency in 
the community; (3) mental examinations of 
all persons admitted to the penal and cor- 
rectional institutions; (4) treatment and 
practical education in certain institutions for 
those mentally deficient who are capable of 
being trained for,release and some measure 
of self-support in the community, and (5) 
custodial care in industrial or agricultural 
colonies or in other institutions for those 
who need permanent institutional control 
and protection and who may be able to earn 
part of the cost of their maintenance or be 
of such low intelligence as to be unable to 
care for themselves. 


The most effective and promising methods 
of medical and other treatment are used for 
the epileptics in the State institution and 
careful investigations are being pursued to 
discover the causes of epilepsy. 


+ + 


State and county sanatoria facilities have 
continued to improve with the application of 
the most modern medical methods of treat- 
ment. A _ special building for tuberculous 
children has been erected at the Glen Gard- 
ner Sanatorium. This unit is equipped with 
every facility for physical restoration and 
affording full educational and recreational 
opportunities. The tuberculosis clinic serv- 
ice, which has been extended to every part 
of the State, including remote rural com- 
munities, provides specialized diagnostic fa- 
cilities and competent examination and con- 
sultation services. 

The system of classification or “man analy- 
sis” has been further developed during the 
past few years, as it pertains both to the 
scientific examinations given to all offenders 
in penal and correctional institutions for ad- 
ults by physicians, psychologists psychia- 
trists and other specialists and to the pro- 
gram of treatment and training based on 
these examinations. The training features 
have been enlarged emphasizing academic, 
vocational and industrial education and pro- 
viding the personnel and facilities for moral 
and social training. 


The effort to individualize the State insti- 
tutions has provided at present five institu- 
tions or colonies for adult male offenders 
and one for adult female offenders, afford- 
ing varying types of training and suited for 
persons requiring varying amounts of super- 
vision and security detention. Provision is 
also made for the transfer of offenders to 
the State institutions for mental disease, 
mental deficiency, or epilepsy, whenever such 
treatment is prescribed. 


The outstanding need is for a specialized 
institution for defective delinquents (the 
mentally deficient, including psychopaths and 
constitutional defectives) who exhibit definite 
criminal propensities and should be segre- 
gated and given long-continued care under 
conditions where they may be usefully em- 
ployed, and society be adequately protected 
from their overt actions. 

The activities of State institutions for ju- 
venile delinquents have beer based on the 
conception that these are specialized schools 
and not penal institutions, emphasis being 
placed on the training of subjects of both 
practical use and inspirational influence, def- 
inite character training and constructive dis- 
cipline. 
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Home-like living conditions in the soldiers’ 
homes have been maintained. They are 
equipped with every facility (medical, social, 
religious) which would insure the comfort 
and happiness of the veterans and their 
wives and widows in their declining years. 
Construction is under way for a modern sol- 
diers’ home to take over the work of the 
present homes and to care also for veterans 
of the World War. 

The growing needs of dependent and neg- 
lected children have been met by the State 
Board of Children’s Guardians through an 
increase in the amount of aid, through the 
extension of the medical and dental services 
and through larger educational advantages 
which have been made available. 

Branch district offices of the State Board 
of Children’s Guardians have been estab- 
lished in several centers of the State, and 
additional field workers have been employed. 
Through this means closer contact can be 
kept with the families and children under 
care, investigation of cause of dependency 
can be expedited and closer cooperation and 
correlation will be possible with the activi- 
ties of the private agencies which have con- 
tacts with the dependent and neglected chil- 
dren, and also with the public officials, par- 
ticularly the county officials, who share 
largely the responsibility of caring for de- 
pendent and neglected children in coopera- 
tion with the State Board of Guardians. 

Educational and vocational training oppor- 
tunities have been provided for the blind, 
including home instructions, industrial em- 
ployment and financial support of the needy. 
The use of sight-saving classes in the public 
schools and activities for the conservation 
of vision and the prevention of blindness 
have been emphasized. 


+ + 


In its relations to the local institutions, 
whether public or semiprivate, the Depart- 
ment of Institutions and Agencies has sought 
to assist in building up local initiative and 
to promote a sense of local responsibility. 
It has aimed to promote a wider knowledge 
of the methods of care, treatment and train- 
ing of the mentally and physically handi- 
capped, and has advised as to standards of 
management, building, construction and med- 
ical care for the wards of the State, coun- 
ties and municipalities. Through the De- 
partment there is afforded an opportunity 
for leadership in specialized service, utilizing 
not only the full-time employes of the Cen- 
tral Department; but also making available 
the expert heads of the several institutions 
of the State or the members of the staffs of 
these institutions, for the benefit of other 
institutions of the State and its subdivisions. 
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WASHINGTON, SATURDAY, DECEMBER 19, 1931 


Topical Survey of the Federal Government 


EVOLVING PLANT PROCESSES 
FOR MAKING STEEL 


Studies of Coolants, Running Qualities, Refractories, 
and other Properties at Bureau of Standards 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By H. S. RAWDON 


Chief, Metallurgy Division, Bureau of Standards, Department of Commerce 


In the following article Mr. Rawdon continues his discussion of the investiga- 
tions on iron and steel which are conducted at the Bureau of Standards. 


ETHODS have been developed for 
M measuring the rate of cooling of 
steel when quenched as for hard- 
ening and are being used in the Bureau 
of Standards’ investigation of the most 
“coolants” to use in order to 


only by empirical methods. 
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In the experimental foundry, methods 
for studying and evaluating the casting 
qualities of metals are being developed. 
The “running qualities” of the metal in 
the mold—especially as affected by tem- 
perature, mold conditions, etc.— have 
been studied and a simple practical 
method which can readily be used in the 
foundry has been evolved. A study has 
been made of the volume changes which 
occur in cast iron and steel during cast- 
ing from the temperature of the molten 
metal to room temperature. Recent 
studies have greatly increased our knowl- 
edge of the properties of foundry sands 
and the old rule-of-thumb methods for 
handling these materials no longer need 
be tolerated. 

The study of fireclay and spegial re- 
fractories form an important item in the 
investigations of the Bureau of Stand- 
ards, since they are so closely related 
to the successful manufacture of iron 
and steel products as well as the increas- 
ing service demanded of them in power- 
plant boilers. A large number of rep- 
resentative fireclays and bricks manu- 
factured from them are being studied at 
temperatures as high as 1,250 degrees 
Centigrade, and also after firing at dif- 
ferent temperatures to determine their 
important characteristics and _ those 
properties which affect the life of the 
refractory in service. The linear thermal 
expansion of special refractories is being 
studied at temperatures as high as 1,800 
degrees Centigrade because of the de- 
mand for special-purpose refractories 
that will withstand 
temperatures. 

The “wearing” of steel constitutes one 
of the principal causes of obsolescence 
of machinery. Parts “wear out” long be- 
fore the machine becomes obsolete from 
the standpoint of design. Considerable 
time is being devoted to the study of the 
wear-resistance of steels under various 
conditions, together with the develop- 
ment of suitable tests for its determina- 
tion. This is correlated with the heat 
treatment and properties of the steel, 
with the aim of specifying those proper- 
ties which are essential to superior wear- 
resistance under any particular service 
condition. 


increasingly high 
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A related problem is that of the ma- 
chinability of steel. For certain methods 
of machining, such as turning in the 
lathe, the principles underlying the de- 
termination of the “machining” proper- 
ties of steel have been well established 
by the Bureau's work. Work in progress 
relates to possible deleterious effects on 
the machined steel which might result 
from the excessively high cutting speeds 
which are possible with the modern cut- 
ting tools. 

A considerable tonnage of iron and 
steel goes each year into the manufac- 
ture of porcelain emameled articles, in- 


cluding sanitary fixtures, kitchen acces- 
sories and advertising signs. One sec- 
tion of the Bureau is devoted almost 
exclusively to the aid and development 
of this industry. Information is obtained 
as to the chemical and physical effects 
which may be expected from given va- 
rioations in enamel composition. By 
using this information the manufac- 
turers can produce articles in which the 
enamel has greater chemical resistance 
and is better fitted to the iron or steel 
base, thus insuring longer life and more 
satisfactory appearance. 

There are numerous cases in any in- 
dustry where a knowledge of the ther- 
mal expansion of a material of construc- 
tion is very necessary. With the coop- 
eration of a number of steel companies 
and other manufacturers of heat-resist- 
ing alloys, the Bureau recently completed 
@ comprehensive investigation on the 
linear thermal expansion of various com- 
mercial nickel-chromium, iron-chromium 
and nickel-chromium-iron alloys. This 
was carried out for various temperature 
ranges between 20 and 1,000 degrees Cen- 
tigrade, and the effects due to tempera- 
ture, chemical composition, heat treat- 
ment, etc., determined. The data are 
useful in several ways. It is possible to 
select heat-resisting alloys which have 
the same coefficients of expansion for a 
given temperature range as other mate- 
rials; for example, brass, copper, porce- 
lain, steel, etc., when assembled in equip- 
ment or appliances where differences in 
expansion would be unfavorable. It is 
possible to predict the coefficients of ex- 
pansion of similar new alloys. It is also 
possible to determine the heat treatment 
suitable for each type of alloy for a spe- 
cific purpose as governed by the desired 
structure. 
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The marked industrial development of 
special steels for high-temperature serv- 
ice has rendered a knowledge of their 
thermal conductivity very desirable, al- 
though this is of less industrial impor- 
tance than thermal expansivity. A rel- 
atively simple method has been devel- 
oped and is being applied to a variety 
of materials supplied by several of the 
large manufacturers of these materials. 

The great increase in the industrial 
application of the welding of steel is re- 
flected in a number of investigations of 
welded products. At present the strength 
properties of a thin sheet in a cellular 
form, for floor panels assembled by spot 
welding, are being studied. Similar 
studies showing other useful applications 
which have recently been completed re- 
lated to electrically welded steel tubing, 
the strength of welded joint in tubular 
members for airplane construction, 
welded column bases for supporting 
roofs of subways for electric passenger 
trains, welded shelf angle connections 
for steel columns in building construc- 
tion and welded steel pedestals for sup- 
porting plate girders for bridges. 

An investigation in which much in- 
terest has been expressed by steel manu- 
facturers is one for the rapid determi- 
nation of the composition of steels. The 
spark test is being studied and the re- 
sults classified and charted, with the aim 
of applying them in the sorting of steels 
whose identity has been lost. The sort- 
ing of scrap appears to be one very use- 
ful application. 


In the next of this series of artictes on “Iron and Steel and Hardware,” to 
appear in the issue of Dec. 21—Mr. Rawdon will continue his discussion of the 
activities of the Bureau of Standards, telling of its cooperation with the iron 
and steel industry through various national technical societies. 


suitable 

secure the most desirable properties in 
such heat-treated steels. Formerly all 
such investigations could be carried out 


Taxpayers’ Rights in Budget-making 
Heed Given to Views by Taxing Authorities 
By ROSCOE E. HAMMOND 


Member, Tax Commission, State of Utah 


F A property owner goes to the local store 
I and orders a pair of shoes, some hardware, 
and groceries, and when the bill is made 
up protests against the total amount, what 
can he do about it? 


The merchant will probably show that the 
various items are correctly added and fairly 
priced. But even then the customer may 
protest against the total amount; and if he 
does he may take any one of several courses. 

He first will probably look over his list of 
goods and determine if there are any things 
which can be left out entirely. If there are 
any such which, when discarded, will result 
in a total which he can afford to pay, he 
will undoubtedly wield the pruning knife on 
his list, then pay his bill and go on his way 
well satisfied with his purchases. 


But the problem may not be quite as simple 
as this. He may learn that after nonessen- 
tials have been discarded the amount of the 
bill is still more than he can afford; and 
he may be forced to reduce his expenditures 
upon actual necessities. 


There is much in common between the 
above illustration and the situation which 
confronts the ordinary taxpayer when the 
budgets are being formulated, but there is 
this essential difference: If the property 
owner does not buy his goods he does not 
receive any, and consequently does not have 
a bill to pay at the store. But if the prop- 
erty owner does nothing at all about pur- 
chasing benefits of government someone else 
will do it for him; and he, along with other 
taxpayers, will have to pay the bill. 

In fact, the duly elected officers of the 
various taxing units are authorized by law 


to provide for the costs of their particular 
units of government within certain statu- 
tory limitations, even though the taxpayers 
who pay the bill do not participate in the 
proceedings when the budgets are formulated. 
How can these public officials know what 
the taxpayers want and what they can afford 
unless the taxpayers discuss their problems 
frankly with their representatives in the 
Legislature, in the county commission, the 
school board, or the city commission? 


The budget laws provide practical methods 
which permit the taxpayer to take an active 
part in determining the costs of ovgernment. 
The entire program of expenditures for State 
and local government is designed to permit 
every taxpayer to participate in the formu- 
lation of these expenditures. This carries 
a heavy responsibility for the taxpayer. 

It means that he cannot sit idly by when 
the budgets are being formulated, and then 
secure a reduction in the public expendi- 
tures after the time for the consideration of 
the problem has been passed. It is incon- 
sistent’ for a taxpayer to sleep on his rights 
during the time when he had an opportunity 
to influence the budgets and later protest 
against his tax bill. 

So many people say that it’s no use to 
attend budget hearings; that the officials 
would not listen to him, and if they did they 
would not pay any attention to him. But 
just the opposite is true. Officials hear those 
who complain, protest and demand—a very 
small minority—and never know the desires 
of the majority, because they are not ex- 
pressed. He is apt to interpret the loud 
voice of a single individual as an expression 
of the will of the people. 


JOHN ADAMS 


President of the United States 1797-1801 


“The existence of such a government as ours for any 
length of time is a full proof of a general dissemina- 
tion of knowledge.” 
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How Bees Manufacture Honey 
of Differing Types +» + + .» 


Flavor, Color and Consistency 


Eff ects of 


Nectar from Various Flowers and Food and 


Health Value of Product Explained 


By H. M. KREBS 


Department of Agriculture, State of California 


FTER the bee has fulfilled its duties in 
A the hive, it is ready to go out into the 
field in search of the beauties of the 
world. By this I mean the flowers of Nature; 
because the life interest of the bee is wrapped 
up in the flowers, from which they obtain 
not only their own living, but give us a sur- 
plus above their own needs of Nature’s own 
sweet—honey. 

The flowers secrete nectar, and that is 
what the bee is searching for. When the bee 
visits the blossom she at once begins to probe 
into the blossom with her tongue to find this 
precious nectar. 

When she finds it, she sucks it up through 
her tongue, which is grooved. She may have 
to visit only a few, or possibly many, flow- 
ers in order to find sufficient nectar to make 
a load with which to return to the hive. 

> > 


The bee really has two stomachs—one, a 
real digestive stomach, and the other a honey 
sac, into which she puts this nectar to carry 
home, where she can regurgitate it and where 
it is then evaporated and changed into honey. 

A great many people have been of the 
opinion in the past, and some still have that 
opinion, that bees puncture fruits of differ- 
ent kinds, and more especially grapes, and 
withdraw the juices to make honey. This is 
absolutely not the truth, for the reason that 
the mandibles and mouth parts of a bee are 
so constructed as to make this an impossible 
feat. 

It is true that bees will suck up such juices 
after the skins have been ruptured either by 
birds or a rain, which no doubt gave the 
impression that the damage was started by 
the bees. 

Here are some interesting figures on the 
cost in life and labor of one pound of honey 
to the bees. It is estimated the bees must 
fly a total of 80,000 miles to secure one pound 
of honey, and their flying speed is about 25 
miles per hour. At this rate it would take 
one bee 3,200 hours of steady flying to gar- 
ner that pound of honey. 

Because of the time it takes her, however, 
to gather each load, each day’s flight will not 
exceed over 25 to 30 miles. So again, if she 
worked alone, it would take her about 3,000 
days to secure it. 

There is a great difference between 3,000 
days and her life span, which is not lilkely 
to exceed 35 to 40 days during the busy 
season. So that pound of honey would never 
be gathered if it were left to a lone bee. 

Following these figures through further, it 
has been determined that it costs the entire 
working days, and hence the life, of about 
eight bees to produce one ounce of honey, 
or about 130 bees to produce a whole pound, 
and that during heavy honey flow. During 
a slow or poor honey flow the mortality rate 
is much higher. 

In ancient times, before the advent of cane 
and beet sugar, honey was the chief sweet- 
ening agent in the food of man. Honey was 
called the “nector of the gods,” and at that 
time was considered a luxury and a food 
only for the gods and the nobility. As time 
advanced and man began to manufacture 
other sweets, honey was pushed into the 
background because of the price. 
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At the present time, however, beekeeping is 
general and the price is very low; so that 
there is no reason for the poorest of us not 
being able to have honey at all times. In 
fact, it would be far better were we to use 
more honey and less sugar in our homes. 
Our per-capita consumption of sugar has 
been increasing steadily over a period of 
years, and a study of statistics of the dread 
disease, “sugar diabetes,” has been made in 
this connection. It shows that as the per- 
capita consumption of sugar increases the 
percentage of the disease increases. 

During the war, when there was a big drop 
in sugar consumption and an increase in the 
consumption of honey, there was a corre- 
sponding drop in the percentage of diabe- 
tes. It would seem from this that there 
must be some connection between the con- 
sumption of sugar and this dread disease. 

Honey -is defined as a sweet, viscid fluid 
collected from the nectaries of flowers and 
elaborated for food by the honey bee. It 
may be produced as comb honey, which we 
all know, or it may be a liquid, a semisolid, 
or as a solid block of crystallized honey. 

The old idea that crystals in either the 
semisolid or solid honey indicate beyond 
doubt that the produce was adulterated with 
sugar has been quite well dispelled. In fact, 
the presence of the crystals now tend to 
prove its purity, as an adulterated honey will 
seldom crystallize. There are some honeys, 
too, that crystallize very slowly, such as 
our California sage, but most kinds crystal- 
lize rapidly after being extracted. 

In color honey may be water-white or it 
may grade through the yellow or ambers to 
the brown and on to the black. Some kinds 
may even be decidedly red or, like sweet 
clover or mint honey, have a decided green- 
ish tinge. But none of these colors indicate 
the addition of artificial colors by any means, 
but are due entirely to the source of the 
nectar. 

Honey may also be as mild or as strong in 
flavor as you can imagine and possess all 
the fragrant aroma of perfumes in one case 
and have a nauseous odor in another. Yet 
it is all pure honey, and the aroma, too, as 
well as the color, comes from the flowers 
which’ were the basis of the nectar. 

People are very apt to jump at conclusions 
as to the purity of the honeys, because of 
the many colors, flavors, and aromas. A 
person used to orange or sage honey would 
immediately say that the almond honey is 
not honey at all, or vice versa. 
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Honey belongs to the carbohydrates, or 
sugar foods. It is a solution of two kinds 
of sugars, dextrose and levulose, in varying 
amounts in water. The analysis of honey 
shows the following: Water, 15 per cent; su- 
crose, 4 per cent ;ash, 5 per cent; dextrins, 
2 per cent; undetermined, 3 per cent; dex- 
trose, 35 per cent, and levulose, 40.5 per cent. 
This is an average analysis, and the amount 
of levulose is always greater than that of 
the dextrose. 

The higher the per cent of levulose—hence 
the lower the dextrose content—the slower 
the honey will crystallize, and vice versa. Our 


California sage has a high amount of levu- 
lose and crystallizes very slowly, while our 
alfalfa honey crystallizes very quickly. 

Honey is exceptionally good to eat in the 
crystallized form. Some honeys will granu- 
late into a coarse crystal, and others with a 
very fine, smooth texture. If you can obtain 
some of the latter you will be surprised at 
the wonderful flavor it has. 
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You would likely have to obtain this di- 
rectly from the beekeeper; and be sure to 
ask him for honey that has never been 
heated or pasteurized. Once honey has been 
heated, it will never return to the fine- 
grained crystalline form, but will rather 
partly crystallize into a coarse grain. 

Many persons believe they should keep 
honey in a cool, damp place, like a cellar or 
a refrigerator. The truth is that it should 
never be put into such a place, but rather 
kept in a warm, dry place. 

Should your honey crystallize and you pre- 
fer it in a liquid form, please do not think 
it as gone to sugar or spoiled and throw it 
away, as some have done in the past. That 
honey can be returned to the liquid state 
again and be as fresh and nice as it was the 
day it was taken from the bees. 
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All that is necessary for you to do is to 
set the container in a dish of hot water and 
keep the water at about 140 to 160 degrees 
for an hour or so. It is not necessary to 
have a thermometer, but keep the water at 
a temperature so that you can put your finger 
into it without being burned. Never allow 
the water to boil. 
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Hazards to Health 
in Operation of 
Automobiles 


By 
Dr. Albert S. Gray 
Director, Bureau of Occu- 
pational Diseases, Depart- 
ment of Health, State of 
Connecticut 


UCH health hazards as may be ascribed 
to the automobile are due not to the 
automobile itself, but rather to the ma- 

terials introduced into the gasoline tank and 
the radiator and the residue that comes 
from the exhaust pipe. 

Even ordinary gasoline, if improperly han- 
dled, will produce harmful results. It is an 
excellent solvent of oils, and if it comes in 
contact with the skin it readily dissolves 
the natural oil of the skin and may cause 
a dermatitis (inflammation of the skin). This 
is particularly true if some portion of the 
clothing is wet with gasoline and keeps this 
substance in contact with the skin. If part 
of the clothing becomes saturated, remove it 
and dry before using. 

In recent times additional materials have 
been added to gasoline to give it antiknock 
properties. Ethyl gasoline is ordinary gaso- 
line to which ethyl fluid containing tetra- 
ethyl lead has been added for this purpose. 
Investigations by the United States Bureau 
of Mines have shown that no hazards are 
to be expected from the ordinary use of this 
material as a fuel, but since tetraethyl lead 
is one of the lead compounds that may be 
absorbed through the skin one should be 
particularly careful to keep it from contact 
with the skin. 

Benzol-blend gasoline has had _ benzol 
added to it to give it antiknock qualities. 
Care should be exercised to keep this from 
contact with the skin. Under no circum- 
ptances should either of these fuels—tetra- 
ethyl gas or benzol-blend gasoline—be used 
for cleaning purposes. Under such circum- 
stances the breathing of considerable quan- 
tities of vapors released into the air by such 
work might prove very harmful. 

Now that Winter is here, the motorist is 
concerned with what particular antifreeze 
compound to use. The four principal sub- 
stances used for this purpose are: Denatured 
alcohol, methanol, glycerine, and ethylene 
glycol, sold widely under a trade name. 

Denatured alcohol is ordinary alcohol to 
which has been added a denaturant render- 
ing it unfit for drinking purposes. Methanol 
is synthetic wood alcohol, and is of course 
poisonous. Both these substances boil off 
more readily than either glylcerine or ethy- 
lene glycol, but are somewhat cheaper. There 
has been considerable discussion recently re- 
garding possible health hazards in the use 
of methanol as an antifreeze. The United 
States Bureau of Mines has carefully inves- 
tigated the possibility of health hazard in 
this connection, and concludes that with rea- 
sonable care it is safe to use methanol as an 
antifreeze. 

So much for what we put into the automo- 
bile. What comes out of the exhaust is an- 
other story. 

The most dangerous health hazard in the 
use of the automobile is the colorless, odor- 
less gas hidden in the mixture of gases which 
come from the exhaust pipe. Yet a few sim- 
ple rules will avoid the danger from this 
poison that yearly takes its toll from the 
unwary or careless motorist. 

A six-cylinder car generates one to two 
cubic feet of carbon monoxide per minute. 
In a small garage, with the windows and 
doors closed, such an engine will soon pro- 
duce enough of the gas to cause death. Even 
where there is no smoke cloud or perceptible 
odor, carbon monoxide may still be present 
in dangerous amounts. The gas itself is 
odorless and colorless and is insidious in its 
action. It gives no warning. The first effect 
is often a muscular weakness which causes 
the victim to fall to the ground helpless, 
and if he is not discovered in time uncon- 
sciousness follows, and then death. 

While it is true that the small percentage 
of carbon monoxide sometimes present in 
large garages may cause headache or dizzi- 
ness to those exposed, in a small garage the 
carbon monoxide concentration is built up so 
rapidly that these symptoms do not have 
time to develop, and weakness, followed by 
unconsciousness, is the first symptom. 





